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FLOOR AMENDMENT EXPLANATION 

 

Removes all caps previously imposed on contributions to STO's and removes DOR's 
oversight of those caps.   
  
Prohibits contributions under luxury tax and severance tax if the contributor has used that 
same contribution for a credit from corporate income. 
  
Limits the carry forward to not more than five consecutive taxable years.   
  
Allows an educational institution to accept a tuition grant in excess of the base tuition, but 
requires that institution to return the excess to the STO.  Allows the STO to allocate the 
returned funds as a multiyear award for that student or may allocate it to other students. 
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Fiftieth Legislature Murphy 
First Regular Session S.B. 1312 
 

MURPHY FLOOR AMENDMENT 
 

SENATE AMENDMENTS TO S.B. 1312 
 

(Reference to printed bill) 
 

 

Page 1 between lines 1 and 2, insert: 1 

"Section 1.  Section 20-224.06, Arizona Revised Statutes, is amended to 2 

read: 3 

20-224.06.  Premium tax credit for contributions to school 4 

tuition organization; low-income scholarships 5 

A.  A credit is allowed against the premium tax liability incurred by 6 

an insurer pursuant to section 20-224, 20-837, 20-1010, 20-1060 or 20-1097.07 7 

for the amount of voluntary cash contributions made by the insurer during the 8 

tax year to a school tuition organization. 9 

B.  The amount of the credit is the total amount of the insurer's 10 

contributions for the tax year under subsection A of this section that is 11 

preapproved by the department of revenue pursuant to section 43-1183, 12 

subsection D. 13 

C.  The procedures, conditions, limitations, definitions and other 14 

requirements prescribed by section 43-1183 and title 43, chapter 15 apply to: 15 

1.  Insurers that claim a credit under this section. 16 

2.  Claims for credit under this section. 17 

3.  School tuition organizations that receive contributions from 18 

insurers for the purposes of this section. 19 

4.  Schools that qualify to receive scholarship monies contributed by 20 

insurers for the purposes of this section. 21 

5.  Students who receive scholarships from monies contributed by 22 

insurers for the purposes of this section. 23 

D.  If the allowable amount of a credit under this section exceeds the 24 

insurer's state premium tax liability, the amount of the claim not used to 25 

offset the premium tax liability may be carried forward as a credit against 26 
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the insurer's subsequent years' premium tax liability for a period not to 1 

exceed five taxable years. 2 

E.  A credit is not allowed if the insurer designates the contribution 3 

for the direct benefit of any specific student. 4 

F.  An insurer that claims a tax credit against state premium tax 5 

liability is not required to pay any additional retaliatory tax imposed 6 

pursuant to section 20-230 as a result of claiming that tax credit. 7 

G.  The department of insurance, with the cooperation of the department 8 

of revenue, shall adopt rules and publish and prescribe forms and procedures 9 

necessary for the administration of this section."  10 

Renumber to conform 11 

Page 1, line 9, strike "43-3355" insert "42-3355" 12 

Line 13, after "CONTRIBUTIONS" insert a period strike remainder of line 13 

Strike lines 14 and 15 14 

Line 33, strike the period insert "FOR NOT MORE THAN FIVE CONSECUTIVE TAXABLE 15 

YEARS. 16 

E.  A TAXPAYER SHALL NOT CLAIM A CREDIT UNDER THIS SECTION OR SECTION 17 

43-1183 WITH RESPECT TO THE SAME CONTRIBUTION." 18 

Line 40, strike "43-3355" insert "42-3355" 19 

Line 44, after "CONTRIBUTIONS" insert a period strike remainder of line 20 

Page 2, strike lines 1 and 2 21 

Line 20, strike the period insert "FOR NOT MORE THAN FIVE CONSECUTIVE TAXABLE 22 

YEARS. 23 

E.  A TAXPAYER SHALL NOT CLAIM A CREDIT UNDER THIS SECTION OR SECTION 24 

43-1184 WITH RESPECT TO THE SAME CONTRIBUTION." 25 

Line 31, after "CONTRIBUTIONS" insert a period strike remainder of line 26 

Strike lines 32 and 33 27 

Page 3, line 2, strike the period insert "FOR NOT MORE THAN FIVE CONSECUTIVE 28 

TAXABLE YEARS. 29 

E.  A TAXPAYER SHALL NOT CLAIM A CREDIT UNDER THIS SECTION OR SECTION 30 

43-1183 WITH RESPECT TO THE SAME CONTRIBUTION." 31 
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Page 3, line 12, after "CONTRIBUTIONS" insert a period strike remainder of line  1 

Strike lines 13 and 14 2 

Line 28, strike the period insert "FOR NOT MORE THAN FIVE CONSECUTIVE TAXABLE 3 

YEARS. 4 

E.  A TAXPAYER SHALL NOT CLAIM A CREDIT UNDER THIS SECTION OR SECTION 5 

43-1184 WITH RESPECT TO THE SAME CONTRIBUTION." 6 

Page 5, line 10, after "section" insert a period strike remainder of line  7 

Strike lines 11 through 45 8 

Page 6, strike lines 1 and 2 9 

Reletter to conform 10 

Page 7, line 4, after "section" insert a period strike remainder of line  11 

Strike lines 5 through 37 12 

Reletter to conform 13 

Page 9, line 32, strike "42-224.07" insert "20-224.07" 14 

Page 14, strike lines 31 through 34, insert: 15 

"E.  IF AN INDIVIDUAL EDUCATIONAL SCHOLARSHIP OR TUITION GRANT EXCEEDS 16 

THE BASE TUITION FOR THAT STUDENT, THE AMOUNT IN EXCESS SHALL BE RETURNED TO 17 

THE SCHOOL TUITION ORGANIZATION THAT MADE THE AWARD OR GRANT.  THE SCHOOL 18 

TUITION ORGANIZATION MAY ALLOCATE THE RETURNED FUNDS AS A MULTIYEAR AWARD FOR 19 

THAT STUDENT AND REPORT THE AWARD PURSUANT TO SECTION 43-1604, PARAGRAPH 5, 20 

SUBDIVISION (b) OR MAY ALLOCATE THE RETURNED FUNDS FOR EDUCATIONAL 21 

SCHOLARSHIPS OR TUITION GRANTS FOR OTHER STUDENTS." 22 

Amend title to conform 23 
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