REFERENCE TITLE: state debt; expenditures; report

State of Arizona

House of Representatives
Forty-ninth Legislature
First Regular Session
2009

HB 2279

Introduced by
Representatives Kavanagh, Antenori, Barnes, Court, Gowan, Murphy: Barto,
Boone, Burges, Crump, Driggs, Lesko, McLain, Nichols, Pratt, Reagan, Seel,
Stevens, Williams

AN ACT

AMENDING SECTIONS 35-501 AND 41-1272, ARIZONA REVISED STATUTES; RELATING TO
STATE DEBT.

(TEXT OF BILL BEGINS ON NEXT PAGE)




O NOYO B~ WN

HB 2279

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 35-501, Arizona Revised Statutes, 1is amended to
read:

35-501. Department of revenue records of bond issues; debt

level analysis and report

A. By June 30 of each year, the department of revenue shall ascertain
and record in its office all issues of bonds, certificates of participation
or other securities issued for a term in excess of one year by the THIS state
or a county, city, town, school district, dirrigation district, other
political subdivision or municipal property corporation within—the IN THIS
state. The record shall show the date of issuance, amount, denomination,
rates of interest, maturity, dates of the bonds, certificates of
participation or securities and other information the department requires.

B. The reports relating to the issuance of bonds and securities
required under subsection A OF THIS SECTION shall be filed with the
department of revenue within sixty days of the issuance and shall contain the
following information:

1. The par amount of the bonds or securities.

2. The interest rate, by maturity of the bonds or securities.

3. The repayment schedule, showing both principal and interest for the

4. The sources of repayment.

5. The original issue price and any premium or discount, by maturity,
for the issue.

6. A detailed Tisting of all issuance costs, regardless of source of
payment, including underwriter's compensation, bond counsel fees, financial
advisor fees, verification agent fees, placement agent fees, investment
securities brokerage fees, registrar fees, trustee fees, credit enhancement
fees, rating agency fees, printing costs, registration fees, transfer and
recording fees and any other costs directly or indirectly earned or paid as a
result of the issuance of the bonds or securities, as determined by the
department.

7. The total amount of parity bonds or securities outstanding,
including the issue, at the time of issuance.

8. The total amount of any bonds or securities, senior or subordinate
to the issue outstanding at the time of issuance.

9. The amount of any constitutional or statutory limitation on the
issuance of bonds or securities of the type issued.

10. The remaining amount of bonds or securities that may be issued
within the limitation determined in paragraph 9.

11. The amount of any constitutional or statutory voter authorization
applicable to the issuance of bonds or securities of the type issued.

12. The remaining amount of bonds or securities that may be issued
within the authorization determined in paragraph 9.
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13. Any other similar or related information the department may
determine.

C. By December 15 of each year, the department of revenue shall
provide to the governor, the president of the senate and the speaker of the
house of representatives a report of the information collected pursuant to
subsection A OF THIS SECTION. This report shall include an analysis of the
outstanding indebtedness of each jurisdiction and the relationship of the
outstanding indebtedness to the appropriate debt Timitations in article IX,
sections 5, 8 and 8.1, Constitution of Arizona. THE DEPARTMENT SHALL PROVIDE
TO THE JOINT LEGISLATIVE BUDGET COMMITTEE FOR ANALYSIS PURSUANT TO SECTION
41-1272 THAT PORTION OF THE REPORT THAT ADDRESSES STATE DEBT AND
EXPENDITURES.

D. If as a result of the analysis conducted pursuant to subsection C
OF THIS SECTION the department of revenue determines that the outstanding
indebtedness of a jurisdiction is in excess of the debt limitation prescribed
by the Constitution or statutes of Arizona, the department of revenue shall
notify the governing body or board of the jurisdiction, the governor, the
president of the senate, the speaker of the house of representatives and, in
the case of a school district, the superintendent of public instruction.

E. The director of the department of revenue shall notify the person
or governing body responsible for complying with this section of a failure to
comply in whole or in part with the requirements of this section. Any person
or governing body so notified shall comply within thirty days. Any county,
city, town, school district, idirrigation district or other political
subdivision of the THIS state that fails to comply fully with the—provisions
f this article shall not issue any additional bonds or other securities.

Sec. 2. Section 41-1272, Arizona Revised Statutes, is amended to read:

41-1272. Powers and duties; finances

A. The joint legislative budget committee shall:

1. Ascertain facts and make recommendations to the 1legislature
relating to the state budget, revenues and expenditures of the THIS state,
future fiscal needs, the organization and functions of state agencies or
their divisions and such other matters incident to the above functions as may
be provided for by rules of the joint legislative budget committee.

2. Implement a system of fiscal notes to apply to those bills
introduced in the legislature that have a fiscal impact. These fiscal notes
shall also reflect the fiscal impact of legislation on cities, counties and
all other political subdivisions of the THIS state.

3. Implement a system of fiscal notes for any rule as defined by
section 41-1001 whieh THAT has a fiscal impact.

4. Analyze the state tax structure, tax burdens on individuals and
businesses and tax incentives for existing and prospective businesses. The
analyses shall include:

(a) Projection of the impact of industry specific tax incentive
proposals on the state revenue base.

_2_
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(b) Comparison among states of relative tax burdens on existing and
prospective businesses.

(c) Determination of reliance and incidence aspects of the tax
structure of this state.

5. Implement a system of fiscal analysis that applies to those bills
introduced in the legislature that involve one or more proposed changes 1in
the tax lTaws. Unless it is unreasonable to do so, the fiscal analysis shall
be based on assumptions that estimate the probable behavioral response of
taxpayers, businesses and other citizens and shall include within the
analysis a statement identifying those assumptions.

6. BASED ON THE REPORT OF STATE DEBT AND EXPENDITURES RECEIVED FROM
THE DEPARTMENT OF REVENUE PURSUANT TO SECTION 35-501, SUBSECTION C, ANALYZE
STATE DEBT, INCLUDING THE TYPES OF DEBT INSTRUMENTS, TERMS OF FINANCING, THE
IMPACT OF THE DEBT ON TAXATION AND EXPENDITURES, THE STATE'S ABILITY TO REPAY
THE OBLIGATION DURING THE USEFUL LIFE OF THE ASSET, IDENTIFICATION OF THE
APPROPRIATE REVENUE STREAMS FOR REPAYMENT OF THE DEBT AND THE TOTAL AMOUNT OF
STATE DEBT. THE JOINT LEGISLATIVE BUDGET COMMITTEE SHALL PREPARE A SUMMARY
OF ITS ANALYSIS AND POST THE SUMMARY AND THE LINK TO THE FULL REPORT ON THE
LEGISLATURE'S WEBSITE.

6~ 7. Adopt rules.

B. The joint legislative budget committee may:

1. Make studies, conduct inquiries and investigations and hold
hearings.

2. Meet and conduct its business any place within—the THIS state
during the sessions of the legislature or any recess of the legislature and
in the period when the Tegislature is not in session.

3. Establish subcommittees from the membership of the Tegislature and
assign to such subcommittee any study, inquiry, investigation or hearing with
the right to call witnesses whieh THAT the joint lTegislative budget committee
has authority to undertake.

C. The joint Tegislative budget committee shall have the powers
conferred by law upen ON legislative committees.

D. Members of the Jjoint 1legislative budget committee shall be
reimbursed by their respective houses in the same manner as is provided by
law for a member of the legislature who attends a duly called meeting of a
standing committee.
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