ARIZONA HOUSE OF REPRESENTATIVES
Forty-ninth Legislature — Second Regular Session

COMMITTEE ON WATER AND ENERGY
Minutes of Meeting

Thursday, February 18, 2010
House Hearing Room 5 -- 9:00 am.

Vice-Chairman Stevens called the meeting to order at 9:07 am. and attendance was noted by the
secretary.

M ember s Present
Mr. Deschene Mr. Quelland Mr. Stevens, Vice-Chairman
Mrs. Goodale Mr. Welers JP Mrs. Mason, Chairman
Mr. Patterson Ms. Y oung Wright
M ember s Absent
None
Committee Action
HB2063 — DISCUSSED AND HELD HCM2014 — DP (4-3-0-1)

HB2503 — DPA (5-3-0-0)

CONSIDERATION OFBILLS

HB2063 - solar enerqy; permit fees— DISCUSSED AND HELD

Vice-Chairman Stevens moved that HB2063 do pass.

Rene Guillen, Majority Research Analyst, explained that HB2063 establishes maximum building
permit fees ($375) for solar energy system construction permits for cities, towns and counties
(Attachment 1).

Vice-Chairman Stevens moved that the Mason thirteen-line amendment
dated 2/16/10 (Attachment 2) be adopted.

Mr. Guillen explained that the amendment raises the cap and sets four criteriato be met.
Michael Neary, Arizona Solar Energy Industries Association, addressed the Committee in

support of HB2063, stating that the industry will create jobs for Arizona although permit costs
can be abarrier. Some installations are quite easy and should not require such high fees.
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Mitch Menlove, Solar Alliance, stated his support for HB2063 as a representative of
manufacturers and installers of photovoltaic (PV) solar. He stated that this bill is not a subsidy
for his clients, but an encouragement for customers/owners who are making decisions about solar
devices.

Discussion ensued about the stakeholders involved, the cost of purchasing and installing a PV
device, and the counties and cities that have replied positively to such legislation.

Jeff Gray, Legidative Liaison, City of Phoenix, stated that he is neutral on the legislation and the
amendment.

Elizabeth Hegedus-Berthold, County Supervisors Association of Arizona, spoke against the bill,
explaining that the 55 elected members of the Association are unanimous in their opposition to
HB2063 for the following reasons:
1. It is a threat to county building departments, which function as a check between the
consumer and the contractor.
2. Thereisno clear problem with building permit fees that this bill amsto solve.
3. It sets a bad precedent to local control and ability to manage finances. County building
departments are self-funding.

Mr. Patterson stated that there are big differences in the permitting prices across the state and
asked why Maricopa County fees are so much higher than Pima County fees. Ms. Hegedus-
Berthold explained that counties use valuation systems to add up each component of an
inspection, and that some counties have taken steps to reduce fees but do wish to retain control of
them.

Discussion ensued about the complexity of inspections and how modern technology has changed
the inspection process.

Thomas Alston, American Solar Electric, appeared in support of HB2063, noting that the
counties were neutral last year on this bill. He described the valuation method wherein a
$60,000 installation and a $7,000 installation cost the same to inspect and should not cost more
than $375. He added that high fees may affect the payback term of the system.

Discussion ensued about the level of difficulty in inspecting these systems and the training
required to become an inspector.

Yvonne Hunter, Pinnacle West Capital Corp/Arizona Public Service (APS), testified that APS
uses a “preferred vendors list” for installation and inspection and she concurred that training can
be complex.

Russell Smoldon, Salt River Project (SRP), stated that SRP pays for half the cost of an
inspection, uses only preferred contractors, and only inspects connections and such, not the
structural elements of an installation.

Lynn Favour, Maricopa County Planning & Development, appeared in opposition to HB2063,
explaining that Maricopa County can only receive revenue from the services that it provides and
can only ask customers to pay for services rendered. She stated that capping fees at a state level
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is problematic as it removes local control. She described how large, complicated systems can be
spread over an acre or more, and how custom, rather than out-of-box, systems are more
complicated, may require a new electrical box, and such. In response to questions, she stated
that capping the fees could limit services to safety only, with less attention paid to workmanship
quality.

Scot Mussi, Home Builders Association of Central Arizona, stated his opposition to this
legidlation, adding that fees should be based on the cost of services provided.

Jeffrey Kros, Legidative Director, League of Cities and Towns, appeared as neutral on HB2063.

In response to a question from Chairman Mason, Mr. Kros stated that he has attended dozens of
stakeholder meetings and that he has seen some progress with respect to fees for residential and
commercial installations. He commented that commercial installations can be quite complex and
that heis glad this bill deals with residential only.

Vice-Chairman Stevens announced the names of those who signed up in support of HB2063 but
did not speak:

Knox Kimberly, Lobbyist, SunRun,

Sandy Bahr, Conservation Director, Sierra Club - Grand Canyon Chapter

Kerwin Kortman, Kortman Electric

Court Rich, Attorney, SolarCity Corporation

Todd Landfried, Ironco/Renewable Energy Contracting, spoke in support of HB2063, explaining
that he builds commercial systems. He discussed the difference between standard designs and
custom systems, and the relative costs to inspect the two types.

Vice-Chairman Stevens announced the names of those who signed up in opposition to HB2063

but did not speak:

Bryan Ginter, representing self

Mr. Alston stated his flexibility on defining what the cap should be on this fee structure.
Chairman Mason announced that she will hold HB2063.

Without objection, Vice-Chairman Stevens withdrew his motion that the
Mason thirteen-line amendment dated 2/16/10 (Attachment 2) be adopted.

Without objection, Vice-Chairman Stevens withdrew his motion that
HB2063 do pass.

HCM 2014 - nuclear energy plant; development — DO PASS

Vice-Chairman Stevens moved that HCM 2014 do pass.

Heidi Nitz, House Magjority Intern, explained that HCM 2014 urges Congress and the President to
advance the use and development of nuclear technologies, designs, and licensing (Attachment 3).
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Yvonne Hunter, Pinnacle West Capital Corp/APS, testified in support of HCM 2014, saying that
it sends a positive message to Congress regarding Arizona' s existing nuclear facility and for the
state’' s preparation for nuclear prospects in the future.

Sandy Bahr, Conservation Director, Sierra Club - Grand Canyon Chapter, appeared in opposition
to the legislation and stated her concerns about the life cycle of nuclear plants and the waste
generated. She reminded the Members that conditions left by uranium mines on Indian lands
have yet to be cleaned up, and that nuclear power isvery expensive.

Vice-Chairman Stevens announced the names of those who signed up in support of HCM2014
but did not speak:

Russell Smoldon, Salt River Project

Bryan Ginter, representing self

Gretchen Kitchel, Pinnacle West Capital Corporation

Janna Day, AREVA

Todd Landfried, Ironco/Renewable Energy Contracting

Mark Lewis, Water Resource Ingtitute, stated his support for HCM 2014 and distributed materials
for the Members' review (Attachments 4 and 5). He stated that the Institute promotes other
kinds of non-carbon-based energy besides solar, wind, and geothermal, in order to have a
balanced approach. He stressed the importance of supporting atomic energy facilities in Arizona
because of the many benefits, including non-carbon-based basel oad energy for the state.

Chairman Mason stressed the importance of developing a comprehensive energy policy for
Arizona.

Question was called on the motion that HCM 2014 do pass. The motion
carried by aroll call vote of 4-3-0-1 (Attachment 6).

HB2503 - taxation: biogasfacilities— DO PASS AMENDED

Vice-Chairman Stevens moved that HB2503 do pass.

Rene Guillen, Majority Research Analyst, explained that HB2503 exempts from sales taxes
certain pipes and valves used for biogas transportation. Additionally the bill provides a valuation
method for property tax on biogas facilities (Attachment 7).

Vice-Chairman Stevens moved that the Mason twenty-six-line amendment
dated 2/16/10 (Attachment 8) be adopted.

Mr. Guillen explained that the amendment expands the definition of biogas.
Vice-Chairman Stevens announced the names of those who signed up in support of HB2503 but

did not speak:
Penny Allee Taylor, Southwest Gas Corporation
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Vice-Chairman Stevens announced the names of those who signed up in opposition to HB2503
but did not speak:
Bryan Ginter, representing self

Question was called on the motion the Mason twenty-six-line amendment
dated 2/16/10 (Attachment 8) be adopted. The motion carried.

Vice-Chairman Stevens moved that HB2503 as amended do pass. The motion
carried by aroll call vote of 5-3-0-0 (Attachment 9).

Without objection, the meeting adjourned at 10:55 am.

Jane Dooley, Committee Secretary
March 3, 2010

(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives
available at http://www.azleg.gov/)
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