ARIZONA STATE SENATE

49TH LEGISLATURE
FIRST REGULAR SESSION

MINUTES OF COMMITTEE ON

FINANCE
DATE: June 24, 2009 TIME: 1:30 p.m. ROOM: SHR3
CHAIRMAN: Senator Waring VICE CHAIRMAN:  Senator Leff
ANALYST: Barbara Barzee ASSISTANT Jennifer Thomsen
ANALYST:
COMMITTEE
SECRETARY: Brandon Helton
ATTENDANCE BILLS
Committee Members Pr Ab Ex Bill Number Disposition
Senator Cheuvront X HB 2124 DP
Senator Gould X HB 2144 DP
Senator McCune Davis X HB 2185 DP
Senator Miranda X HB 2224 DPA
Senator Pearce X HB 2243 HELD
Senator Pierce X HB 2312 DP
Senator Leff, Vice Chairman X HB 2323 DPA
Senator Waring, Chairman X HB 2335 DPA/SE
HB 2346 DP
HB 2360 DP
HB 2363 DPA
HB 2370 DP
HB 2372 DPA
HB 2378 HELD
HB 2540 DP

HB 2457 HELD



Chairman Waring called the meeting to order at 4:40 p.m. and the attendance was noted.
CONSIDERATION OF BILLS

HB 2124 — photo enforcement; allowable uses (how: preemption; commercial lease; cities) —
DO PASS

Barbara Barzee, Senate Finance Committee Analyst, explained HB 2124 and answered
guestions posed by the Committee.

Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).

Jeffrey Kros, Legislative Director, League of Cities and Towns, explained HB 2124 and
answered questions posed by the Committee.

Senator Leff moved HB 2124 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 5-0-3 (Attachment 1).

HB 2144 — insurance; actuarial opinions; financial audits — DO PASS

Jennifer Thomsen, Senate Finance Committee Assistant Analyst, explained HB 2144.

Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).

Karlene Wenz, Department of Insurance, testified in support of HB 2144.

Senator Leff moved HB 2144 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 5-0-3 (Attachment 2).

HB 2540 — tax assessment of retention basins — DO PASS

Barbara Barzee, Senate Finance Committee Analyst, explained HB 2540.
Representative Andy Biggs, Bill Sponsor, explained HB 2540.

Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).

Senator Leff moved HB 2540 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 5-0-3 (Attachment 3).

HB 2346 — charter schools: leased property — DO PASS

Barbara Barzee, Senate Finance Committee Analyst, explained HB 2346.
Representative Lucy Mason, Bill Sponsor, explained HB 2346.
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Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).

Jay Kaprosy, Senior Government Relations Advisor, Arizona Charter Schools Association,
testified in support of HB 2346.

Senator Leff moved HB 2346 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 6-0-2 (Attachment 4).

HB 2335 — improvement districts; renewable energy — DO PASS AMENDED/STRIKE
EVERYTHING

Barbara Barzee, Senate Finance Committee Analyst, explained HB 2335 and the 7-page
Pierce strike everything amendment dated 6/22/09 at 2:29 p.m. (Attachment B).

Representative Lucy Mason, Bill Sponsor, explained HB 2335.

Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).
Senator Leff moved HB 2335 be returned with a DO PASS recommendation.

Senator Leff moved the 7-page Pierce strike everything amendment dated
6/22/09 at 2:29 p.m. (Attachment B) be ADOPTED. The motion CARRIED by a
voice vote.

Senator Leff moved HB 2335 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-2
(Attachment 5).

HB 2312 — small special districts: financial review — DO PASS

Jennifer Thomsen, Senate Finance Committee Assistant Analyst, explained HB 2312.

Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).

Nathaniel Curtis, Economist, representing self, testified in support of HB 2312.

Senator Leff moved HB 2312 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 5-2-1 (Attachment 6).

HB 2243 — enterprise zone credits; qualifying employees — HELD

Barbara Barzee, Senate Finance Committee Analyst, explained HB 2243 and answered
guestions posed by the Committee.

Representative Andrew Tobin, Bill Sponsor, explained HB 2243 and answered questions posed
by the Committee.
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Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).

Kerri Morrey, Director of Public Policy, Department of Commerce, answered questions posed
by the Committee regarding enterprise zone tax credits.

Sean Laux, Department of Revenue, answered questions posed by the Committee regarding
enterprise zone tax credits.

Senator Waring announced that HB 2243 would be held.

HB 2224 — mandatory vehicle insurance: technical correction (how: mandatory vehicle
insurance: financial responsibility) — DO PASS AMENDED

Jennifer Thomsen, Senate Finance Committee Assistant Analyst, explained HB 2224,
the 4-line Pearce amendment dated 6/23/09 at 9:00 a.m. (Attachment C), and the 2-line
Miranda amendment 06/19/09 at 1:52 p.m. (Attachment D).

Representative Andrew Tobin, Bill Sponsor, explained HB 2224.

Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).

Nick Simonetta, Government Affairs Consultant, Arizona Agents Alliance, testified in support
of HB 2224 and answered questions posed by the Committee.

Senator Leff moved HB 2224 be returned with a DO PASS recommendation.

Senator Leff moved the 4-line Pearce amendment dated 6/23/09 at 9:00 a.m.
(Attachment C) be ADOPTED. The motion CARRIED by a voice vote.

Senator Leff moved the 2-line Miranda amendment dated 6/19/09 at 1:52 p.m.
(Attachment D) be ADOPTED. The motion FAILED by a voice vote.

Senator Leff moved HB 2224 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-1
(Attachment 7).

HB 2185 — life insurance — DO PASS

Jennifer Thomsen, Senate Finance Committee Assistant Analyst, explained HB 2185
and answered questions posed by the Committee.

Representative Nancy McLain, Bill Sponsor, explained HB 2185.

Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).

Don Hughes, American Council of Life Insurers, testified in support of HB 2185.
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Senator Leff moved HB 2185 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 7-0-1 (Attachment 8).

HB 2323 — health insurance; small business coverage — DO PASS AMENDED

Eden Rolland, Senate Healthcare and Medical Liability Reform Committee Analyst,
explained HB 2323 and the 5-page Leff amendment dated 6/23/09 at 10:22 a.m.
(Attachment E).

Representative Tom Boone, Bill Sponsor, explained HB 2323.

Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).

Senator Leff moved HB 2323 be returned with a DO PASS recommendation.

Senator Leff moved the 5-page Leff amendment dated 6/23/09 at 10:22 a.m.
(Attachment E) be ADOPTED. The motion CARRIED by a voice vote.

Senator Leff moved HB 2323 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-2
(Attachment 9).

HB 2360 — general obligation bond requirements — DO PASS

Barbara Barzee, Senate Finance Committee Analyst, explained HB 2360.
Representative Rick Murphy, Bill Sponsor, explained HB 2360.

Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).

Kevin McCarthy, President, Arizona Tax Research Association, testified in support of HB
2360.

Senator Leff moved HB 2360 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 6-1-1 (Attachment 10).

HB 2363 — GPLET: lease records and reporting — DO PASS AMENDED

Barbara Barzee, Senate Finance Committee Analyst, explained HB 2363 and the 17-
page Cheuvront amendment dated 6/23/09 at 4:10 p.m. (Attachment F).

Representative Rick Murphy, Bill Sponsor, explained HB 2363.

Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).
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Kevin McCarthy, President, Arizona Tax Research Association, testified in support of HB 2363
and answered questions posed by the Committee.

Scott Butler, City of Mesa, testified in opposition to HB 2363 and answered questions posed by
the Committee.

Jeffrey Kros, Legislative Director, League of Cities and Towns, testified in opposition to HB
2363 and answered questions posed by the Committee.

Senator Leff moved HB 2363 be returned with a DO PASS recommendation.

Senator Leff moved the 17-page Cheuvront amendment dated 6/23/09 at 4:10
p.m. (Attachment F) be ADOPTED. The motion CARRIED by a voice vote.

Senator Leff moved HB 2363 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-1-1
(Attachment 11).

HB 2370 — tax credit; research and development (now: income tax credit review; criteria) —
DO PASS

Barbara Barzee, Senate Finance Committee Analyst, explained HB 2370.

Representative Rick Murphy, Bill Sponsor, explained HB 2370 and answered questions posed
by the Committee.

Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).

Senator Leff moved HB 2370 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 5-0-3 (Attachment 12).

HB 2372 — tax credit; pollution control equipment (now: county island fire districts) — DO
PASS AMENDED

Barbara Barzee, Senate Finance Committee Analyst, explained HB 2372 and the 2-line
Waring amendment dated 6/23/09 at 10:58 a.m. (Attachment G).

Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).

Senator Leff moved HB 2372 be returned with a DO PASS recommendation.

Senator Leff moved the 2-line Waring amendment dated 6/23/09 at 10:58 a.m.
(Attachment G) be ADOPTED. The motion CARRIED by a voice vote.

Senator Leff moved HB 2372 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 3-2-3
(Attachment 13).
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HB 2457 — university athletic facilities district —= HELD

Barbara Barzee, Senate Finance Committee Analyst, explained HB 2457.

Senator Waring noted the names of individuals who registered their position on the bill (Attachment
A).

Steven Nielsen, Assistant Vice President, University Real Estate, Arizona State University,
testified in support of HB 2457 and answered questions posed by the Committee.

Kevin McCarthy, President, Arizona Tax Research Association, testified in opposition to HB
2457.

Senator Waring announced that HB 2457 would be held.

There being no further business, the meeting was adjourned at 7:15 p.m.

Respectfully submitted,

Brandon Helton
Committee Secretary

(Audio recordings and attachments on file in the Secretary of Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azsenate.gov).
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