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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Subject to section 2 of this act, article IX, Constitution 2 

of Arizona, is proposed to be amended by adding section 3.1 as follows if 3 
approved by the voters and on proclamation of the Governor: 4 

3.1.  Arizona state budget stabilization act; temporary 5 
state transaction privilege and use taxes; maximum 6 
general fund appropriations; expiration of tax 7 
December 31, 2012 8 

SECTION 3.1.  A.  THIS SECTION SHALL BE KNOWN AS THE 9 
ARIZONA STATE BUDGET STABILIZATION ACT.  THE ACT ADDRESSES THE 10 
STATE BUDGET CRISIS FOR THE NEXT THREE STATE FISCAL YEARS 11 
THROUGH A COORDINATED STRATEGY OF: 12 

1.  TEMPORARILY INCREASING STATE REVENUES THROUGH A 13 
THREE-YEAR STATE TRANSACTION PRIVILEGE TAX PURSUANT TO 14 
SUBSECTION B OF THIS SECTION TO HELP FUND PRIMARY AND SECONDARY 15 
EDUCATION, HEALTH AND HUMAN SERVICES AND PUBLIC SAFETY. 16 

2.  TEMPORARILY RESTRAINING THE GROWTH OF STATE GOVERNMENT 17 
APPROPRIATIONS FROM THE STATE GENERAL FUND FOR THREE STATE 18 
FISCAL YEARS. 19 

B.  A TAX IS LEVIED FOR THE PURPOSE OF FUNDING PRIMARY AND 20 
SECONDARY EDUCATION, HEALTH AND HUMAN SERVICES AND PUBLIC 21 
SAFETY.  THE TAX IS IMPOSED ON THE PRIVILEGE OF ENGAGING IN 22 
BUSINESS ACTIVITIES IN THIS STATE AND ON THE STORAGE, USE OR 23 
CONSUMPTION OF TANGIBLE PERSONAL PROPERTY IN THIS STATE AS 24 
FOLLOWS: 25 

1.  THE TAX IS LEVIED AND SHALL BE COLLECTED BEGINNING 26 
JANUARY 1, 2010 AND SHALL CONTINUE FOR THIRTY-SIX CONSECUTIVE 27 
CALENDAR MONTHS, AFTER WHICH THE TAX EXPIRES ON DECEMBER 31, 28 
2012. 29 

2.  THE TAX IS LEVIED AS A SEPARATE RATE INCREMENT IN 30 
ADDITION TO THE STATE TRANSACTION PRIVILEGE TAX AND USE TAX 31 
RATES.  THE RATE OF TAX IS: 32 

(a)  FOR THE FIRST TWENTY-FOUR MONTHS THAT THE TAX IS IN 33 
EFFECT, ONE PER CENT OF: 34 

(i)  THE TAX BASE FOR EACH RESPECTIVE TRANSACTION 35 
PRIVILEGE TAX CLASSIFICATION THAT IS SUBJECT TO A RATE OF FIVE 36 
PER CENT OR MORE OF GROSS PROCEEDS OF SALES OR GROSS INCOME 37 
PURSUANT TO STATE LAW ON THE EFFECTIVE DATE OF THIS SECTION. 38 

(ii)  THE SALES PRICE OR COST OF TANGIBLE PERSONAL 39 
PROPERTY SUBJECT TO USE TAX PURSUANT TO STATE LAW ON THE 40 
EFFECTIVE DATE OF THIS SECTION. 41 

(b)  FOR THE NEXT TWELVE MONTHS THAT THE TAX IS IN EFFECT, 42 
ONE-HALF OF ONE PER CENT OF: 43 

(i)  THE TAX BASE FOR EACH RESPECTIVE TRANSACTION 44 
PRIVILEGE TAX CLASSIFICATION THAT IS SUBJECT TO A RATE OF FIVE 45 
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PER CENT OR MORE OF GROSS PROCEEDS OF SALES OR GROSS INCOME 1 
PURSUANT TO STATE LAW ON THE EFFECTIVE DATE OF THIS SECTION. 2 

(ii)  THE SALES PRICE OR COST OF TANGIBLE PERSONAL 3 
PROPERTY SUBJECT TO USE TAX PURSUANT TO STATE LAW ON THE 4 
EFFECTIVE DATE OF THIS SECTION. 5 

3.  THE TAX IS SUBJECT TO THE SAME EXEMPTIONS, DEDUCTIONS 6 
AND OTHER TAX REDUCTION FEATURES AS PROVIDED BY LAW FOR EACH TAX 7 
CLASSIFICATION. 8 

4.  THE NET REVENUES DERIVED FROM THE TAX IMPOSED BY THIS 9 
SUBSECTION ARE NOT SUBJECT TO DISTRIBUTION TO COUNTIES, 10 
MUNICIPALITIES OR OTHER GOVERNMENTAL ENTITIES BUT SHALL BE 11 
CREDITED TO, AND SEPARATELY ACCOUNTED FOR IN, THE STATE GENERAL 12 
FUND AND APPROPRIATED AS FOLLOWS: 13 

(a)  TWO-THIRDS OF THE REVENUES SHALL BE APPROPRIATED FOR 14 
PUBLIC PRIMARY AND SECONDARY EDUCATION. 15 

(b)  ONE-THIRD OF THE REVENUES SHALL BE APPROPRIATED FOR 16 
HEALTH AND HUMAN SERVICES AND PUBLIC SAFETY PURPOSES. 17 

5.  THE TAXES UNDER THIS SUBSECTION ARE DUE AND PAYABLE AT 18 
THE SAME TIME AND IN THE SAME MANNER, AND ARE SUBJECT TO THE 19 
SAME PROVISIONS FOR ADMINISTRATION AND ENFORCEMENT, AS PROVIDED 20 
BY LAW FOR OTHER TRANSACTION PRIVILEGE AND USE TAXES. 21 

6.  THE TAXES UNDER THIS SUBSECTION DO NOT APPLY WITH 22 
RESPECT TO CONTRACTS ENTERED INTO BY PRIME CONTRACTORS OR 23 
PURSUANT TO WRITTEN BIDS MADE BY PRIME CONTRACTORS BEFORE THE 24 
EFFECTIVE DATE OF THIS SECTION IF THE CONTRACTOR MAINTAINS 25 
SUFFICIENT DOCUMENTATION TO VERIFY THE DATE OF THE CONTRACT OR 26 
BID. 27 

7.  THE EXPIRATION OF THE TAX UNDER PARAGRAPH 1 OF THIS 28 
SUBSECTION DOES NOT AFFECT THE CONTINUING VALIDITY OF 29 
OUTSTANDING AND UNPAID TAX OBLIGATIONS THAT ACCRUE UNDER THIS 30 
SUBSECTION, INCLUDING ANY PENALTIES AND INTEREST THAT ACCRUE 31 
THEREAFTER BY LAW ON THE UNPAID OBLIGATIONS. 32 

C.  NOTWITHSTANDING SECTION 17 OF THIS ARTICLE OR ANY 33 
OTHER PROVISION OF LAW, IN FISCAL YEARS 2010-2011, 2011-2012 AND 34 
2012-2013, THE LEGISLATURE SHALL NOT APPROPRIATE AN AMOUNT OF 35 
STATE GENERAL FUND REVENUES IN EXCESS OF $10,200,000,000.  36 
MONIES APPROPRIATED FOR INMATE POPULATION GROWTH, PUBLIC PRIMARY 37 
AND SECONDARY EDUCATION STUDENT GROWTH, PROGRAMS APPROVED BY THE 38 
VOTERS OR REQUIREMENTS OF FEDERAL LAW FOR PROGRAM PARTICIPATION 39 
THAT EXCEED THOSE APPROPRIATIONS MADE IN FISCAL YEAR 2009-2010 40 
ARE NOT CONSIDERED TO BE WITHIN THE LIMITATION PRESCRIBED BY 41 
THIS SUBSECTION. 42 

D.  THIS SECTION IS REPEALED JULY 1, 2013. 43 
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Sec. 2.  Conditional referendum 1 
A.  Subject to subsection B of this section, under the power of the 2 

referendum, as vested in the Legislature, section 1 of this act is proposed 3 
to become valid as law if approved by the voters and on proclamation of the 4 
Governor. 5 

B.  The Secretary of State shall submit section 1 of this act to the 6 
voters at a special election called to be held for that purpose on December 7 
8, 2009 as provided by article XXI, Constitution of Arizona and section 3 of 8 
this act, only if the following bills of the forty-ninth legislature, third 9 
special session, are approved by the Governor: 10 

(a)  House Bill 2007. 11 
(b)  House Bill 2008. 12 
(c)  House Bill 2009. 13 
(d)  House Bill 2010. 14 
(e)  House Bill 2011. 15 
(f)  House Bill 2012. 16 
(g)  House Bill 2013. 17 
(h)  House Bill 2014. 18 
(i)  House Bill 2006, without any item of this enactment having been 19 

subject to objection by the Governor in a line-item veto as provided in 20 
article V, section 7, Constitution of Arizona. 21 

C.  The enactment of section 3 of this act does not constitute a 22 
submission of those provisions to the voters under the power of the 23 
referendum. 24 

Sec. 3.  Special election 25 
A.  Under the authority of and in accordance with article XXI, section 26 

1, Constitution of Arizona, a special election is called to be held December 27 
8, 2009 and to be conducted by the officers conducting regular elections. 28 

B.  The purpose of the special election is to submit to a vote of the 29 
people certain amendments to the Constitution of Arizona that are proposed by 30 
the forty-ninth legislature, third special session, that are approved by a 31 
majority of the members of each house of the legislature and that amend the 32 
Constitution of Arizona to provide for an "Arizona state budget stabilization 33 
act". 34 

C.  The secretary of state shall cause to be printed in pamphlet form a 35 
sample ballot and a true copy of the official title and text of each proposed 36 
amendment, with the number and form in which the descriptive title will be 37 
printed on the official ballot as prescribed by section 19-125, Arizona 38 
Revised Statutes.  In addition, the publicity pamphlet shall contain a 39 
legislative council analysis, a joint legislative budget committee staff 40 
fiscal impact summary and any arguments submitted in support of or opposition 41 
to the proposed amendments as prescribed by section 19-124, Arizona Revised 42 
Statutes.  The legislative council analysis, joint legislative budget 43 
committee fiscal impact summary and any arguments shall be submitted to the 44 
secretary of state no later than eighty-five days before the date of the 45 
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election.  A person submitting an argument in support of or opposition to the 1 
proposed amendments shall pay the fee prescribed pursuant to section 19-124, 2 
Arizona Revised Statutes. 3 

D.  The secretary of state is not required to conduct public meetings 4 
on the proposed amendments. 5 

E.  At least ten days before the special election, the secretary of 6 
state shall cause each proposed amendment to be published for a period of at 7 
least three days in a daily newspaper or, if there is not such newspaper, at 8 
least one time in a weekly newspaper in every county in the state in which a 9 
newspaper is published. 10 

F.  At least thirty-five days before the special election, the 11 
secretary of state shall mail one copy of the publicity pamphlet to every 12 
household that contains a registered voter.  The mailings may be made over a 13 
period of days but shall be mailed in order to be delivered to households 14 
before the earliest date for the receipt of early ballots that may have been 15 
requested by a voter. 16 

G.  The secretary of state shall distribute the publicity pamphlet in 17 
other forms and methods deemed advisable by the secretary of state.  18 

H.  The officer in charge of elections shall comply with section 19 
19-125, subsections E and F, Arizona Revised Statutes, with respect to 20 
printing the full text of each measure on the ballot. 21 

I.  If a political subdivision contracts with a county for election 22 
services and that political subdivision chooses to hold a local election on 23 
December 8, 2009, the political subdivision shall only use the ballot and 24 
format of the election where the questions presented pursuant to article XXI, 25 
section 1, Constitution of Arizona, appear and the constitutional amendments 26 
shall appear first.  27 

J.  The secretary of state and county officers in charge of elections 28 
are exempt from compliance with competitive bidding processes to the extent 29 
that those processes will conflict with the timely printing and distribution 30 
of publicity pamphlets, ballots and other election materials or the timely 31 
conduct of the special election. 32 

K.  The special election shall be governed and administered under the 33 
general laws of this state regarding elections to the greatest extent 34 
practicable and shall be administered in a manner consistent with a 35 
presidential preference election with consolidated precincts. 36 

L.  The secretary of state shall reimburse counties for the cost of 37 
printing ballots and other election materials for the special election and 38 
shall reimburse counties for compensation paid to election board and tally 39 
board officers serving during the special election, as well as other costs of 40 
administering the election. 41 

M.  The clerk of the board of supervisors of each county shall submit 42 
to the secretary of state for approval an itemized claim, together with 43 
documentation, verified by the clerk for expenses incurred or to be incurred 44 
by the county as prescribed by subsection L of this section.  On approval of 45 
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the claim by the secretary of state, the claim shall be submitted to the 1 
department of administration for payment to the county from the monies 2 
appropriated for this purpose in the fiscal year 2009-2010 general 3 
appropriations act and related measures. 4 

Sec. 4.  Conforming changes 5 
The Arizona legislative council staff shall prepare proposed 6 

legislation conforming the Arizona Revised Statutes to the provisions of this 7 
act for consideration in the forty-ninth legislature, second regular session. 8 

Sec. 5.  Retroactivity 9 
Section 3 of this act, relating to a special election, is effective 10 

retroactively to from and after June 30, 2009. 11 
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