
  

 
   COMMITTEE ON APPROPRIATIONS 
   February 3, 2010 

ARIZONA HOUSE OF REPRESENTATIVES 
Forty-ninth Legislature – Second Regular Session 

 
COMMITTEE ON APPROPRIATIONS 

 
Minutes of Meeting 

Wednesday, February 3, 2010 
House Hearing Room 1 --  2:00 p.m. 

 
 
Chairman Kavanagh called the meeting to order at 2:45 p.m. and attendance was noted by the 
secretary. 
 

Members Present 
 
Ms. Cajero Bedford Mr. Jones Ms. Sinema 
Mr. Campbell CL Mrs. McLain Mr. Williams 
Mr. Court Mr. Murphy Mr. Biggs, Vice-Chairman 
Mr. Crandall Mr. Schapira Mr. Kavanagh, Chairman 
Mr. Heinz   
 

Members Absent 
 
None 
   

Committee Action 
 
HB2038 – HELD      HB2599 – HELD 
 
 
CONSIDERATION OF BILLS 
 
HB2038 – residential contractors’ recovery fund – HELD 
HB2599 – state treasurer’s operating fund – HELD 
 

Chairman Kavanagh announced that HB2038 and HB2599 will be held. 
 

PRESENTATION 
 
Stefan Shepherd, Joint Legislative Budget Committee (JLBC), gave a presentation on 
approaches to revise the following Proposition 105 voter-protected issues (Attachment 1): 

• Proposition 204 Arizona Health Care Cost Containment System (AHCCCS) population 
• Proposition 303 First Things First (2006) 
• Proposition 303 Growing Smarter (1998) 
 



 
  COMMITTEE ON APPROPRIATIONS 
  February 3, 2010 2 

Richard Stavneak, Director, Joint Legislative Budget Committee (JLBC), advised that First 
Things First provided some draft language about a financing arrangement that was provided to 
House staff. 
 
Ms. Sinema asked if it correlates with language passed out by the Senate Appropriations 
Committee the previous day.  Mr. Shepherd responded that the language passed by the Senate 
Appropriations Committee was to repeal Proposition 105.   
 
Mr. Williams asked what can be provided to keep the general public informed as to what the 
Legislature is doing.  Mr. Shepherd replied that a few options are available on the JLBC website 
relative to the Executive proposal and voter-protected spending (January 2009 or  
December 2008).  In terms of numbers, JLBC is updating a memo from last year that should be 
available soon. 
 
Ms. Sinema noted that House staff did receive the First Things First draft language and asked if 
the interest paid under the proposal will equal one percent or a different percentage over the life 
of the loan.  Mr. Stavneak answered that he believes it is tied to the current interest rate where it 
is in one of the pools of state-invested monies, which is about 85 basis points or .85 percent.   
 
Ms. Sinema questioned if the Committee Chairman or Republican leadership will be discussing 
the repeal of Proposition 105.  Chairman Kavanagh replied in the affirmative, noting that a 
number of bills are in play for these ideas. 
 
Mr. Shepherd discussed SB1003, revenue bonds; lease-purchase finance (Chapter 4, Laws of 
2010), which passed during the Sixth Special Session, and authorizes the issuance of  
$450 million in lottery revenue bonds.  He addressed how much more additional bonding could 
be authorized above the $450 million, and responded to questions (Attachment 1, pages 6 and 7).    
 
Without objection, the meeting adjourned at 3:17 p.m. 
 
 
 
      _______________________________ 
      Linda Taylor, Committee Secretary 
      February 18, 2010 
            
(Original minutes, attachments and audio on file in the Chief Clerk’s Office; video archives 
available at http://www.azleg.gov) 
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