ARIZONA HOUSE OF REPRESENTATIVES
Forty-ninth Legislature — Second Regular Session

COMMITTEE ON PUBLIC EMPLOYEES,
RETIREMENT AND ENTITLEMENT REFORM

Minutes of Meeting
Tuesday, March 30, 2010
House Hearing Room 3 -- 2:00 p.m.

Vice-Chairman Williams called the meeting to order at 3:28 p.m. and attendance was noted by
the secretary.

Member s Present
Mr. Ash Mr. Lopes Mr. Williams, Vice-Chairman
Mr. Heinz Mr. Vogt Mr. Boone, Chairman
Mrs. Lesko
Members Absent
Mrs. Pancrazi
Committee Action
SB1004 — DP (6-0-0-2) SB1124 — DPA (7-0-0-1)

SB1106 — DPA (6-0-0-2)

CONSIDERATION OFBILLS

SB1004 - retirement systems and plans; amendments— DO PASS

Chairman Boone moved that SB1004 do pass.

Magdalena Jorguez, Majority Research Analyst, explained that SB1004 requires incorporated
cities and towns to file annual audit reports to the Fire Fighters Relief and Pension Fund and
makes technical corrections for domestic relations order with regards to the Public Safety
Personnel Retirement System plans. (Attachment 1)

James Hacking, Administrator, Public Safety Personnel Retirement System, testified in support
of SB1004. Mr. Hacking stated that SB1004 is a clarifying bill stating that benefits will be paid
at the end of the month.

Chairman Boone announced the names of those who signed up in support of SB1004, but did not
speak:

Chuck Foy, Executive Director, Arizona Correctional Peace Officers Association

Norman Moore, Fraternal Order of Police
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Mike Colletto, Executive Director, Professional Fire Fighters of Arizona
Doug Cole, Lobbyist, Public Safety Personnel Retirement System
Dianne McCallister, Public Policy Partners, Public Safety Personnel Retirement System

Chairman Boone announced the names of those who signed up as neutral on SB1004, but did not
speak:
Brian Livingston, Executive Director, Arizona Police Association

Question was called on the motion that SB1004 do pass. The motion carried
by aroll-call vote of 6-0-0-2 (Attachment 2).

SB1006 — PSPRS: fund manager ;: name change — DO PASS AMENDED

Chairman Boone moved that SB1006 do pass.

Chairman Boone moved that the 25-line Boone amendment dated 3/19/10 be
adopted (Attachment 3).

Caroline Klebacha, Majority Research Intern, explained that SB1006 renames the Public Safety
Personnel Retirement System Fund Manager as the Board of Trustees (Attachment 4) and
explained the amendment.

Chairman Boone stated that the name change will better reflect what the Board actually does,
and expandsit from five to seven board members.

Mr. Ash asked why the board needs to have seven members. Chairman Boone responded that
expanding eliminates the need for a special advisory board, allowing the Board of Trustees to
operate on its own.

Chairman Boone announced the names of those who signed up in support of SB1006, but did not
speak:

James Hacking, Administrator, Public Safety Personnel Retirement System

James Mann, Arizona Fraternal Order of Police

Chuck Foy, Executive Director, Arizona Correctional Peace Officers Association

Mike Colletto, Executive Director, Professional Fire Fighters of Arizona

Doug Cole, Lobbyist, Public Safety Personnel Retirement System

Dianne McCallister, Public Policy Partners, Public Safety Personnel Retirement System

Chairman Boone announced the names of those who signed up as neutral on SB1006, but did not
speak:
Brian Livingston, Executive Director, Arizona Police Association

Question was called on the motion that the 25-line Boone amendment dated
3/19/10 be adopted (Attachment 1). Themotion carried.

Chairman Boone moved that SB1006 as amended do pass. The motion
carried by aroll call vote of 6-0-0-2 (Attachment 5).
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SB1124 — CORP; reverse DROP; extension — DO PASS AMENDED

Chairman Boone moved that SB1124 do pass.

Chairman Boone moved that the 24-line Boone amendment dated 3/18/10 be
adopted (Attachment 6).

Magdalena Jorquez, Majority Research Analyst, explained that SB1124 extends the Deferred
Retirement Option Plan (DROP) to members of the Correctional Officer’s Retirement System
(CORP) to June 30, 2016 (Attachment 7), and explained the amendment.

James Hacking, Administrator, Public Safety Personnel Retirement System, testified as neutral to
SB1124.

Mrs. Lesko asked what happens to officers who start in CORP, move to the Arizona State
Retirement System (ASRS), and go back to CORP. Mr. Hacking responded that officers moving
assignments were classified as “temporary” but that is causing disputes and time is needed to
work it out.

Mrs. Lesko stated that she believes the CORP plan provides more benefits because individualsin
that plan are putting their lives at risk, and asked if the switch between CORP and ASRS
happens because personal risk is reduced. Mr. Hacking responded that the switch happens
anytime a person moves into a position that does not qualify for CORP.

Jennifer Bowser, Arizona Department of Corrections, testified in support of SB1124.
Ms. Bowser stated that some officers become captains, educators, and other positions not
covered by CORP, and they need more time to work out solutions with ASRS. Ms. Bowser went
on to confirm that CORP provides a better benefits package because people in the covered
positions take additional risks.

James Mann, Arizona Fraternal Order of Police, testified in support of SB1124. Mr. Mann stated
that CORP and DROP are completely different programs that are designed to help recruit and
retain detention officers. Mr. Mann went on to say that the CORP Reverse DROP program is
rarely used because it takes along time to become eligible.

Ledli Sorensen, Government Relations Officer, Arizona State Retirement System, testified in
support of SB1124. Ms. Sorensen described the history of CORP and stated that a new
definition of “temporary position” limits service time in the temporary position to twelve
months. Ms. Sorensen went on to say that this is a grandfather clause that will not harm anyone
expecting to receive CORP retirement benefits while ASRS and CORP work out the details.

Chairman Boone announced the names of those who signed up in support of SB1124, but did not
speak:

Chuck Foy, Executive Director, Arizona Correctional Peace Officers Association

Norman Moore, Arizona State Fraternal Order of Police

Bryan Soller, Arizona State Fraternal Order of Police
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Bill Everson, Chairman, Arizona State Fraternal Order of Police and Arizona Labor Council
Don Isaacson, Arizona State Fraternal Order of Police
Brian Livingston, Executive Director, Arizona Police Association

Chairman Boone announced the names of those who signed up as neutral on SB1124, but did not
speak:
Dianne McCallister, Public Policy Partners, Public Safety Personnel Retirement System

Question was called on the motion that the 24-line Boone amendment dated
3/18/10 be adopted (Attachment 6). Themotion carried.

Chairman Boone moved that SB1124 as amended do pass. The motion
carried by aroll call vote of 7-0-0-1 (Attachment 8).

Without objection, the meeting adjourned at 3:58 p.m.

Emilio Bascunan, Committee Secretary
April 23, 2010

(Original minutes, attachments and audio on file in the Chief Clerk’s Office; video archives
available at http://www.azleg.gov).
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