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FISCAL ANALYSIS 
 
 
Description 
 
The bill would reduce by 50% the amount of contributions eligible for a school tax credit pursuant to A.R.S. § 43-1089 and 
A.R.S. § 43-1089.01. 
 
Estimated Impact 
 
Based on Department of Revenue (DOR) reports, the total dollar value of donations eligible for school tax credits was $98 
million in tax year 2007 (FY 2008).  It is estimated that under the provisions of this bill, the dollar value of school tax credits 
would be reduced by approximately 50% of that total, or $49 million in tax year 2010 (FY 2011). 
 
Analysis 
 
For tax year 2007, DOR reports that individuals contributed $54 million to School Tuition Organizations (STOs) pursuant to 
A.R.S. § 43-1089 and $44 million in support of public school extracurricular activities and character education pursuant to 
A.R.S. § 43-1089.01, for combined total contributions of $98 million.  Total contributions for the 2 programs have remained 
relatively flat in recent years and not all contributions are claimed as credits.  As a result, this analysis assumes that total 
credits claimed under current law for tax year 2010 (the first tax year in which the bill would have a fiscal impact) would 
equal total contributions for the 2 programs combined for tax year 2007, or $98 million.  Under this assumption, the bill 
would reduce the total dollar value of school tax credits by approximately $49 million in tax year 2010 (FY 2011), since it 
would reduce by 50% the total amount of public school and STO contributions eligible for an individual income tax credit 
starting that year ($98 million X 50% = $49 million).   
 
Local Government Impact 
 
The Urban Revenue Sharing  (URS) formula distributes 15% of individual and corporate income taxes collected 2 years prior 
to incorporated cities and towns.  The provisions contained in this bill would impact the URS distributions beginning in 
FY 2013. 
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