ARIZONA HOUSE OF REPRESENTATIVES
Forty-ninth Legislature — Second Regular Session

COMMITTEE ON NATURAL RESOURCES
AND RURAL AFFAIRS

Minutes of Meeting
Monday, February 15, 2010
House Hearing Room 4 -- 2:00 p.m.

Vice-Chairman Jones called the meeting to order at 2:48 p.m. and attendance was noted by the
secretary.

M ember s Present
Mr. Deschene Mrs. Pancrazi Mr. Weiers JP
Ms. Fleming Mr. Pratt Mr. Jones, Vice-Chairman
Mr. McComish

Members Absent

Mr. Konopnicki, Chairman (excused)

Committee Action

HB2006 — DPA S/E (5-0-0-3) HB2786 — DISCUSSED AND HELD

CONSIDERATION OFBILLS

HB2006 - counties; powers; technical correction — DO PASS AMENDED S/E
S/E: sanitation districts; consolidation

Mr. Weiers moved that HB2006 do pass.

Mr. Weiers moved that the Konopnicki three-page strike-everything
amendment dated 2/10/10 (Attachment 1) be adopted.

Thomas Adkins, Majority Research Analyst, explained that the strike-everything amendment to
HB2006 creates a statutory process for sanitary districts to merge (Attachment 2).

Question was called on the motion that the Konopnicki three-page strike-
everything amendment dated 2/10/10 (Attachment 1) be adopted. The
motion carried.

Mr. Pratt moved that HB2006 as amended do pass. The motion carried by a
roll call vote of 5-0-0-3 (Attachment 3).
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HB2786 - lease of state parks. — DISCUSSED AND HELD

Mr. Pratt moved that HB2786 do pass.

Diane Lenkowsky, House Majority Intern, explained that HB2786 requires the Arizona State
Parks Board to enter into a lease agreement with a municipality adjacent to a state park that
provides fishing and boating facilities along the Colorado River (Attachment 4).

Vice-Chairman Jones informed the Members that this bill will be discussed, but that no vote will
be taken.

Representative Doris Goodale, sponsor, explained that the proposed measure is to address the
budget problem and that L ake Havasu City has stepped forward with research and a proposal.

Charlie Cassens, City Manager, Lake Havasu City, appeared in support of HB2786, which will
pave the way for Lake Havasu City to assume the operation, maintenance, and management of
the Windsor Beach and Contact Point units of Lake Havasu State Park. The facilities are
currently operated by Arizona State Parks, which has been profoundly affected by the state’s
ongoing budget crisis. Although Lake Havasu State Park is dlated to be one of the nine State
Parks to remain open, he is concerned about the sustainability of the plan, given the instability of
the state’ s budget and the agency’ s financial outlook. He added that Lake Havasu City intends to
honor existing passes to the Arizona State Parks system.

Mrs. Pancrazi asked if any other communities negotiated a lease-back of State Parks.
Mr. Cassens replied that Yuma and three other cities have begun such negotiations. She then
asked if those communities are using legidation to negotiate with Arizona State Parks; Mr.
Cassens stated that he thought not.

Vice-Chairman Jones asked how financing will be obtained. Mr. Cassens said it would be based
on previous years. Discussion ensued on funding and leasing details. The possibility of a sunset
clause in the lease was discussed, because along-term lease is desired in order to provide a sense
of stability.

Jay Ziemann, Assistant Director, Arizona State Parks, stated his opposition to HB2786,
explaining that it would be extremely problematic for Arizona State Parks due to the current
financial situation. He explained that $54 million has been siphoned from the Arizona State
Parks operating budget funds in the past twelve months, and the annual operating budget has
been cut from $27 million to $7.5 million. Arizona State Parks is trying to solve the problem
through financial and fiscal measures; the department has been taken off the General Fund and
has been told to raise fees and to operate with revenue only. Lake Havasu State Park will be the
most profitable, generating $424,000 over cost to operate by being flexible with employees and
raising fees.

Discussion ensued about staffing and utilities, seasonal fluctuations, and the percentages of
increasesin fees:
e daily entrance fee will go up 50 percent
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e camping fee will go up 25 percent
e annual passwill go up from $125 to $200

Mr. Ziemann explained that the $424,000 that Lake Havasu State Park will generate over cost
will help keep the nine state parks open as well as enable the others to reopen sooner. He added
that communities want their parks to be operated by the State Parks Department.

In response to guestions about maintenance and improvements, Mr. Ziemann explained that
capital improvement dollars have been converted to operational dollars and there has been no
real maintenance to the state parks in ten years. This deferred maintenance has resulted in
collapsed ceilings and other structural problems.

Mark Nexsen, Mayor, Lake Havasu City, stated his support for HB2786 and described the plans
that Lake Havasu City has for the Lake Havasu State Park, including improvements that the city
will do to the park. He addressed questions about fees and park passes and intended
improvements to the infrastructure of the park. He stated that any excess revenues will go back
into the park and that volunteers will do the improvements.

Mayor Nexsen and Mr. Cassens commented that there is a fund of up to $1 million at this time
for shoreline and infrastructure work, but that they have not yet created an improvement plan.

Mayor Nexsen addressed Members questions about boat landings and boating capacity
regulations and assured Members that L ake Havasu City is not a novice at running parks.

Vice-Chairman Jones announced that there will be a stakeholders meeting this week prior to the
final vote being taken on HB2786.

Mrs. Goodale assured the Committee that Lake Havasu City will take good care of the park.
Vice-Chairman Jones announced the names of those who signed up in favor of HB2786 but did
not speak:

Brian Tassinari, Lake Havasu City

Without objection, Mr. Pratt withdrew his motion that HB2786 do pass.

Without objection, the meeting adjourned at 4:12 p.m.

Jane Dooley, Committee Secretary
February 19, 2010

(Original minutes, attachments and audio on file in the Office of the Chief Clerk; video archives
available at http://www.azleg.gov)
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