ARIZONA HOUSE OF REPRESENTATIVES
Fiftieth Legidlature — First Regular Session

COMMITTEE ON EDUCATION
Minutes of Meeting

Monday, March 14, 2011
House Hearing Room 3 -- 2:00 p.m. or upon adj. or recess of Floor

Chairman Goodale called the meeting to order at 2:58 p.m. and roll call was taken by the
secretary.

M ember s Present
Mrs. Carter Mrs. Pancrazi Mrs. Yee, Vice-Chairman
Mr. Court Ms. Proud Mrs. Goodale, Chairman
Mr. Fillmore Mrs. Tovar

Members Absent
Mr. Crandell Mr. Meyer

Committee Action

SB1263 - DP (7-0-0-3)

CONSIDERATION OFBILLS

SB1263 - schools; administrative tasks; reduction - DO PASS

Vice-Chairman Y ee moved that SB1263 do pass.

Jennifer Anderson, Majority Research Analyst, pointed out that according to a fiscal note
prepared by the Joint Legidative Budget Committee (JLBC), there will be no state fiscal impact
from thisbill. She explained the following provisionsin SB1263 (Attachment 1):
e Federal Grants and Reporting Requirements
Charter Schools
School District Warrants
Gambling and Academic Competitions
Recess Policies
Procurement Rules
School Closures
Performance Pay - District Superintendents
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Ms. Proud noted that the bill requires up to 20 percent of a school district superintendent’s salary
to be classified as performance pay and asked the minimum amount that can be classified as
performance pay. Ms. Anderson answered that the bill does not specify a minimum amount.

Chairman Goodale stated that at a recent Arizona School Boards Association (ASBA) Law
Conference, there was considerable discussion about the problems created by the current
performance pay requirement for district superintendents. She asked if this bill will correct
problems experienced by the school districts.

Senator Rich Crandall, sponsor, opined that the changes in SB1263 will resolve the current
problems. He related that budget reconciliation bills (BRBS) are passed at the end of every year
as part of the budget, from which schools know what flexibility they will have and what changes
to statute policy were made. He received permission from Speaker Kirk Adams and President
Russell Pearce to sponsor a bill earlier this Session instead of waiting for the budget. SB1263
covers many areas, but two major items he wanted are not included. One is Class B bonding
capacity for school districts for maintenance and repairs, which the Governor’s Office asked to
address as part of the budget at the end of Session. Also, he wanted to offer an amendment to
allow extracurricular activity (ECA) tax credits to be used for technology, classroom supplies or
professional development, but agreement could not be reached on priorities for the tax credit.
The items remaining in SB1263 will help school districts and charter schools.

Senator Crandall clarified that the original bill requires at least 20 percent of a superintendent’s
annual salary and benefits to be classified as performance pay; however, in some areas, a huge
part of compensation includes housing, which cannot be held back. Therefore, SB1263
stipulates that up to 20 percent can only be held back from the cash portion of the
superintendent’s salary. He added that it is aimost a placeholder until something better comes
along.

Ms. Anderson continued the explanation of the following provisionsin SB1263 (Attachment 1):
e School District Property and Outdated Educational Materials

Debra Duvall, Executive Director, Arizona School Administrators, spoke in favor of SB1263.
She clarified that if this bill passes, up to 20 percent of the superintendent’s base salary will be
classified as performance pay. The distribution of the performance pay is up to the governing
board. In some cases, distribution is on a monthly basis. It does not have to come out of the
base pay; it can be in addition to the base pay. This bill requires every superintendent to have a
performance pay provision in his or her contract, so there may be current contracts without the
provision included. It is possible, in some cases, for the base pay of the superintendent to be
reduced, but she has seen circumstances in the last few months where the base pay has
potentially been increased if the performance measures are met.

Chairman Goodale stated that all 227 school districts assess what to pay the superintendent, so
there is no specific salary structure other than what the school districts impose. She stated that
two attorneys at the ASBA Law Conference spent over an hour trying to decipher the current
performance pay provision. She asked if the move to the base sdary will eliminate the
attorneys angst. Ms. Duvall answered that removal of the reference to benefits is much clearer
for governing board members and superintendents who will know what they are getting into
when they sign a contract.
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Ms. Anderson continued the explanation of the following provisionsin SB1263 (Attachment 1):
e Transportation Costs
e ClassB Bondsand Elections
e Annua Estimate of Monies for Ensuing School Y ear

In response to a question about the date change from August 1 to August 8, Ms. Anderson
related that the date change aligns with the county Board of Supervisor’s adoption of the tax rate.

Ms. Anderson continued the explanation of the following provisionsin SB1263 (Attachment 1):
e Extracurricular Tax Credit Donations
e Classroom Site Fund

Mr. Fillmore recognized the Sheriff of Pinal County, Paul Babeu, in the audience.

Ms. Anderson continued the explanation of the following provisionsin SB1263 (Attachment 1):
Revenue Control Limit

Unrestricted Capital Outlay

Maintenance and Operations Budget Carryforward

Miscellaneous

Vice-Chairman Y ee announced the names of those who signed up in support of SB1263 but did

not speak:

Charles Essigs, Director of Government Relations, Arizona Association of School Business
Officias

Deanna Rowe, Executive Director, State Board for Charter Schools

Jim DiCello, Certified Public Accountant, Paradise Valley Schools

Jeff Kleck, Superintendent, Maricopa Unified School District

Jennifer Loredo, Arizona Education Association

Cecilia Johnson, Assistant Superintendent/Curriculum, representing self

Jaime Molera, lobbyist, Mesa Public Schools

Calvin Baker, Superintendent, ASA; Vail School District

Don Covey, Maricopa County Superintendent, representing self

Ron Lee, Arizona State Impact Aid Association

Jen Sweeney, Government Affairs Director, Arizona Association of Counties

Becky Hill, Stand for Children

Sam Polito, Tucson Area School Districts; Joint Technological Education District Consortium

Janice Palmer, Governmental Relations Analyst, Arizona School Boards Association

Meghaen Duger, Education Finance Reform Group

Ken Quartermain, Education Finance Reform Group

Mark Lane, representing self

Zach Tretton, Assistant Director of Policy Development & Government Relations, Arizona
Department of Education

Stacey Morley, Director, Policy Development & Government Relations, Arizona Department of
Education

Kevin Hegarty, Glendale Elementary School District
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Question was called on the motion that SB1263 do pass. The motion carried
by aroall call vote of 7-0-0-3 (Attachment 2).

Without objection, the meeting adjourned at 3:50 p.m.

Linda Taylor, Committee Secretary
March 29, 2011

(Original minutes, attachments and audio on file in the Chief Clerk’s Office; video archives
available at http://www.azleg.gov)
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