ARIZONA STATE SENATE

49TH LEGISLATURE
FIRST REGULAR SESSION

MINUTES OF COMMITTEE ON
COMMERCE AND ECONOMIC DEVELOPMENT

DATE: June 23, 2009 TIME: 1:30 p.m. ROOM: SHR1
CHAIRMAN: Senator Leff VICE CHAIRMAN: Senator Tibshraeny
ANALYST: Garth Kamp RESEARCH Daniel Benson
ASSISTANT:

ASSISTANT COMMITTEE
ANALYST: Dakotah Pratt-Hewitt SECRETARY: Brandon Helton
ATTENDANCE BILLS
Committee Members Pr Ab Ex Bill Number Disposition
Senator C. Allen X HB 2087 FAILED
Senator Cheuvront X HB 2199 DPA/SE
Senator McCune Davis X HB 2301 DP
Senator Miranda X HB 2302 DPA
Senator Paton X HB 2306 DP
Senator Verschoor X HB 2318 DP
Senator Tibshraeny, Vice Chairman X HB 2333 DP
Senator Leff, Chairman X HB 2334 DP

HB 2341 DPA

HB 2435 DP

HB 2441 DP

HB 2465 DP

HCM 2004 DP

EXECUTIVE NOMINATIONS

Name Position Recommendation

James B. Heaslet Member, State Board of Appraisal CONFIRMATION
Bruce C. Thoeny = Member, Commerce and Economic Development Commission CONFIRMATION
Frank Thorwald Member, Commerce and Economic Development Commission CONFIRMATION
Stephen H. Roman Member, Commerce and Economic Development Commission CONFIRMATION

Judith L. Lowe Commissioner, Arizona Department of Real Estate CONFIRMATION



Chairman Leff called the meeting to order at 2:28 p.m. and attendance was taken.
APPROVAL OF MINUTES

Senator Leff stated, without objection, the minutes of June 16, 2009 were
approved.

EXECUTIVE NOMINATION

James B. Heaslet, Member, State Board of Appraisal- CONFIRMATION RECOMMENDED

James B. Heaslet gave an overview of his background.

Senator Tibshraeny moved the Committee on Commerce and Economic Development
recommend to the full Senate the CONFIRMATION of James B. Heaslet as a Member of
the State Board of Appraisal. The motion CARRIED by a roll call vote of 6-0-2
(Attachment 1).

Bruce C. Thoeny, Member, Commerce and Economic Development Commission-
CONFIRMATION RECOMMENDED

Bruce C. Thoeny gave an overview of his background.

Senator Tibshraeny moved the Committee on Commerce and Economic Development
recommend to the full Senate the CONFIRMATION of Bruce C. Thoeny as a Member of
the Commerce and Economic Development Commission. The motion CARRIED by a roll
call vote of 6-0-2 (Attachment 2).

Frank Thorwald, Member, Commerce and Economic Development Commission-
CONFIRMATION RECOMMENDED

Frank Thorwald gave an overview of his background.

Senator Tibshraeny moved the Committee on Commerce and Economic Development
recommend to the full Senate the CONFIRMATION of Frank Thorwald as a Member of
the Commerce and Economic Development Commission. The motion CARRIED by a roll
call vote of 6-0-2 (Attachment 3).

Stephen H. Roman, Member, Commerce and Economic Development Commission-
CONFIRMATION RECOMMENDED

Stephen H. Roman gave an overview of his background.

Senator Tibshraeny moved the Committee on Commerce and Economic Development
recommend to the full Senate the CONFIRMATION of Stephen H. Roman as a Member of
the Commerce and Economic Development Commission. The motion CARRIED by a roll
call vote of 6-0-2 (Attachment 4).
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Judith L. Lowe, Commissioner, Arizona Department of Real Estate- CONFIRMATION
RECOMMENDED

Judith L. Lowe gave an overview of her background.

Senator Tibshraeny moved the Committee on Commerce and Economic Development
recommend to the full Senate the CONFIRMATION of Judith L. Lowe as the
Commissioner of the Arizona Department of Real Estate. The motion CARRIED by a roll
call vote of 6-0-2 (Attachment 5).

CONSIDERATION OF BILLS

HB 2087 — professional employer organizations; agreements (now: agreements; professional
employer organizations) — FAILED

Garth Kamp, Senate Commerce and Economic Development (CED) Committee Analyst,
explained HB 2087.

Senator Tibshraeny noted the names of individuals who registered their position on the bill
(Attachment A).

Ryan Harper, Triadvocates LLC, Employers Resource, testified in support of HB 2087 and
answered questions posed by the Committee.

Scot Butler, Attorney, Industrial Commission of Arizona, testified in opposition to HB 2087 and
answered questions posed by the Committee.

George Gersema, Chief Executive Officer, Employers Resource, testified in support of HB 2087
and answered questions posed by the Committee.

Matt Morales, Government Information Technology Agency, testified in opposition to HB 2087
and answered questions posed by the Committee.

Senator Tibshraeny moved HB 2087 be returned with a DO PASS
recommendation. The motion FAILED with aroll call vote of 2-4-2 (Attachment 6).

Senator Allen, Senator Cheuvront, Senator Miranda, and Senator Leff explained their votes.

HB 2199 — state compensation fund; employer misrepresentation. — DO PASS
AMENDED/STRIKE EVERYTHING

Garth Kamp, Senate CED Committee Analyst, explained HB 2199 and the 43-page Leff
strike everything amendment dated 6/17/09 at 7:28 p.m. (Attachment B).

Senator Tibshraeny noted the names of individuals who registered their position on the bill
(Attachment A).

Representative Nancy McLain, Bill Sponsor, explained HB 2199.
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Leah Chacon, Government Affairs Officer, Arizona Corporation Commission, testified in support
of HB 2199.

Senator Tibshraeny moved HB 2199 be returned with a DO PASS
recommendation.

Senator Tibshraeny moved the 43-page Leff strike everything amendment dated
6/17/09 at 7:28 p.m. (Attachment B) be ADOPTED. The motion CARRIED by a
voice vote.

Senator Tibshraeny moved HB 2199 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-2 (Attachment
7).

HB 2301 — domestic microbreweries; production cap — DO PASS

Garth Kamp, Senate CED Committee Analyst, explained HB 2301.

Senator Tibshraeny noted the names of individuals who registered their position on the bill
(Attachment A).

Steve Duffy, Attorney, Arizona Licensed Beverage Association, testified in support of HB
2301 and answered questions posed by the Committee.

Senator Tibshraeny moved HB 2301 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-2 (Attachment
8).

HB 2302 — liguor licenses: distance restriction; waiver (now: distance restriction: liquor
license) — DO PASS AMENDED

Garth Kamp, Senate CED Committee Analyst, explained HB 2302 and the 3-line Carolyn
Allen amendment dated 6/19/09 at 1:28 p.m. (Attachment C).

Senator Tibshraeny noted the names of individuals who registered their position on the bill
(Attachment A).

Steve Duffy, Attorney, Arizona Licensed Beverage Association, testified in support of HB
2302 and answered questions posed by the Committee.

Ron Messerly, Attorney, City of Yuma, testified as neutral for HB 2302 and answered questions
posed by the Committee.

Deborah Sheasby, Legal Counsel, Center for Arizona Policy, testified as neutral for HB 2302 and
answered questions posed by the Committee.

Senator Tibshraeny moved HB 2302 be returned with a DO PASS
recommendation.
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Senator Tibshraeny moved the 3-line Carolyn Allen amendment dated 6/19/09 at
1:28 p.m. (Attachment C) be ADOPTED. The motion CARRIED by a voice vote.

Senator Tibshraeny moved HB 2302 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-1-2 (Attachment
9).

Senator Allen and Senator Verschoor explained their votes.

HB 2306 — technical correction; malpractice claim review (now: authorized presence;
licensees) — DO PASS

Garth Kamp, Senate CED Committee Analyst, explained HB 2306.

Senator Tibshraeny noted the names of individuals who registered their position on the bill
(Attachment A).

Brandy Petrone, Arizona Medical Board, testified in support of HB 2306.
Senator Tibshraeny moved HB 2306 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-0-3 (Attachment

10).

HB 2318 — capital cases: aggravating factors (now: mortgage bankers: loan originators: fees)
— DO PASS

Garth Kamp, Senate CED Committee Analyst, explained HB 2318 and answered questions
posed by the Committee.

Senator Tibshraeny noted the names of individuals who registered their position on the bill
(Attachment A).

Senator Tibshraeny moved HB 2318 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-2 (Attachment
11).

HB 2333 — Arizona trust code — DO PASS

Garth Kamp, Senate CED Committee Analyst, explained HB 2333.

Senator Tibshraeny noted the names of individuals who registered their position on the bill
(Attachment A).

Senator Tibshraeny moved HB 2333 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-2 (Attachment
12).
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HB 2334 — uniform principal and income act — DO PASS

Garth Kamp, Senate CED Committee Analyst, explained HB 2334.

Senator Tibshraeny noted the names of individuals who registered their position on the bill
(Attachment A).

Senator Tibshraeny moved HB 2334 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-2 (Attachment
13).

HB 2341 — renewable energy production tax credit — DO PASS AMENDED

Barbara Barzee, Senate Finance Committee Analyst, explained HB 2341, the 3-line
McCune Davis amendment dated 6/18/09 at 10:30 a.m. (Attachment D), and the 19-line Leff
amendment dated 06/22/09 at 4:59 p.m. (Attachment E).

Representative Lucy Mason, Bill Sponsor, explained HB 2341.

Senator Tibshraeny noted the names of individuals who registered their position on the bill
(Attachment A).

John Kaites, Sempra Energy, testified in support of HB 2341.

Senator Tibshraeny moved HB 2341 be returned with a DO PASS
recommendation.

Senator Tibshraeny moved the 3-line McCune Davis amendment dated 6/18/09 at
10:30 a.m. (Attachment D) be ADOPTED. The motion CARRIED by a voice vote.

Senator Tibshraeny moved the 19-line Leff amendment dated 6/22/09 at 4:59 p.m.
(Attachment E) be ADOPTED. The motion CARRIED by a voice vote.

Senator Tibshraeny moved HB 2341 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 4-2-2 (Attachment
14).

Senator Allen explained her vote.

HB 2435 — amendments; self-storage units — DO PASS

Garth Kamp, Senate CED Committee Analyst, explained HB 2435.

Senator Tibshraeny noted the names of individuals who registered their position on the bill
(Attachment A).

Senator Tibshraeny moved HB 2435 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-1-2 (Attachment
15).
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Senator Miranda explained his vote.

HB 2441 — liquor licenses; public recreation area — DO PASS

Garth Kamp, Senate CED Committee Analyst, explained HB 2441.
Representative Debbie Lesko, Bill Sponsor, explained HB 2441.

Senator Tibshraeny noted the names of individuals who registered their position on the bill
(Attachment A).

Senator Tibshraeny moved HB 2441 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-2 (Attachment
16).

HB 2465 — scrap metal: theft: dealers — DO PASS

Garth Kamp, Senate CED Committee Analyst, explained HB 2465.

Senator Tibshraeny noted the names of individuals who registered their position on the bill
(Attachment A).

John Mangum, Arizona Scrap Recyclers Association, testified in support of HB 2465 and
answered questions posed by the Committee.

Senator Tibshraeny moved HB 2465 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-2 (Attachment
17).

HCM 2004 — secret ballots; protecting fundamental right — DO PASS

Dakota Pratt-Hewitt, Senate CED Committee Assistant Analyst, HCM 2004.
Representative John McComish, Bill Sponsor, explained HCM 2004.

Senator Tibshraeny noted the names of individuals who registered their position on the bill
(Attachment A).

Allison Bell, Arizona Chamber of Commerce & Industry, testified in support of HCM 2004.
Senator Tibshraeny moved HCM 2004 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 4-2-2 (Attachment

18).

Senator Allen explained her vote.
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There being no further business, the meeting was adjourned at 4:40 p.m.

Respectfully submitted,

Brandon Helton
Committee Secretary

(Audio recordings and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azsenate.qov)
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