ARIZONA HOUSE OF REPRESENTATIVES
Fiftieth Legidlature — First Regular Session

COMMITTEE ON TECHNOLOGY AND INFRASTRUCTURE
Minutes of Meeting

Thursday, March 24, 2011
House Hearing Room 1 -- 9:00 am.

Vice-Chairman Ugenti called the meeting to order at 9:25 a.m. and attendance was noted by the
secretary.

M ember s Present
Mr. Dial Mr. Seel Mrs. Ugenti, Vice-Chairman
Mrs. Gonzales Mr. Wheeler Mr. Stevens, Chairman
M ember s Absent
Ms. Proud
Committee Action
SB1203 - DPA (5-0-1-1) SB1012 - NOT HEARD

CONSIDERATION OFBILLS

SB1203 - revitalization districts; revisions - DO PASS AMENDED

Chairman Stevens moved that SB1203 do pass.

Chairman Stevens moved that the Ugenti fifteen-page amendment dated
03/21/2011 (Attachment 1) be adopted.

Amanda Farmer, House Majority Research Intern, explained that SB1203 expands the list of
projects eligible for revitalization district (District) funding to include water systems and
multipurpose event centers (Attachment 2). The bill:

. Modifies the definition of infrastructure to include water systems, certain water systems
classifications, communications facilities, and public and private buildings.

« Defines multipurpose event center to mean a group of buildings or a structure that is
designed or configured to be adaptable in providing venues that can accommodate various
events such as musical concerts, theater performances, trade shows, sporting events,
conventions, conferences and other social, cultural, business or entertainment events.

. Exempts multipurpose event centers from the existing statutory restrictions on the use of a
District to finance sports stadiums or other sports-related facilities.
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Ms. Farmer explained that the Ugenti fifteen-page amendment dated 03/21/2011 (Attachment 1):

. Statesthat the members of the board of directors must be real property ownersin the District.

. Requires the election of District board members to be elected at large by the real property
ownersin the District.

. Clarifies that a District cannot dissolve if it has any outstanding bonds or other debt
obligations.

« Requires an election by real property owners and qualified electors to levy an ad valorem tax
to pay the costs of the District.

. Allowsfor amail ballot election in a manner prescribed in statute.

Mr. Seel asked if the bill expands the definition of what can be included in the revitalization
district.

Barry Aarons, City of Scottsdale, testified in support of SB1203 and addressed Mr. Seel’s
guestion, explaining that the bill does not expand anything; rather it adds information that was
left out of the bill last year, particularly regarding water and communication infrastructure. The
multipurpose facility designation was to allow for sports activities as well as other activities.

Mr. Seel stated that it appears to add new proposals. Mr. Aarons replied that the water systems
and communications infrastructure were left out inadvertently.

Chairman Stevens asked if there are any ongoing projects at this time; Mr. Aarons answered in
the negative, explaining that the City of Scottsdale cannot create the District until the legislation
isin place.

Mr. Seel expressed confusion about the multipurpose event center, which appears to be a new
concept. Mr. Aarons replied that the District does not want to build professional sports facilities,
so theintent is to define specifically what can be done.

Michelle Hindman, Assistant Majority Director of Research, explained that the new language is
in the definition; no new body of items that can be taxed is being added.

Mr. Seel asked what Scottsdal€e sinterest isin thislegidation.

Brad Lundahl, Government Relations, City of Scottsdale, stated his support for SB1203. He
explained that businesses in the southern part of the City of Scottsdale, along the Motor Mile on
McDowell, were asked how to revitalize the area. This legidation is a new tool to help
businesses pool resources, raise revenue, and fund the infrastructure needed to accomplish the
revitalization. He added that the intent is to exclude professional sporting stadiums.

In response to a question from Mr. Seel, Mr. Lundahl explained that there are no specific ideas
on the drawing board yet, but that the businesses have some concepts. He added that the City of
Scottsdale is working jointly with the Indian Nation.

Mrs. Gonzales asked if the District will not become a District until it is approved by the City of
Scottsdale and the Indian Nation. Mr. Lundahl answered in the affirmative, adding that
agreement must be reached with all entities across al jurisdictions.
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Chairman Stevens announced the names of those who signed up in support of SB1203 but did
not speak:
Heather Bernacki, East Valley Chambers of Commerce Alliance

Question was called on the motion that the Ugenti fifteen-page amendment
dated 03/21/2011 (Attachment 1) be adopted. The motion carried.

Chairman Stevens moved that SB1203 as amended do pass. The motion
carried by aroll call vote of 5-0-1-1 (Attachment 3).

SB1012 - technical correction: technical registration board(now: fingerprint clearance
cards; citizenship) - NOT HEARD

Vice-Chairman Ugenti announced that SB1012 will not be heard.

Without objection, the meeting adjourned at 9:50 am.

Jane Dooley, Committee Secretary
April 29, 2011

(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives
available at http://www.azleg.gov)
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