
  

 
   COMMITTEE ON WATER AND ENERGY 
   February 11, 2010 

ARIZONA HOUSE OF REPRESENTATIVES 
Forty-ninth Legislature – Second Regular Session 

 
COMMITTEE ON WATER AND ENERGY 

 
Minutes of Meeting 

Thursday, February 11, 2010 
House Hearing Room 5  --  9:00 a.m. 

 
 
Vice-Chairman Stevens called the meeting to order at 9:04 a.m. and attendance was noted by the 
secretary. 
 

Members Present 
 
Mr. Deschene  Mr. Quelland Mr. Stevens, Vice-Chairman 
Mrs. Goodale Mr. Weiers JP Mrs. Mason, Chairman 
Mr. Patterson Ms. Young Wright  
 

Members Absent 
 
None   
 

Committee Action 
 
HB2573 – DPA FAILED (4-4-0-0) HB2576 – DP (5-1-2-0) 
HB2574 – DPA (7-0-1-0)  
 
 
PRESENTATION ON CLARKDALE SUSTAINABILITY PARK 
 
Doug Von Gausig, Mayor, Town of Clarkdale, addressed the Members to describe the Clarkdale 
Sustainability Park concept, which is to make sustainable energy and environmental stewardship 
a community function instead of an individual responsibility.  He described Clarkdale as 
originally a mining town which provided a smelter for the surrounding mines.  The smelter was 
shut down in 1953 and the town was incorporated in 1957.  Clarkdale prides itself on being a 
careful steward of its resources, particularly of water and the Verde Valley aquifer.   
 
Mayor Von Gausig described how the Sustainability Park will be comprised of a number of 
energy producers integrated with each other that will have research and educational components 
(Attachment 1).  He stated that the Park is a bold new project which will create jobs, boost 
economic development, and have a zero carbon footprint.  He discussed several of the energy 
producers in detail, including solar collectors, photobioreactors and biodigesters, plasma 
converters, nature and energy educational facilities, and reuse water treatment. 
 
He explained that this type of project is possible in Clarkdale because it is a small community 
(population 4,000) and the concept is to address energy independence on a community, rather 
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than an individual, level.  He stated his belief that it would be difficult to implement in a large 
community.   
 
Chairman Mason assumed the Chair and thanked the Mayor for his presentation. 
 
CONSIDERATION OF BILLS 
 
HB2573 -  cities; water softeners; salts – DO PASS AMENDED FAILED 
 

Vice-Chairman Stevens moved that HB2573 do pass. 
 
Heidi Nitz, House Majority Intern, explained that HB2573 authorizes municipalities to regulate 
the water softeners that discharge salt into a waste or wastewater system (Attachment 2). 
 

Vice-Chairman Stevens moved that the Mason two-line amendment dated 
2/10/10 (Attachment 3) be adopted. 

 
Ms. Nitz explained that the amendment adds chloride to the regulatory authorization of HB2573. 
 
Douglas Oberhamer, Arizona Water Quality Association, testified in opposition to HB2573, 
explaining that his organization consists of members who are engaged in the manufacture or 
wholesale or retail distribution of water treatment equipment and chemicals that treat water at the 
point of entry or at the point of use.  His organization is against HB2573 as presently drafted 
because it will directly and adversely affect citizens that use water improvement products in 
homes and facilities.   
 
Mr. Oberhamer stated that he supports the concept of addressing the state’s water supplies, rising 
salinity levels, and increasing consumption.  He explained that salinity management is complex 
and expensive and unintended consequences of legislation can impact other important goals such 
as energy conservation and harnessing solar power.  He stressed that improving water softener 
efficiency may be the best practice currently available, and that it makes no sense to add even 
more chemicals to the waste stream. 
 
Chairman Mason, sponsor, explained that this bill is intended to educate cities and towns on 
what they may do and to encourage them to try new options.  She stated that Mr. Oberhamer’s 
opposition is very strong, given that this is a bill that is educational in nature.  She encouraged 
him to join the stakeholders to work on this issue.  She explained that this bill is not a mandate 
but an opportunity to regulate water softeners. 
 
In response to Mr. Patterson, Mr. Oberhamer stated that he does represent the water softener 
industry and the many processes that are used.   
 
Vice-Chairman Stevens announced the names of those who signed up in support of HB2573 but 
did not speak:  
Sandy Bahr, Conservation Director, Sierra Club - Grand Canyon Chapter 
Shirley Gunther, Intergovernmental Affairs Manager, City of Avondale 
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Vice-Chairman Stevens announced the names of those who signed up in opposition to HB2573 
but did not speak:  
Bryan Ginter, representing self 
 
Vice-Chairman Stevens announced the names of those who signed up as neutral on HB2573 but 
did not speak:  
Jeff Gray, Legislative Liaison, City of Phoenix 
Stephanie Prybyl, League of Arizona Cities and Towns 
 

Question was called on the motion that the Mason two-line amendment dated 
2/10/10 (Attachment 3) be adopted.  The motion carried. 

 
Vice-Chairman Stevens moved that HB2573 as amended do pass. The motion 
failed by a roll call vote of 4-4-0-0 (Attachment 4). 

 
HB2574 -  renewable energy districts – DO PASS AMENDED 
 

Vice-Chairman Stevens moved that HB2574 do pass. 
 
Rene Guillen, Majority Research Analyst, explained that HB2574 allows counties and 
municipalities to create a renewable energy district in order to utilize various renewable and 
efficient energy equipment and water conservation units (Attachment 5). 
 

Vice-Chairman Stevens moved that the Mason nine-line amendment dated 
2/10/10 (Attachment 6) be adopted. 

 
Mr. Guillen explained that the amendment requires that these districts provide the County 
Assessor with parcel numbers before the end of January for the year in which the taxes will be 
levied. 
 
Michael Neary, Arizona Solar Energy Industries Association, testified in support of HB2574, 
explaining that it does not force or prevent anyone from doing anything;  it allows those who 
wish to do so to create programs to install renewable energy systems and create renewable 
energy districts.  He stated that this will encourage innovation and produce jobs. 
 
Mr. Neary answered Members’ questions about the aesthetics of solar products installations, 
particularly in homeowners’ associations.  He described how the industry is developing roof tiles 
and appliqués that will collect solar energy.  He also addressed concerns about who owns the 
system and if it can be repossessed, stating that it becomes part of the house (and the mortgage in 
some cases) and that the goal is to obtain a net cash flow that will pay for the system. 
 
Chairman Mason reminded the Members that this is an “opt in” program that is dependent upon 
the buyer’s decision. 
 
Tom Alston, Solar Alliance, stated his support for this measure, adding that renewable energy 
systems will pay for themselves over time.  He addressed Members’ questions about cash flow, 
explaining that any property tax increase would be offset by the energy savings.  He added that 
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system costs will go down as the economies of scale take over with increased volume of 
installations.  He stated that photovoltaics have a conservative life expectancy of 10 to 20 years. 
 
Russell Smoldon, Salt River Project, stated that he is neutral on HB2574, adding that these 
systems can be a good investment as a 5 kilowatt hour system will provide about half the annual 
energy needs of the average home, but with an up front cost of from $30,000 to $40,000.  This 
program will allow middle-income people to obtain a system; it is best if they then stay in the 
home a long time to recoup dollars to pay off the loan. 
 
Chairman Mason stated that this bill allows new communities to afford renewable energy. 
 
Vice-Chairman Stevens announced the names of those who signed up in support of HB2574 but 
did not speak:  
Geoff Sutton, representing self 
Mitch Menlove, Arizona Solar Alliance 
Bryan Ginter, representing self 
Jeff Schlegel, Southwest Energy Efficiency Project 
Heather Bernacki, American Planning Association, Arizona Chapter 
Sandy Bahr, Conservation Director, Sierra Club - Grand Canyon Chapter 
Stephanie Prybyl, League of Arizona Cities and Towns 
Todd Landfried, Ironco/Renewable Energy Contracting 
Eric Emmert, Arizona Planning Association 
 
Vice-Chairman Stevens announced the names of those who signed up as neutral on HB2574 but 
did not speak:  
Jen Sweeney, Government Affairs Director, Arizona Association of Counties 
 

Question was called on the motion that the Mason nine-line amendment 
dated 2/10/10 (Attachment 6) be adopted.  The motion carried. 

 
Vice-Chairman Stevens moved that HB2574 as amended do pass.  The 
motion carried by a roll call vote of 7-0-1-0 (Attachment 7). 

 
HB2576 -  heat and power tax credit – DO PASS 
 

Vice-Chairman Stevens moved that HB2576 do pass. 
 
Heidi Nitz, House Majority Intern, explained that HB2576 creates new individual and corporate 
income tax credits for a taxpayer who generates electricity produced by combined heat and 
power (Attachment 8). 
 
Vice-Chairman Stevens announced the names of those who signed up in support of HB2576 but 
did not speak:  
Jeff Schlegel, Southwest Energy Efficiency Project 
Sandy Bahr, Conservation Director, Sierra Club - Grand Canyon Chapter 
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Vice-Chairman Stevens announced the names of those who signed up in opposition to HB2574 
but did not speak:  
Bryan Ginter, representing self 
 

Question was called on the motion that HB2576 do pass. The motion carried 
by a roll call vote of 5-1-2-0 (Attachment 9). 

 
Without objection, the meeting adjourned at 11:04 a.m. 
 
 

__________________________________________ 
Jane Dooley, Committee Secretary 
February 16, 2010 

 
(Original minutes, attachments and audio on file in the Office of the Chief Clerk;  video archives 
available at http://www.azleg.gov/) 
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