ARIZONA HOUSE OF REPRESENTATIVES
Fiftieth Legidlature — First Regular Session

COMMITTEE ON AGRICULTURE AND WATER
Minutes of Meeting

Thursday, February 24, 2011
House Hearing Room 5 -- 9:00 am.

Chairman Jones called the meeting to order at 9:07 am. and attendance was noted by the
secretary.

M ember s Present
Mrs. Barton Mrs. Judd Mr. Urie
Mrs. Brophy McGee Ms. Miranda C Mr. Crandell, Vice-Chairman
Mr. Gallego Mrs. Pancrazi Mr. Jones, Chairman
Members Absent
None
Committee Action
SB1110 - DP (9-0-0-0) SB1154 - DP (9-0-0-0)

CONSIDERATION OFBILLS

SB1110 - navigable stream adjudication commission; extension - DO PASS

Vice-Chairman Crandell moved that SB1110 do pass.

Rodney Loehr, Maority Intern, stated that SB1110 continues the Arizona Navigable Stream
Adjudication Commission (ANSAC) through June 30, 2016 (Attachment 1).

Vice-Chairman Crandell announced the names of those who signed up in support of SB1110 but
did not speak:

Molly Greene, Lobbyist, Salt River Project

Robert Lynch, Attorney, Irrigation and Electrical Districts Association

Lyn White, Manager Government Relations, Freeport-McMoRan Copper & Gold

Chris Udall, Executive Director, Agri-Business Council of Arizona

George Mehnert, Administrator, ANSAC

Earl Eisenhower, Chairman, ANSAC

Jeff Gray, Legidative Liaison, City of Phoenix

Philip Bashaw, Arizona Farm Bureau Federation; Arizona Farm Bureau
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Question was called on the motion that SB1110 do pass. The motion carried
by aroall call vote of 9-0-0-0 (Attachment 2).

SB1154 - cotton council: employee benefits- DO PASS

Vice-Chairman Crandell moved that SB1154 do pass.

GinaKash, Majority Research Analyst, stated that SB1154 provides modifications to the Arizona
Cotton Research and Protection Council’s staff administrative services and employee benefits
(Attachment 3).

Mrs. Barton asked if the Council’s employees must mandatorily participate in the Arizona State
Retirement System (ASRS). Ms. Kash explained that the Council was able to hire previous state
employees who had the option to participate in ASRS and other employees who were not
previous employees of the state who were exempt from participating in ASRS; SB1154 removes
the exemption, so all staff are required to participate. Mrs. Barton confirmed that all Council
employees will mandatorily participate in ASRS as well as the retirement and health insurance
programs. Ms. Kash stated that is correct.

Rick Lavis, Executive Vice President, Arizona Cotton Growers Association; Arizona Cotton
Research Protection Council (ACRPC), testified in support of SB1154 and thanked Mrs. Barton
for her questions. Mr. Lavis provided that in 1984, the Arizona Cotton Growers Association
recommended to the Legislature the creation of ACRPC to organize efforts to eradicate the boll
weevil. He provided a brief history of the bill and explained that a bill was written for two
people who were in the program designed to eradicate the boll weevil, and the complication that
created. He explained that removing the exemption through SB1154 resolves those issues.

Mrs. Brophy McGee complimented Mr. Lavis for presenting the history of the bill.

Mrs. Pancrazi asked if ASRS is in agreement with SB1154. Mr. Lavis explained that ASRS
worked on the bill with the ACRPC and isin full agreement with the bill.

Vice-Chairman Crandell complimented the Arizona Cotton Growers Association on its
technology regarding the use of genetic engineering to eradicate the boll weevil.

Vice-Chairman Crandell announced the names of those who signed up in support of SB1154 but
did not speak:

Robert Shuler, Western Growers Association

Lesli Sorensen, Government Relations Officer, Arizona State Retirement System

Philip Bashaw, Arizona Farm Bureau Federation; Arizona Farm Bureau

Question was called on the motion that SB1154 do pass. The motion carried
by aroll call vote of 9-0-0-0 (Attachment 4).
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PRESENTATIONS

Central Arizona Project

Timothy Bray, Secretary, Central Arizona Project Board of Directors, played a video for the
Members providing the following information for Central Arizona Project (CAP)
(Attachment 5):
e created by the Legislaturein 1971
e Arizona slargest contractor of Colorado River water
e board of directors - comprised of 15 members, elected at large from Maricopa, Pinal and
Pima counties
336-mile agueducts stretch from Lake Havasu to Tucson
14 pumping plants lift water nearly 3000 feet
8 siphons, 3 tunnels
delivers 1.6 million acre-feet of Colorado River water annually for direct use or for
underground storage
e three-county service area includes approximately 5.5 million people or 80 percent of the
state’ s population, which has increased

The video also provided information regarding CAP's.
management

history

operations

revenue

customers

recharge

water quality

environmental concerns

community outreach

system map

control center

New Waddell Dam

Central Arizona Groundwater Replenishment District (CAGRD)
community investment program

Tom McCann, Assistant General Manager, Operations, Planning & Engineering, Central Arizona
Project (CAP), stated that the two main challenges facing CAP are water supply and the liability
to that water supply and its power supply. He explained that water is very heavy and requires a
large amount of power to move it uphill. Mr. McCann provided the following information:

o LakeMead water level is currently about 120 feet below where it was in 2000.

e Snowpack in the Upper Basin is nearly 120 percent of the average so far thisyear.

River Management:
e Higher 2011 runoff into Lake Powell expected to result in larger release to Lake Mead.
e LakeMead projected to end 2011 at elevation 1,112 feet (17 feet higher than it is today).
e Shortage unlikely before 2016, at earliest.
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Conservation:
e Yuma Desalting Plant removes salts so that drainage water flowing into Mexico can be
counted towards U.S. treaty obligations.
e Brock Reservoir allows water that is ordered from Lake Mead but subsequently not used
to be delivered later.
e Vegetation management reduces non-native plants that consume river water and alows
reestablishment of lower water-use native vegetation.

Firming:
e More than 7 million acre-feet have been recharged in the Underground Storage and
Groundwater Savings Facilities since 1992.
e Groundwater Savings Facilities in Pina County account for more than 2 million acre-
feet.
e Much of that stored water is available to mitigate the impacts of storage.

Augmentation:
e Many efforts are currently ongoing or being studied by CAP and the 7 basin states

including desalination, weather modification and importation.

Navajo Generation Station:
e 95 percent of the energy used by CAP is produced at the Navajo Generating Station
(NGS) near Page, Arizona.
CAP isthe single largest end user of power in Arizona.
CAP s share of NGS produces about 4.3 million MWh per year.
About 1.5 million MWh is“surplus’ to CAP pumping needs.
“Surplus’ NGS power is sold to help repay the costs of constructing the CAP.

Regulatory Challenges:
e EPA has proposed additional pollution control measures at NGS.
e NGS owners could be required to pay more than $1 billion to install.
e Concerns about continued operation of NGS.

Impact on CAP Rates:
e Cost of additional emission controls will increase CAP delivery rates substantially.
e |f NGSwereto close, CAP rates could increase up to 300 percent.

Chairman Jones asked to what extent agricultural water that is delivered is used for recharge.
Mr. McCann explained that agricultural water is an important part of the recharge program and
explained the credit system for earning credits for water storage. Chairman Jones asked if the
water used for flood or sprinkler irrigation is recoverable for use at a later date. Mr. McCann
answered in the affirmative. Chairman Jones asked if CAP has calculated the amount of water
lost to evaporation and asked if there are other technologies with greater efficienciesin capturing
that lost water. Mr. McCann stated that the amount of water lost to evaporation from the
agueduct systemsis very small, equaling 70 thousand acre-feet per year; 50 thousand acre-feet of
that comes from Lake Pleasant because of its large surface area. He explained that any
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techniques to capture the evaporated water are not cost effective for the amount of water that
would be saved. Discussion ensued.

Chairman Jones announced that there is minimal time for questions from Members due to
scheduling with Republican and Democratic Caucuses.

Mrs. Pancrazi asked if any work is being done with Mexico and California regarding desalting
plants for the 7 western basin states to offset some of the water usage by desalting sea water.
Mr. McCann answered in the affirmative and a brief discussion ensued regarding desalination.

Mr. McCann answered questions regarding the following:
cloud seeding

brush management

tamarisk leaf beetle

salt cedar replacement with cottonwood-willow

Arizona Water Well Association

Gary Hicks, President Elect, Arizona Water Well Association, stated that CAP is strictly surface
water while the Arizona Well Water Association is strictly groundwater. He introduced
Robert Way, Water Well Drilling and Pump Contractor, Legisative Chair, Morristown, Arizona
and Marvin Glotfelty, Groundwater Consultant, Technical Director, Phoenix, Arizona.
Mr. Hicks provided an outline to the Members (Attachment 7) and stated that the members of the
Arizona Water Well Association are groundwater professionals and water is their business. He
provided that he and other members are in the process of developing solid, valid, and
scientifically-based water pumping or consumptive data on private wells by placing meters on
their personal private wells. Mr. Hicks offered to provide his expertise for any specific need that
the Legidlature may have either on legislation or any issues surrounding well water. He stated
that the members of the Arizona Water Well Association are vested in the State of Arizona and
are eager to help in any way.

Chairman Jones thanked Mr. Hicks and opined that one area in which the Legislature lacks
management is groundwater; the Arizona Water Well Association is the best organization to help
with that area.

Without objection, the meeting adjourned at 10:03 a.m.

Charly Laube, Committee Secretary
April 19, 2011

(Origina minutes, attachments and audio on file in the Office of the Chief Clerk; video archives
available at http://www.azleg.gov)
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