ARIZONA HOUSE OF REPRESENTATIVES
Fiftieth Legidlature — First Regular Session

COMMITTEE ON COMMERCE
Minutes of Meeting

Wednesday, March 9, 2011
House Hearing Room 5 -- 10:00 am.

Vice-Chairman Mesnard called the meeting to order at 10:00 am. and attendance was noted by
the secretary.

M ember s Present
Ms. Alston Ms. Miranda C Mr. Mesnard, Vice Chairman
Mr. Gray R Mr. Pratt Mr. Weiers J, Chairman
Ms. McCune Davis Mr. Robson
Members Absent
None
Committee Action
SB1100 - NOT ASSIGNED SB1230 - DPA (8-0-0-0)
SB1105 - DPA (8-0-0-0) SB1276 - DPA (8-0-0-0)
SB1178 - HELD SB1306 - DPA (8-0-0-0)

CONSIDERATION OF BILLS

SB1178 - intrastate commerce act - HELD

Vice-Chairman Mesnard announced that SB1178 will be held.

SB1276 - boxing commission: continuation - DO PASS AM ENDED

M.J. Bildner, Assistant Majority Research Analyst, stated that SB1276 continues the Arizona
State Boxing and Mixed Martial Arts Commission for 10 years (Attachment 1).

Mr. Bildner explained that the McCune Davis four-line amendment dated 3/8/11 (Attachment 2)
continues the Arizona State Boxing and Mixed Martial Arts Commission for five years.

Michael Preston Green, Lobbyist, Arizona State Boxing and Mixed Martial Arts Commission,
testified in support of SB1276, stating that it is an important bill because the Arizona State
Boxing and Mixed Martial Arts Commission (Commission) protects the health and safety of the
participants in the matches; with or without regulation, there will be fights. He stated that the
industry has never had a death in any event in Arizona because the Commission makes sure that
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the matches are appropriate, physicals are completed by the contenders and contenders are in
condition. Mr. Green explained details of various events that would provide an estimated $1.5 to
$2 million in economic development and revenue for the state due to the large crews that come
into Arizonato assist with the events, etc.

Vice-Chairman Mesnard announced the names of those who signed up in support of SB1276 but
did not speak:
Dennis O'Connell, Executive Director, Arizona Boxing and Mixed Martial Arts Commission

Chairman Weiers moved that SB1276 do pass.

Ms. McCune Davis moved that the McCune Davis four-line amendment
dated 3/8/11 (Attachment 2) be adopted. Themotion carried.

Chairman Weiers moved that SB1276 as amended do pass. The motion
carried by aroll call vote of 8-0-0-0 (Attachment 3).

SB1100 - bonds; recreational facilities; school use- NOT ASSIGNED

Vice-Chairman Mesnard announced that SB1100 was not assigned to the
Commer ce Committee and will not be heard.

SB1105 - real estate transfer affidavit; transmission - DO PASS AM ENDED

M.J. Bildner, Assistant Majority Research Analyst, stated that SB1105 requires the County
Recorder, rather that the Department of Revenue (DOR), to maintain a permanent file of all
original affidavitsthat are received in regard to real estate transfer (Attachment 4).

Mr. Bildner explained that the Robson seven-line amendment dated 3/4/11 (Attachment 5)
requires the County Recorder to transmit an electronic copy of the affidavits to DOR and the
Arizona State Library Archives and Public Records (ASLAPR) and transmit either the original
or an electronic copy of the original to the County Assessor. Additionally, the County Recorder
shall transmit the original affidavit when it isno longer in active useto ASLAPR.

Mr. Robson explained that al parties involved met and drafted the Robson amendment dated
3/4/11 (Attachment 5) and are in agreement.

Sean Laux, Legidative Liaison, Department of Revenue, testified in support of SB1105, stating
that the bill will save approximately $1 million and will convert old records to comply with
current state standards. He explained that some concerns were previously expressed by the
counties and by the Secretary of State’s Office regarding the disposition of those records and the
amendment alleviates those concerns.

Vice-Chairman Mesnard announced the names of those who signed up in support of SB1105 but
did not speak:

Jen Sweeney, Government Affairs Director, Arizona Association of Counties

Jm Drake, Assistant Secretary of State, Secretary of State's Office
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Chairman Weiers moved that SB1105 do pass.

Mr. Robson moved that the Robson seven-line amendment dated 3/4/11
(Attachment 5) be adopted. The motion carried.

Chairman Welers moved that SB1105 as amended do pass. The motion
carried by aroll call vote of 8-0-0-0 (Attachment 6).

SB1230 - business services; secretary of state- DO PASS AMENDED

Diana Clay, Majority Research Analyst, stated that SB1230 makes changes to various processes
and programs within the Business Services Division of the Office of the Secretary of State
(Attachment 7).

Ms. Clay explained that the Robson five-page amendment dated 3/7/11 (Attachment 8) permits a
notarial act on atrandation of a document only if the translator signs an affidavit affirming that
the trandation is accurate and complete; the notarized translation and affidavit must be attached
to the document. The amendment transfers responsibility to establish an online database of
statutes, ordinances and rules that is accessible to the general public from the Secretary of State’s
Office to the Government Information Technology Agency (GITA), which must be done on or
before December 21, 2015.

Jm Drake, Assistant Secretary of State, Secretary of State's office, testified in support of
SB1230, stating that it is a cleanup hill.

Mr. Gray inquired why a notary cannot notarize a spouse’s signature. Mr. Drake stated that
provision was added about 12 years ago because a notary is supposed to be an impartial witness.

Mr. Drake stated his support of the Robson five-page amendment dated 3/7/11 (Attachment 8),
stating that it transfers the online database of statutes, ordinances and rules from the Secretary of
State's Office to GITA. He stated that the amendment also addresses the trandation of a
notarized document.

Chairman Welers stated that it is his understanding that a notary’s purpose is to notarize the
authenticity of the signature on a document, but has nothing to do with the contents of that
document. Mr. Drake explained that another function of anotary is ajurat where he or she avers
the contents of the document. Chairman Weiers related the example of a person notarizing a
document including a mathematical equation related to physics and asked if a notary is supposed
to verify that equation. Mr. Drake stated that a notary has the obligation to seek out another
notary versed in the contents of that document. Chairman Welers stated that he does not agree
with that provision and stated that he believes it makes the bill less business-friendly.

Mr. Robson stated that he has a history with attesting to documents and having to verify the
contents of that document. Chairman Welers repeated that a notary authenticates the signature
and nothing more and expressed his concern about litigation. Discussion ensued regarding the
functions of anotary.
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Mr. Drake asserted that a primer would be helpful for the Floor that outlines the current
functions and capabilities of a notary.

Vice-Chairman Mesnard announced the names of those who signed up in support of SB1230 but
did not speak:
Joann Cota, representing self

Chairman Weiers moved that SB1230 do pass.

Mr. Robson moved that the Robson five-page amendment dated 3/7/11
(Attachment 8) be adopted. The motion carried.

Chairman Weiers moved that SB1230 as amended do pass. The motion
carried by aroll call vote of 8-0-0-0 (Attachment 9).

SB1306 - landlords; tenants; bedbug control - DO PASS AMENDED

M.J. Bildner, Assistant Majority Research Analyst, stated that SB1306 establishes new
requirements for landlord and tenant bedbug infestation control (Attachment 10).

Mr. Bildner explained that the Mesnard nineteen-line amendment dated 3/7/11 (Attachment 11)
removes most of the requirements relating to both landlord and tenant obligations with regard to
bedbug infested dwellings. He cited various provisions that were stricken by the amendment.

Vice-Chairman Mesnard stated that the Mesnard amendment narrows the bill significantly. He
expressed the intent of the amendment to provide information to the public, but to not
overburden the landlords or tenants.

Chairman Welers expressed support of Vice-Chairman Mesnard’ s amendment.

Courtney Gilstrap LeVinus, Arizona Multihousing Association, testified in support of SB1306,
stating that the issue of bedbug infestation has become very important to the rental industry due
to the significant increase in complaints to the Maricopa County Health Department. She cited
that in 2009 there were 150 complaints, in 2010 there were 350 complaints and in January and
February of 2011, there have been 50 complaints to the Maricopa County Health Department.

Chairman Weiers asked how many of the complaints have been investigated in which the
complainant was found to be the source of the infestation. Ms. LeVinus stated that the County
does not typicaly investigate the source of the infestation, but directs the landlord to have it
remediated. Chairman Weiers stated that many times a complaint about mice or cockroaches is
the product of that person’slifestyle. Ms. LeVinus agreed.

Ms. LeVinus provided a brief history of bedbugs and the various treatments of bedbugs.
Chairman Welers asked if ultraviolet light is an effective treatment for bedbugs. Ms. LeVinus
stated that she has not personaly heard of that as an effective treatment. She provided the
different ways that a home can become infested and the costs associated.
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Mr. Gray asked if the Arizona Multihousing Association is in support of the Mesnard
amendment. Ms. LeVinus answered in the affirmative.

Ms. Miranda asked if there is a walk-through process that takes place at the initial signing of a
lease or rental agreement. Vice-Chairman Mesnard answered in the affirmative and explained
his personal experience as a landlord. Ms. Miranda asked if a five-day remediation period is a
provision in the bill. Vice-Chairman Mesnard stated that provision was removed with the
amendment. Ms. Miranda asked what the time frame is to have the bedbugs cleaned up when the
landlord is notified of the problem. Vice-Chairman Mesnard stated that there is no stated time
frame. Ms. Miranda explained that if there are children in a home and the issue is not addressed
in atimely manner, it becomes a Child Protective Services (CPS) issue.

Ellen Katz, Litigation Director, William E. Morris Institute for Justice, stated a neutral position
on SB1306.

Chairman Weiers moved that SB1306 do pass.

Chairman Weiers moved that the Mesnard nineteen-line amendment dated
3/7/11 (Attachment 11) be adopted. The motion carried.

Chairman Weiers moved that SB1306 as amended do pass. The motion
carried by aroll call vote of 8-0-0-0 (Attachment 12).

Without objection, the meeting adjourned at 10:37 am.

Charly Laube, Committee Secretary
May 6, 2011

(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives
available at http://www.azleg.gov)
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