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AN ACT
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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 36, chapter 29, article 1, Arizona Revised Statutes,
is amended by adding section 36-2903.08, to read:

36-2903.08. Fraud reduction measures; definition

A. SUBJECT TO THE REQUIREMENTS OF SUBSECTION C OF THIS SECTION, THE
ADMINISTRATION MAY ENTER INTO A CONTRACT WITH A PRIVATE ENTITY FOR THE
PROVISION OF FRAUD REDUCTION TECHNOLOGY THAT HAS THE ABILITY TO:

1. IDENTIFY CASES OF MULTIPLE USERS OF SOCIAL SECURITY NUMBERS AND
MULTIPLE ADDRESSES.

2. REVIEW PROPERTY AND OTHER OWNERSHIP RECORDS IN THIS STATE AND
NATIONALLY.

3. USE OTHER SCREENING AND DATABASE COLLECTION MECHANISMS AS DIRECTED
BY THE ADMINISTRATION.

B. THE ADMINISTRATION SHALL USE INFORMATION COLLECTED PURSUANT TO THIS
SECTION TO REVIEW THE CASE FILES OF APPLICANTS TO DETERMINE ELIGIBILITY AND
TO VERIFY THAT ENROLLED MEMBERS MEET THE ELIGIBILITY REQUIREMENTS OF THIS
CHAPTER.

C. BEFORE ENTERING INTO A CONTRACT, THE ADMINISTRATION SHALL REQUEST
PILOT TESTING OF THE FRAUD REDUCTION TECHNOLOGY TO ASSESS THE EFFECTIVENESS
OF THE FRAUD REDUCTION TECHNOLOGY AND TO ESTIMATE POTENTIAL COST SAVINGS
GENERATED BY THE FRAUD REDUCTION TECHNOLOGY BASED ON REDUCTIONS IN FRAUDULENT
ACTIVITY AND ENHANCED ELIGIBILITY VERIFICATION. IF THE ADMINISTRATION
DETERMINES AFTER THE PILOT TESTING THAT THE FRAUD REDUCTION TECHNOLOGY WOULD
GENERATE SIGNIFICANT SAVINGS, THE ADMINISTRATION SHALL ENTER INTO A CONTRACT
PURSUANT TO SUBSECTION A OF THIS SECTION AND THE PROCUREMENT REQUIREMENTS OF
TITLE 41, CHAPTER 23.

D. THE ADMINISTRATION MAY REQUEST PILOT TESTING OF FRAUD REDUCTION
TECHNOLOGY THAT IS DESIGNED TO IDENTIFY HEALTH CARE PROVIDERS THAT ARE
ENGAGED IN FRAUDULENT ACTIVITY.

E. FOR THE PURPOSES OF THIS SECTION, "PILOT TESTING"™ MEANS A
DEMONSTRATION OF FRAUD REDUCTION TECHNOLOGY BY ONE OR MORE VENDORS SUFFICIENT
TO ASSESS ITS EFFECTIVENESS AND THAT IS PROVIDED AT NO COST TO THIS STATE OR
THE ADMINISTRATION.

Sec. 2. Title 41, chapter 14, article 1, Arizona Revised Statutes, is
amended by adding section 41-1954.01, to read:

41-1954.01. Fraud reduction measures; definition

A. SUBJECT TO THE REQUIREMENTS OF SUBSECTION C OF THIS SECTION, THE
DEPARTMENT OF ECONOMIC SECURITY MAY ENTER INTO A CONTRACT WITH A PRIVATE
ENTITY FOR THE PROVISION OF FRAUD REDUCTION TECHNOLOGY THAT HAS THE ABILITY
TO:

1. IDENTIFY CASES OF MULTIPLE USERS OF SOCIAL SECURITY NUMBERS AND
MULTIPLE ADDRESSES.

2. REVIEW PROPERTY AND OTHER OWNERSHIP RECORDS IN THIS STATE AND
NATIONALLY.
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3. USE OTHER SCREENING AND DATABASE COLLECTION MECHANISMS AS DIRECTED
BY THE DEPARTMENT.

B. THE DEPARTMENT SHALL USE INFORMATION COLLECTED PURSUANT TO THIS
SECTION TO REVIEW THE CASE FILES OF APPLICANTS TO DETERMINE ELIGIBILITY FOR
SERVICES PROVIDED BY THE DEPARTMENT AND TO VERIFY THAT PERSONS WHO ARE
RECEIVING SERVICES MEET THE DEPARTMENT'S ELIGIBILITY REQUIREMENTS.

C. BEFORE ENTERING INTO A CONTRACT, THE DEPARTMENT SHALL REQUEST PILOT
TESTING OF THE FRAUD REDUCTION TECHNOLOGY TO ASSESS THE EFFECTIVENESS OF THE
FRAUD REDUCTION TECHNOLOGY AND TO ESTIMATE POTENTIAL COST SAVINGS GENERATED
BY THE FRAUD REDUCTION TECHNOLOGY BASED ON REDUCTIONS IN FRAUDULENT ACTIVITY
AND ENHANCED ELIGIBILITY VERIFICATION. IF THE DEPARTMENT DETERMINES AFTER
THE PILOT TESTING THAT THE FRAUD REDUCTION TECHNOLOGY WOULD GENERATE
SIGNIFICANT SAVINGS, THE DEPARTMENT SHALL ENTER INTO A CONTRACT PURSUANT TO
SUBSECTION A OF THIS SECTION AND THE PROCUREMENT REQUIREMENTS OF TITLE 41,
CHAPTER 23.

D. THE DEPARTMENT MAY REQUEST PILOT TESTING OF FRAUD REDUCTION
TECHNOLOGY THAT IS DESIGNED TO IDENTIFY SERVICE PROVIDERS THAT ARE ENGAGED IN
FRAUDULENT ACTIVITY.

E. FOR THE PURPOSES OF THIS SECTION, "PILOT TESTING" MEANS A
DEMONSTRATION OF FRAUD REDUCTION TECHNOLOGY BY ONE OR MORE VENDORS SUFFICIENT
TO ASSESS ITS EFFECTIVENESS AND THAT IS PROVIDED AT NO COST TO THIS STATE OR
THE DEPARTMENT.
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