
Forty-ninth Legislature Finance 
Second Regular Session H.B. 2509 
 

PROPOSED AMENDMENT 
 

SENATE AMENDMENTS TO H.B. 2509 
 

(Reference to House engrossed bill) 
 

 

Strike everything after the enacting clause and insert: 1 

“Section 1.  Section 42-15001, Arizona Revised Statutes, is amended to 2 

read: 3 

42-15001.  Assessed valuation of class one property 4 

The assessed valuation of class one property described in section 5 

42-12001 is the following percentage of its full cash value or limited 6 

valuation, as applicable:   7 

1.  Twenty-five per cent through December 31, 2005. 8 

2.  Twenty-four and one-half per cent beginning from and after December 9 

31, 2005 through December 31, 2006. 10 

3.  Twenty-four per cent beginning from and after December 31, 2006 11 

through December 31, 2007.  12 

4.  Twenty-three per cent beginning from and after December 31, 2007 13 

through December 31, 2008. 14 

5.  Twenty-two per cent beginning from and after December 31, 2008 15 

through December 31, 2009. 16 

6.  Twenty-one per cent beginning from and after December 31, 2009 17 

through December 31, 2010. 18 

7.  Twenty per cent beginning from and after December 31, 2010 THROUGH 19 

DECEMBER 31, 2011. 20 

8.  NINETEEN PER CENT BEGINNING FROM AND AFTER DECEMBER 31, 2011 21 

THROUGH DECEMBER 31, 2012. 22 

9.  EIGHTEEN PER CENT BEGINNING FROM AND AFTER DECEMBER 31, 2012 23 

THROUGH DECEMBER 31, 2013. 24 

10.  SEVENTEEN PER CENT BEGINNING FROM AND AFTER DECEMBER 31, 2013 25 

THROUGH DECEMBER 31, 2014. 26 

11.  SIXTEEN PER CENT BEGINNING FROM AND AFTER DECEMBER 31, 2014 THROUGH 27 

DECEMBER 31, 2015. 28 

12.  FIFTEEN PER CENT BEGINNING FROM AND AFTER DECEMBER 31, 2015.  29 
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Sec. 2.  Section 42-15006, Arizona Revised Statutes, is amended to 1 

read: 2 

42-15006.  Assessed valuation of class six property 3 

The assessed valuation of class six property described in 4 

section 42-12006 is based on the following percentages to the full cash value 5 

or limited valuation of class six property, as applicable: 6 

1.  Property described in section 42-12006, paragraphs 1, 2, 3, 5, 6, 7 

7, 8 and 9, five per cent. 8 

2.  Property described in section 42-12006, paragraph 4: 9 

(a)  For primary property tax purposes, five per cent. 10 

(b)  Except as provided in subdivision (c), for secondary property tax 11 

purposes:  12 

(i)  Twenty-five per cent through December 31, 2006. 13 

(ii)  Twenty-four per cent beginning from and after December 31, 2006 14 

through December 31, 2007. 15 

(iii)  Twenty-three per cent beginning from and after December 31, 2007 16 

through December 31, 2008. 17 

(iv)  Twenty-two per cent beginning from and after December 31, 2008 18 

through December 31, 2009. 19 

(v)  Twenty-one per cent beginning from and after December 31, 2009 20 

through December 31, 2010. 21 

(vi)  Twenty per cent beginning from and after December 31, 2010 22 

THROUGH DECEMBER 31, 2011. 23 

(vii)  NINETEEN PER CENT BEGINNING FROM AND AFTER DECEMBER 31, 2011 24 

THROUGH DECEMBER 31, 2012. 25 

(viii)  EIGHTEEN PER CENT BEGINNING FROM AND AFTER DECEMBER 31, 2012 26 

THROUGH DECEMBER 31, 2013. 27 

(ix)  SEVENTEEN PER CENT BEGINNING FROM AND AFTER DECEMBER 31, 2013 28 

THROUGH DECEMBER 31, 2014. 29 

(x)  SIXTEEN PER CENT BEGINNING FROM AND AFTER DECEMBER 31, 2014 30 

THROUGH DECEMBER 31, 2015. 31 

(xi)  FIFTEEN PER CENT BEGINNING FROM AND AFTER DECEMBER 31, 2015. 32 
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(c)  If subdivision (b) is finally adjudicated to be invalid, for 1 

secondary property tax purposes, five per cent.  2 

Sec. 3.  Repeal 3 

Section 43-1147, Arizona Revised Statutes, is repealed. 4 

Sec. 4.  Title 43, chapter 11, article 4, Arizona Revised Statutes, is 5 

amended by adding a new section 43-1147, to read: 6 

43-1147.  Situs of sales of other than tangible personal 7 

property; rules 8 

A.  SALES, OTHER THAN SALES OF TANGIBLE PERSONAL PROPERTY, ARE IN THIS 9 

STATE AS FOLLOWS: 10 

1.  SALES FROM SERVICES ARE IN THIS STATE TO THE EXTENT THE PURCHASER 11 

OF THE SERVICE RECEIVED THE BENEFIT OF THE SERVICE IN THIS STATE. 12 

2.  SALES FROM INTANGIBLE PROPERTY ARE IN THIS STATE TO THE EXTENT THE 13 

PROPERTY IS USED IN THIS STATE.  IN THE CASE OF MARKETABLE SECURITIES, SALES 14 

ARE IN THIS STATE IF THE CUSTOMER IS IN THIS STATE. 15 

3.  SALES FROM THE SALE, LEASE, RENTAL OR LICENSING OF REAL PROPERTY 16 

ARE IN THIS STATE IF THE REAL PROPERTY IS LOCATED IN THIS STATE. 17 

4.  SALES FROM THE RENTAL, LEASE OR LICENSING OF TANGIBLE PERSONAL 18 

PROPERTY ARE IN THIS STATE IF THE PROPERTY IS LOCATED IN THIS STATE. 19 

B.  IF A TAXPAYER IS REQUIRED TO INCLUDE SALES IN THE NUMERATOR OF THE 20 

SALES FACTOR FOR ANOTHER STATE THAT ARE ALSO INCLUDABLE IN THE NUMERATOR OF 21 

THE SALES FACTOR FOR ARIZONA PURSUANT TO THIS SECTION, THE TAXPAYER MAY 22 

EXCLUDE THE AMOUNT OF SUCH SALES FROM THE NUMERATOR OF THE SALES FACTOR. A 23 

TAXPAYER MAKING SUCH EXCLUSIONS SHALL INCLUDE IN ITS RETURN A SCHEDULE 24 

LISTING EACH SUCH STATE AND THE INCOME ITEMS THAT ARE BEING EXCLUDED FROM THE 25 

ARIZONA NUMERATOR IN A MANNER SET FORTH BY THE DEPARTMENT.  26 

Sec. 5.  Effect on prior law 27 

The provisions of this act are not intended to affect, and shall not be 28 

cited or considered in, the construction or interpretation of section 29 

43-1147, Arizona Revised Statutes, as repealed by this act, for taxable 30 

periods before the effective date of this act. 31 

Sec. 6.  Effective date 32 
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This act is effective and applies to taxable years beginning from and 1 

after December 31, 2011.” 2 

Amend title to conform 3 

 
 

JACK W. HARPER 
 
 
4/5/10 
10:45 AM 
S: BJB/tam 
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