ARIZONA HOUSE OF REPRESENTATIVES
Fiftieth Legidlature — First Regular Session

COMMITTEE ON ENERGY AND NATURAL RESOURCES
Minutes of Meeting
Monday, February 28, 2011
House Hearing Room 4 -- 2:00 p.m.

Chairman Pratt called the meeting to order at 4:10 p.m. and attendance was noted by the
secretary.

M ember s Present
Mrs. Barton Mr. Patterson Mr. Wheeler
Ms. Fann Miss Reeve Mrs. Brophy McGee, Vice-Chairman
Mrs. Judd Mr. Saldate Mr. Pratt, Chairman

Members Absent
None

Committee Action
SB1135 — DP (9-0-0-0) SB1228 — DP (9-0-0-0)

CONSIDERATION OFBILLS

SB1135 - nuclear emer gency appropriation and assessment - DO PASS

Vice-Chairman Brophy M cGee moved that SB1135 do pass.

M.J. Bildner, Majority Assistant Research Analyst, explained that SB1135 is an emergency
measure that appropriates $1,812,420 in FY 2011-12 and $1,782,028 in FY 2012-13 from the
state General Fund to the Nuclear Emergency Management Fund (NEMF). The bill aso levies
an assessment against each consortium of public service corporations and municipal corporations
operating a commercial nuclear generation station in an amount equal to that appropriated to the
NEMF, plus any interest (Attachment 1).

Vice-Chairman Brophy McGee announced the names of those who signed up in support of
SB1135 but did not speak:

Russell Smoldon, Salt River Project

Ed Flinn, Director of Joint Programs, Department of Emergency and Military Affairs

Aubrey Godwin, Director, Arizona Radiation Regulatory Agency

George Diaz, Arizona Public Service
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Ms. Reeve asked why this bill was brought forward. Mr. Bildner explained that this is biennial
legidation for the purposes of the NEMF; the Department of Emergency and Military Affairs
decides how much money should be appropriated. Ms. Reeve asked how this will affect the
budget. Mr. Bildner explained that, because there is an assessment on public service operations
to go aong with the appropriated funds, there is no fiscal impact.

Vice-Chairman Brophy McGee asked for details about the emergency clause.
Senator John Nelson, sponsor, explained that SB1135 provides for an annual appropriation that

he worked on with Arizona Public Service (APS) to fund the nuclear facility. Thereis no fiscal
impact to the state.

Andrew Carlson, Legidative Liaison, Department of Emergency and Military Affairs, spoke in
support of SB1135, explaining that the appropriation will alow APS to continue federal
accreditation of Palo Verde Nuclear Generating Station.

Question was called on the motion that SB1135 do pass. The motion carried
by aroall call vote of 9-0-0-0 (Attachment 2).

SB1228 - trust lands; long-ter m leases; default - DO PASS

Vice-Chairman Brophy M cGee moved that SB1228 do pass.

Amy Asta, Majority Intern, explained that SB1228 establishes a new cancellation procedure for
defaults on long-term leases of state trust lands. The bill alows the State Land Commissioner to
extend the time for delinquent payments up to five years before cancellation of the lease occurs
(Attachment 3).

Senator John Nelson, sponsor, explained that thisis an extension of land leases intended to keep
lands in the hands of the owners rather than return the lands to the State Land Department. It
extends the ability of lessees to “not default” and will allow for continuation of revenue to the
state.

Vice-Chairman Brophy McGee announced the names of those who signed up in support of
SB1228 but did not speak:

Richard Hubbard, Valley Partnership

Molly Greene, Salt River Project

Steve Trussell, Arizona Rock Products Association

Ed Flinn, Director of Joint Programs, Department of Emergency and Military Affairs

Vanessa Hickman, Arizona State Land Department, spoke in support of SB1228, which will
allow for flexibility to provide extensions for longer periods of time. She explained that
currently alesseeis allowed three 90-day extensions and allowing more time will be beneficial.

Mr. Patterson asked for some examples of problems that will be solved by passage of SB1228.
Ms. Hickman explained that large, commercia shopping centers on leased State Trust Lands are
in jeopardy of not making the lease payments. When these lessees near their third 90-day
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extension, the Department is unsure what will happen at the end of that final extension of time.
In the Phoenix Metro area there are severa large retailers, but she did not wish to identify them.

Mr. Patterson asked how this will affect Trust responsibilities. Ms. Hickman replied that this
will alow the Trust to keep alive leases that were auctioned during the peak of the market and
are significant revenue generators. Last year, these long-term commercia leases generated
upwards of $40 million.

Question was called on the motion that SB1228 do pass. The motion carried
by aroll call vote of 9-0-0-0 (Attachment 4).

Without objection, the meeting adjourned at 4:26 p.m.

Jane Dooley, Committee Secretary
March 16, 2011

(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives
available at http://www.azleg.gov)
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