
  

 
  COMMITTEE ON HIGHER EDUCATION, 
 INNOVATION AND REFORM 
   March 24, 2011 

 ARIZONA HOUSE OF REPRESENTATIVES 
Fiftieth Legislature – First Regular Session 

 
COMMITTEE ON HIGHER EDUCATION, 

INNOVATION AND REFORM 
 

Minutes of Special Meeting 
Thursday, March 24, 2011 

House Hearing Room 2  --  1:00 p.m. 
 
 
Chairman Court called the meeting to order at 1:06 p.m. and attendance was noted by the 
secretary. 
 

Members Present 
 
Mr. Arredondo Miss Reeve Mr. Vogt 
Mrs. Goodale Mr. Saldate Mr. Court, Chairman 
Mr. Montenegro   
 

Members Absent 
 
 Mr. Chabin Mr. Forese, Vice-Chairman (excused)  
 

Committee Action 
 
SB1497 - DPA (7-0-0-2) SCR1005 - DP (7-0-0-2) 
 
CONSIDERATION OF BILLS 
 
SB1497 - joint powers exercise; separate entities - DO PASS AMENDED 
 

Mr. Vogt moved that SB1497 do pass. 
 
Mr. Vogt moved that the Court four-line amendment dated 3/23/11 
(Attachment 1) be adopted. 
 

Jennifer Anderson, House Research Analyst, explained that SB1497 includes the Arizona Board 
of Regents (ABOR) in the list of entities eligible to form separate legal entities (SLEs) and 
enumerates additional powers of SLEs (Attachment 2) including: 
• Stipulating that an SLE may exercise the governmental and proprietary powers of the 

contracting parties specified in the agreement. 
• Granting an SLE the constitutional rights and immunities of the contracting parties, including 

immunity of the SLE’s property from taxation.  
• Exempting the real property of an SLE from the zoning restrictions of any public agency 

forming the SLE if the SLE’s governing board approves a master plan for the real property. 
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Ms. Anderson explained that the Court four-line amendment dated 3/23/11 (Attachment 1) 
clarifies that an SLE can only exercise the common powers shared by its contracting parties as 
specified in its establishing agreement. 
 
Ms. Anderson added that current statute allows cities, counties, and agencies of the state to form 
separate legal entities, however ABOR does not fall into any of those categories so this 
legislation will allow, for instance, the City of Payson to enter into an SLE with ABOR and 
Arizona State University (ASU) for an ASU campus in Payson. 
 
Senator Sylvia Allen, sponsor, explained that this legislation allows private investors to build 
universities.  ABOR will now be able to enter into an SLE and investors can create a college by 
designing, financing, building and operating the campus.  A university (such as ASU) will 
provide the education component;  this is the reason for involving ABOR. 
 
In response to a question from Mr. Arredondo, Senator Allen explained that ASU will be paid by 
the private entity and will not spend state funds.   
 
Mr. Arredondo asked who ensures that payment by the private entity has occurred.   
Mr. Montenegro explained that any loss will be borne by the investors.  Chairman Court added 
that ASU is not a partner in this venture and can withdraw at any time. 
 
Chairman Court informed the Members that Payson is raising $550 million to build this campus. 
 
Chairman Court announced the names of those who signed up as neutral on SB1497 but did not 
speak:  
Tom Jones, Grand Canyon State Electric Cooperative Association 
Jim Hartdegen, Electrical District # 3, Maricopa-Stanfield Irrigation and Drainage District 
Gretchen Kitchel, Pinnacle West Capital Corporation 
Nick Simonetta, Central Arizona Irrigation and Drainage District 
 

Question was called on the motion that the Court four-line amendment dated 
3/23/11 (Attachment 1) be adopted. The motion carried. 
 
Mr. Vogt moved that SB1497 as amended do pass.  The motion carried by a 
roll call vote of 7-0-0-2 (Attachment 3). 

 
SCR1005 - aircraft license tax; technical correction(now: private sector colleges; support) - 
DO PASS 
 

Mr. Vogt moved that SCR1005 do pass. 
 
Stephanie Jaffa, House Majority Research Staff Intern, explained that SCR1005 declares the 
Legislature’s support for private sector colleges and describes their roles and achievements 
(Attachment 4). 
 
Trish Hart, Arizona Private School Association, stated her support for SCR1005 and provided 
information about private post-secondary institutions in Arizona which train over 440,000 
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students annually, more than all of the universities and community colleges combined.  They 
award over 30 percent of the baccalaureate degrees in Arizona, but receive no assistance from 
the state.   
 
Chairman Court announced the names of those who signed up in support of SCR1005 but did not 
speak:  
John Mangum, Arizona Private School Association 
Norman Moore, Independent Colleges and Universities of Arizona 
 

Question was called on the motion that SCR1005 do pass. The motion carried 
by a roll call vote of 7-0-0-2 (Attachment 5). 

 
Without objection, the meeting adjourned at 1:23 p.m. 
 
 

__________________________________________ 
Jane Dooley, Committee Secretary 
April 29, 2011 

 
(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives 
available at http://www.azleg.gov) 
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