
  

 
  COMMITTEE ON PUBLIC EMPLOYEES, 
 RETIREMENT AND ENTITLEMENT REFORM 
   February 2, 2010 

ARIZONA HOUSE OF REPRESENTATIVES 
Forty-ninth Legislature – Second Regular Session 

 
COMMITTEE ON PUBLIC EMPLOYEES,  

RETIREMENT AND ENTITLEMENT REFORM 
 

Minutes of Meeting 
Tuesday, February 2, 2010 

House Hearing Room 3  --  2:00 p.m. 
 
Chairman Boone called the meeting to order at 2:35 p.m. and attendance was noted by the 
secretary. 
 

Members Present 
 
Mr. Ash Mr. Lopes Mr. Williams, Vice-Chairman 
Mr. Heinz Mrs. Pancrazi Mr. Boone, Chairman 
Mrs. Lesko   
 

Members Absent 
 
None   
 

Committee Action 
 
HB2388 – HELD HB2389 – DPA (6-0-0-1) 
 
CONSIDERATION OF BILLS  
 
HB2388 – PSPRS; fund manager; membership; term 
 

Chairman Boone announced that HB2388 will be held. 
 
HB2389 – ASRS; plan design; refunds – DO PASS AMENDED 
 

Vice-Chairman Williams moved that HB2389 do pass. 
 
Vice-Chairman Williams moved that the four-page Boone amendment dated 
1/29/10 be adopted (Attachment 1). 
 
Vice-Chairman Williams moved that the eight-page Boone amendment dated 
1/29/10 be adopted (Attachment 2). 

 
Magdalena Jorquez, Majority Research Analyst, explained that HB2389 makes numerous 
changes to the Arizona State Retirement System (ASRS) and explained the amendments 
(Attachment 3).   
 



 
 COMMITTEE ON PUBLIC EMPLOYEES, 
 RETIREMENT AND ENTITLEMENT REFORM 
  February 2, 2010 2 

Chairman Boone, sponsor, explained that he will be withdrawing the four-page amendment but 
would like to have discussion on it and get the Committee Members’ input.  Chairman Boone 
went on to say that everything else in the bill and amendment will be prospective and affect all 
future employees.  Discussion ensued regarding employee pay, market value of ASRS assets, 
and the return to work program.   
 
Leslie Sorenson, Legislative Liason, Arizona State Retirement System, testified in support of 
HB2389.  Ms. Sorenson explained the income of the ASRS long-term disability plan, funding 
sources, valuation, and savings.  Discussion ensued regarding potential savings, differences in 
disability plans, and cost to employees. 
 

Vice-Chairman Williams moved that without objection the four-page Boone 
amendment dated 1/29/10 is withdrawn (Attachment 1).  The motion carried. 

 
Ms. Sorenson testified that the eight-page Boone amendment is in response to a lawsuit and 
gives employers more discretion when granting benefits to employees and noted that a 
grandfather clause is included.   
 
Mr. Ash asked how this amendment will affect employees who have insurance other than what 
the state offers.  Chairman Boone responded that the amendment should not affect them.  
Discussion ensued regarding the return of employee contributions, leaving and returning to the 
system, and cap levels.   
 
Alan Johnson, ASU Retirees Association, testified in opposition to HB2389.  Mr. Johnson 
testified that the Association is strongly opposed to the 85-point requirement but does support 
closed sessions to discuss medical histories.  Mr. Johnson went on to discuss the fairness of caps 
and percentages of repayment.   
 
Vice-Chairman Williams announced the names of those who signed up in support of HB2389, 
but did not speak: 
Jennifer Schuldt, Senior Research Analyst, Arizona Tax Research Association 
Chuck Foy, Executive Director, Arizona Correctional Peace Officers Association 
 
Vice-Chairman Williams announced the names of those who signed up as neutral to HB2389, 
but did not speak: 
Jennifer Loredo, Arizona Education Association 
 
Vice-Chairman Williams announced the names of those who signed up in opposition to HB2389, 
but did not speak: 
Robert Mings, ASU Retiree Association 
 

Question was called on the motion that the eight-page Boone amendment 
dated 1/29/10 be adopted (Attachment 2).  The motion carried. 
 
Vice-Chairman Williams moved HB2389 as amended do pass.  The motion 
carried by a roll call vote of 6-0-0-1 (Attachment 4).   
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Without objection, the meeting adjourned at 3:50 p.m. 
 
 
 

__________________________________ 
Emilio Bascunan, Committee Secretary 
February 23, 2010 

 
 
 
(Original minutes, attachments and audio on file in the Chief Clerk’s Office; video archives 
available at http://www.azleg.gov). 
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