ARIZONA HOUSE OF REPRESENTATIVES
Fiftieth Legidlature — First Regular Session

COMMITTEE ON GOVERNMENT
Minutes of Meeting

Tuesday, February 22, 2011
House Hearing Room 4 -- 2:00 p.m.

Vice-Chairman Urie called the meeting to order at 2:19 p.m. and attendance was noted by the
secretary.

M ember s Present
Mr. Arredondo Ms. Hobbs Mr. Urie, Vice-Chairman
Mr. Forese Mr. Meyer Mrs. Burges, Chairman
Mr. Gowan Mr. Montenegro

Members Absent
Mrs. Ugenti

Committee Action
SB1153 - DPA (7-0-0-2) SB1171 - HELD

CONSIDERATION OFBILLS

SB1153 - city auditors; confidential information - DO PASS AMENDED

Chairman Burges moved that SB1153 do pass.

Chairman Burges moved that the Burges five-line amendment dated 2/21/11
(Attachment 1) be adopted.

Stephanie Johnson, Assistant Majority Research Analyst, stated that SB1153 allows a city or
town to, by ordinance, permit the city or town auditor to examine the minutes of executive
sessions of the city or town council or any board, commission or other public body established
by the municipality (Attachment 2).

Ms. Johnson explained that the Burges five-line amendment dated 2/21/11 (Attachment 1)
clarifies that if any audit report is prepared for or presented to a city or town by their auditor or
their auditor’ s representative, that report is considered a public record.

Mr. Meyer asked if the intent of the amendment is to make the audit report or what was audited
public record. Ms. Johnson explained that the actual report becomes public record, rather than
the working papers and audit files that are prepared for or presented to the city or town.
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Mr. Meyer stated that the report cannot contain any of the confidential information discussed in
the executive session. Ms. Johnson concurred.

Barry Aarons, City of Scottsdale, testified in support of SB1153, and clarified that Mr. Meyer’s
assessment is correct in stating that only the report becomes public record, not the confidential
information included in discussions during executive session. He stated that the proposed bill is
current law for the Auditor Genera’s Office as well as for the counties, which was passed in
2010. Mr. Aarons stated that SB1153 is permissive and that cities may comply if they choose,
but participation is not mandatory.

Mr. Meyer asked if a city council passes the law to allow this, would they have to vote to have
the auditor comply, or would it become the auditor’s responsibility, or is it up to the auditor to
decide. Mr. Aarons deferred to Sharron Walker.

Sharron Walker, City Auditor, City of Scottsdale, testified in support of SB1153 and explained
that it is her understanding that the bill would allow the mayor and council to vote to alow the
auditor access to the executive session minutes through an ordinance. Because it is done by
ordinance, the city council could grant that permission or change the ordinance to take away that
permission. She stated that they would not be voting on each audit, but would be able to amend
or delete the ordinance.

Vice-Chairman Urie announced the names of those who signed up in support of SB1153 but did
not speak:

Brad Lundahl, Government Relations, City of Scottsdale

John Moody, Attorney - Jennings Strouss & Salmon PLC, Arizona Newspapers Association

Question was called on the motion that that the Burges five-line amendment
dated 2/21/11 (Attachment 1) be adopted. The motion carried.

Chairman Burges moved that SB1153 as amended do pass. The motion
carried by aroll call vote of 7-0-0-2 (Attachment 3).

SB1171 - cities; acquisition of wastewater utility - HEL D

Vice-Chairman Urie announced that SB1171 will be held.

Without objection, the meeting adjourned at 2:28 p.m.

Charly Laube, Committee Secretary
April 11, 2011

(Origina minutes, attachments and audio on file in the Office of the Chief Clerk; video archives
available at http://www.azleg.gov)
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