ARIZONA HOUSE OF REPRESENTATIVES
Fiftieth Legidlature — First Regular Session

COMMITTEE ON ENERGY AND NATURAL RESOURCES
Minutes of Meeting
Monday, January 24, 2011
House Hearing Room 4 -- 2:00 p.m.

Chairman Pratt called the meeting to order at 2:24 p.m. and attendance was noted by the
secretary.

M ember s Present
Mrs. Barton Mr. Patterson Mr. Wheeler
Ms. Fann Miss Reeve Mrs. Brophy McGee, Vice-Chairman
Mrs. Judd Mr. Saldate Mr. Pratt, Chairman

Members Absent

None

INTRODUCTIONS

Diana Clay, Deputy Research Staff Director, introduced the Committee staff:
Diana Clay — Deputy Research Staff Director
M.J. Bildner — Majority Assistant Research Analyst
Amy Asta—Mgjority Intern
Elvy Barton — Democratic Staff
Alexis Ramirez — Democratic Intern
Jane Dooley — Committee Secretary
Bethany Hunter — Page
Daniel Briggin — Page

Chairman Pratt asked each Member to introduce himself or herself.

ADOPTION OF RULES

Diana Clay, Deputy Research Staff Director, explained the Committee Rules, particularly the
deadline for amendments and for offering verbal amendments.

Vice-Chairman Brophy McGee moved that the Committee on Energy and
Natural Resources Rules dated January 20, 2011 (Attachment 1) be
adopted. Themotion carried.
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APPOINTMENT OF COMMITTEE OF REFERENCE

Diana Clay, Deputy Research Staff Director, explained the structure and purpose of the
Committee of Reference.

Chairman Pratt appointed the following Members to the Committee of Reference:
Mrs. Brophy McGee, Chairman
Mrs. Barton
Ms. Fann
Mr. Saldate
Mr. Wheeler

PRESENTATION BY STATE LAND DEPARTMENT

Maria Baier, State Land Commissioner, State Land Department, explained the mission of the
State Land Department, one of the older departments in Arizona:

To manage Sate Trust lands and resources to enhance value and optimize economic return
for the Trust beneficiaries that:

e isconsistent with sound stewardship, conservation, and business management.

e supports socioeconomic goals for citizens today and for generations to come.

Commissioner Baier explained that the Territory of Arizona was established on February 24,
1863, by an Act of Congress. This Act granted sections 16 and 36 of each township for the
benefit of the Common Schools.

The State Enabling Act, passed on June 20, 1910, allowed the Territory of Arizonato prepare for
statehood. In addition to the previously designated sections of land, the Enabling Act assigned
sections 2 and 32 of each township to be held in trust for the Common Schools.

On May 20, 1912, an act of the First Legidature created the three-member State Land
Commission to serve as the temporary Land Department of the State charged with assessing,
evaluating, and making recommendations about the land granted by Congress to the state for the
Common Schools and other institutions. The Commission concluded that Arizona should not sell
its Trust land outright, as other states had done. Instead, it should put the lands to their "highest
and best use."

The State Land Department and the system by which Trust lands were to be managed were
established in 1915 by the State Land Code. In compliance with the Enabling Act and the State
Constitution, the State Land Code gave the Department authority over al Trust lands and the
natural products from these Trust lands.

Since the State Land Department’ s inception, its missions have been to manage the Land Trust
and to maximize its revenues for the beneficiaries. All uses of the land must benefit the Trust, a
fact that distinguishesit from the way public land, such as parks or national forests, may be used.
While public use of Trust land is not prohibited, it is regulated to ensure protection of the land
and reimbursement to the beneficiaries for its use.
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Commissioner Baier explained that al lands are appraised at fair market value and cannot be
disposed of for less; sale or long-term lease is awarded through public auction and the land
cannot be mortgaged or encumbered in any way.

She informed the Members that schools are the largest beneficiaries of the Trust, as well as
universities, colleges and some hospitals. The lands are used for agriculture, grazing, mineral
mining, and commercia and rights-of-way purposes. There are currently 11,000 active contracts
with 1,400 applications pending, comprising 13 percent of the surface area of Arizona
(Attachment 2).

Commissioner Baier addressed Members' questions about:
e theeffects of failure of the proposition to protect land around military bases
e State Trust Land reform
e why large parcels of land (e.g. Superstition Vistas) cannot be used as public domain, such
as transportation corridors or green belts

Commissioner Baier stressed that there are very specific rules about reclassifying and use of
Trust land, which must be appraised at fair market value and made available at auction so full
valueisgained. Any significant changes require avote of the public and a change to the Arizona
Constitution.

Without objection, the meeting adjourned at 3:20 p.m.

Jane Dooley, Committee Secretary
January 28, 2010

(Origina minutes, attachments and audio on file in the Office of the Chief Clerk; video archives
available at http://www.azleg.gov)
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