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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 6, Arizona Revised Statutes, is amended by adding 2 

chapter 16 effective from and after December 31, 2010, to read: 3 
CHAPTER 16 4 

BANK CREATED MONEY FOR TRANSPORTATION FUNDING 5 
ARTICLE 1.  GENERAL PROVISIONS 6 

6-1601.  Use of bank created monies for transportation funding 7 
NOTWITHSTANDING ANY OTHER LAW, IN LIEU OF TAXATION OR BONDING, THE 8 

FUNDING OF ALL STATE, COUNTY, CITY, INCLUDING CHARTER CITY, AND TOWN 9 
HIGHWAYS, STREETS, ROADS, BRIDGES, TRANSIT SYSTEMS AND OTHER TRANSPORTATION 10 
INFRASTRUCTURE PROJECTS MUST BE ACHIEVED THROUGH THE USE OF BANKS TO CREATE 11 
MONIES AS PROVIDED IN THIS CHAPTER. 12 

6-1602.  Project monies; procedure 13 
ANY GOVERNMENTAL AGENCY SPONSORING A PROJECT DESCRIBED IN SECTION 14 

6-1601 SHALL SUBMIT DOCUMENTATION OF THE PROJECT TO THE STATE TREASURER.  THE 15 
DOCUMENTATION MUST CONTAIN THE ACCEPTED, VERIFIED AND AUTHORIZED PROJECT 16 
BID.  THE STATE TREASURER SHALL ASSIGN THE PROJECT A UNIQUE PROJECT NUMBER 17 
AND SHALL ARRANGE FUNDING OF THE AUTHORIZED BID VALUE WITH THE WEALTH BASED 18 
MONIES AUTHORIZED BY THIS CHAPTER. 19 

6-1603.  Origination and movement of project monies 20 
A.  THE STATE TREASURER SHALL NOTIFY ALL BANKS OF THE PROJECT NUMBER 21 

ASSIGNED AND THE TOTAL BID VALUE AUTHORIZED PURSUANT TO SECTION 6-1602.  THE 22 
BID VALUE MUST BE DIVIDED AMONG ALL BANKS IN PROPORTION TO THEIR CAPITAL AND 23 
SURPLUS AS OF THE DUE DATE OF THEIR FINANCIAL REPORTS SUBMITTED TO THE 24 
SUPERINTENDENT PURSUANT TO SECTION 6-186 FOR THE MOST RECENT REPORTING PERIOD 25 
THAT ENDED AT LEAST NINETY DAYS BEFORE THE DATE OF NOTIFICATION TO THE BANKS 26 
REGARDING THAT PROJECT.  USING THE ACCEPTED ABILITY OF BANKS TO CREATE 27 
MONIES, EACH BANK SHALL CREATE MONIES EQUAL TO ITS SHARE OF THE BID VALUE OF 28 
EACH PROJECT. 29 

B.  EACH BANK SHALL ELECTRONICALLY TRANSFER THE MONIES TO THE STATE 30 
TREASURER. 31 

C.  THE STATE TREASURER SHALL ELECTRONICALLY TRANSFER THE MONIES AS 32 
PAYMENT UNDER THE TERMS OF THE PROJECT CONTRACT INTO A CHECKING ACCOUNT 33 
MAINTAINED BY THE CONTRACTOR IN A BANK.  THE STATE TREASURER SHALL MAKE THE 34 
PAYMENTS ONLY AT THE DIRECTION OF THE GOVERNMENTAL AGENCY FOR WHICH THE 35 
PROJECT IS PERFORMED. 36 

6-1604.  Direction to bank examiners 37 
THE BANKS ARE FREE OF ANY RESERVE REQUIREMENT AFFECTED BY THE CREATION 38 

OF MONIES REQUIRED UNDER THIS CHAPTER.  THE MONIES ARE DEEMED TO BE AN ASSET 39 
TO THE BANK, THIS STATE AND THE PEOPLE OF THIS STATE AND ARE NOT A LIABILITY 40 
TO ANYONE. 41 

6-1605.  Audits; public transparency 42 
THE AUDITOR GENERAL AND THE DIRECTOR OF THE JOINT LEGISLATIVE BUDGET 43 

COMMITTEE SHALL ENSURE AN ONGOING AND ACCURATE ACCOUNTING FOR AND OF THE 44 
TOTAL AMOUNT OF MONIES CREATED TO FUND TRANSPORTATION INFRASTRUCTURE PROJECTS 45 
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UNDER THIS CHAPTER.  THE AUDITOR GENERAL SHALL UPDATE THIS ACCOUNTING ON THE 1 
FIRST BUSINESS DAY OF THE THIRD WEEK OF EACH MONTH AND MAKE IT AVAILABLE 2 
ONLINE TO ALL RESIDENTS OF THIS STATE. 3 

6-1606.  Noncompliance or fraud; violation; classification 4 
ANY NONCOMPLIANCE OR FRAUD RELATING TO THIS CHAPTER BY ANY OFFICER OR 5 

EMPLOYEE OF A BANK, ANY OFFICIAL OR EMPLOYEE OF THIS STATE, A COUNTY, A CITY, 6 
INCLUDING A CHARTER CITY OR A TOWN OR ANY OFFICER OR EMPLOYEE OF A CONTRACTOR 7 
OR SUBCONTRACTOR IS A CLASS __ FELONY, EXCEPT THAT ANY PERSON FOUND GUILTY OF 8 
NONCOMPLIANCE OR FRAUD RELATING TO THIS CHAPTER IS SUBJECT TO A FINE OF UP TO 9 
ONE HUNDRED MILLION DOLLARS OR IMPRISONMENT OF UP TO FORTY YEARS, OR BOTH. 10 

6-1607.  Cooperation required 11 
THE DIRECTOR OF THE DEPARTMENT OF COMMERCE, THE DIRECTOR OF THE 12 

DEPARTMENT OF TRANSPORTATION AND THE STATE TREASURER SHALL WORK TOGETHER WITH 13 
THE BANKS TO MONETIZE THE STATE'S TRANSPORTATION INFRASTRUCTURE SYSTEM WITH 14 
WEALTH BASED DEBT FREE MONIES THROUGH THE PROCEDURE PROVIDED IN THIS CHAPTER.  15 

Sec. 2.  Pilot project; light rail project 16 
Notwithstanding any other law, within ninety days after the effective 17 

date of this act, the state treasurer and the director of the department of 18 
transportation shall implement, administer and complete a pilot project to 19 
test and ensure the successful implementation of all procedures required by 20 
title 6, chapter 16, Arizona Revised Statutes, as added by this act.  The 21 
first project after the pilot project must be a light rail transit system 22 
project. 23 

Sec. 3.  Emergency 24 
This act is an emergency measure that is necessary to preserve the 25 

public peace, health or safety and is operative immediately as provided by 26 
law. 27 
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