ARIZONA STATE SENATE

DATE: June 10, 2009

CHAIRMAN: Senator Waring

49TH LEGISLATURE
FIRST REGULAR SESSION

MINUTES OF COMMITTEE ON
FINANCE

TIME: 1:30 p.m.

VICE CHAIRMAN:  Senator Leff

ROOM: SHR3

ANALYST: Barbara Barzee ASSISTANT Jennifer Thomsen
ANALYST:

COMMITTEE

SECRETARY: Bill Ritz

ATTENDANCE BILLS

Committee Members Pr Ab Ex Bill Number Disposition

Senator Cheuvront X SB 1019 DPA/SE

Senator Gould X SB 1021 HELD

Senator McCune Davis X SB 1146 DPA

Senator Miranda X SB 1165 HELD

Senator Pearce R. X SB 1182 DPA

Senator Pierce S. X SB 1271 DPA/SE

Senator Leff, Vice Chairman X SB 1321 HELD

Senator Waring, Chairman X SB 1324 DP
SB 1325 DPA
SB 1361 DPA
SB 1373 DPA
SB 1399 DPA
SB 1406 DPA/SE
SB 1421 DPA



Chairman Waring called the meeting to order at 1:33 p.m. and the attendance was noted.
APPROVAL OF MINUTES

Senator Waring stated, without objection, the minutes of May 6, 2009 were
approved.

CONSIDERATION OF BILLS

SB 1146 — expenditure limitation; penalty waiver: Pima — DO PASS AMENDED

Barbara Barzee, Finance Research Analyst, explained SB 1146 and the 6-line Waring
amendment dated 6/9/09 at 10:14 a.m. (Attachment A). Ms. Barzee also answered questions
posed by the Committee members.

Senator Carolyn Allen, bill sponsor, further explained SB 1146.

Gerald Schmidt, Town Manager, Town of Pima, testified in support of SB 1146 and provided the
Committee members with a handout (Attachment B).

Senator Leff moved SB 1146 be returned with a DO PASS recommendation.

Senator Leff moved the 6-line Waring amendment dated 6/9/09 at
10:14 a.m. (Attachment A) be ADOPTED. The motion CARRIED by voice vote.

Senator Leff moved SB 1146 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of
7-0-1 (Attachment 1).

SB 1182 — state treasurer: warrant notes — DO PASS AMENDED

Barbara Barzee, Finance Research Analyst, explained SB 1182 and the 3-line Waring
amendment dated 6/8/09 at 3:14 p.m. (Attachment C).

Dean Martin, State Treasurer, testified in support of SB 1182.
Senator Waring announced the individuals who registered their position on the bill (Attachment D).
Senator Leff moved SB 1182 be returned with a DO PASS recommendation.

Senator Leff moved the 3-line Waring amendment dated 6/8/09 at
3:14 p.m. (Attachment C) be ADOPTED. The motion CARRIED by voice vote.

Senator Leff moved SB 1182 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of
7-0-1 (Attachment 2).
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SB 1361 —tax deduction; sewer expenses — DO PASS AMENDED

Barbara Barzee, Finance Research Analyst, explained SB 1361 and the 20-line Gould
amendment dated 6/9/09 at 12:18 p.m. (Attachment E). Ms. Barzee also answered questions
posed by the Committee members.

Senator Gould, bill sponsor, further explained SB 1361 and answered questions posed by the
Committee members.

Senator Waring announced the individuals who registered their position on the bill (Attachment D).
Senator Leff moved SB 1361 be returned with a DO PASS recommendation.

Senator Gould moved the 20-line Gould amendment dated 6/9/09 at
12:18 p.m. (Attachment E) be ADOPTED. The motion CARRIED by voice vote.

Senator Leff moved SB 1361 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of
4-3-1 (Attachment 3).

SB 1373 —income tax returns; penalties — DO PASS AMENDED

Barbara Barzee, Finance Research Analyst, explained SB 1373 and the 10-line Waring
amendment dated 6/9/09 at 4:02 p.m. (Attachment F).

Senator Gorman, bill sponsor, further explained SB 1373 and answered questions posed by the
Committee members.

Senator Leff announced the individuals who registered their position on the bill (Attachment D).
Senator Pearce moved SB 1373 be returned with a DO PASS recommendation.

Senator Pearce moved the 10-line Waring amendment dated 6/9/09 at
4:02 p.m. (Attachment F) be ADOPTED. The motion CARRIED by voice vote.

Senator Pearce moved SB 1373 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of
7-0-1 (Attachment 4).

SB 1325 —individual health insurance; coverage exemptions — DO PASS AMENDED

Eden Rolland, Healthcare and Medical Liability Reform Research Analyst, explained SB 1325
and the 6-line Leff amendment dated 6/9/09 at 11:04 a.m. (Attachment G). Ms. Rolland also
answered questions posed by the Committee members.

Senator Leff, bill sponsor, further explained SB 1325 and answered questions posed by the
Committee members.
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Michelle Bolton, State Director, National Federation of Independent Business, testified in
support of SB 1325 and answered questions posed by the Committee members.

Allison Bell, Vice President, Government Relations, Arizona Chamber of Commerce and
Industry, testified in support of SB 1325.

Don Hughes, Blue Cross Blue Shield of Arizona, testified in support of SB 1325 and answered
guestions posed by the Committee members.

Ed Wren, Legislative Counsel, Arizona Chiropractic Society, testified in opposition to SB 1325.
Jennifer Haggard, representing self, testified in opposition to SB 1325, referring to a
handout entitled “Comparative Analysis of Individuals With and Without Chiropractic Coverage”

(Attachment H). Ms Haggard also answered questions posed by the Committee members.

Barry Aarons, Arizona Association of Chiropractic, testified in opposition to SB 1325 and
answered questions posed by the Committee members.

Senator Waring announced that SB 1165, SB 1321, and SB 1417 would be HELD.
Senator Waring announced the individuals who registered their position on the bill (Attachment D).
Senator Leff moved SB 1325 be returned with a DO PASS recommendation.

Senator Leff moved the 6-line Leff amendment dated 6/9/09 at 11:04 a.m.
(Attachment G) be ADOPTED. The motion CARRIED by voice vote.

Senator Leff moved SB 1325 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of
7-0-1 (Attachment 5).

Senator McCune Davis and Senator Pearce explained their votes.

SB 1019 — internal revenue code conformity. — DO PASS AMENDED/STRIKE EVERYTHING

Barbara Barzee, Finance Research Analyst, explained the 5-page Waring strike everything
amendment dated 6/5/09 at 9:40 a.m. (Attachment 1) and answered questions posed by the
Committee members.

Senator Waring, bill sponsor, further explained the 5-page Waring strike everything amendment
dated 6/5/09 at 9:40 a.m. (Attachment I).

Ron Johnson, Executive Director, Arizona Catholic Conference, testified in support of
SB 1019 and answered questions posed by the Committee members.

Marc Ashton, CEO, Foundation for Blind Children, testified in support of SB 1019 and
answered questions posed by the Committee members.
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Jeremy Schmidt, representing self, testified in support of SB 1019.

Steve Zabilski, representing self, testified in support of SB 1019 and answered questions posed
by the Committee members.

Senator Waring announced the individuals who registered their position on the bill (Attachment D).
Senator Leff moved SB 1019 be returned with a DO PASS recommendation.
Senator Leff moved the 5-page Waring strike everything amendment dated
6/5/09 at 9:40 a.m. (Attachment I) be ADOPTED. The motion CARRIED by voice
vote.
Senator Leff moved SB 1019 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of
6-1-1 (Attachment 6).

Senator Cheuvront explained his vote.

SB 1271 —jail districts; property tax limit — DO PASS AMENDED/STRIKE EVERYTHING

Barbara Barzee, Finance Research Analyst, explained the 3-page Steve Pierce strike everything
amendment dated 6/8/09 at 3:01 p.m. (Attachment J).

Wendy Briggs, Arizona Bankers Association, testified in support of SB 1271.
Patrick Patrick, CEO, Towne Bank, testified in support of SB 1271.

John Fahrendorf, CEO, Desert Hill Bank, testified in support of SB 1271 and answered
guestions posed by the Committee members.

Senator Leff moved SB 1271 be returned with a DO PASS recommendation.
Senator Leff moved the 3-page Steve Pierce strike everything amendment
dated 6/8/09 at 3:01 p.m. (Attachment J) be ADOPTED. The motion CARRIED
by voice vote.

Senator Leff moved SB 1271 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of
6-0-2 (Attachment 7).

SB 1324 — corporate income tax rate — DO PASS

Barbara Barzee, Finance Research Analyst, explained SB 1324.

Senator Leff, bill sponsor, further explained SB 1324 and answered questions posed by the
Committee members.
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Steve Voeller, President, Arizona Free Enterprise Club, testified in support of SB 1324.
Senator Waring announced the individuals who registered their position on the bill (Attachment D).

Senator Leff moved SB 1324 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 6-1-1 (Attachment 8).

Senator Cheuvront, Senator Pearce, and Senator Leff explained their votes.

SB 1406 — vehicle insurance proof: vehicle reqgistration — DO PASS AMENDED/STRIKE
EVERYTHING

Jennifer Thomsen, Assistant Research Analyst, explained the 3-page Waring strike everything
amendment dated 6/5/09 at 12:23 p.m. (Attachment K).

Kristen Boilini, Arizona Agents Alliance, testified in support of SB 1406 and answered questions
posed by the Committee members.

Erica Franko, Arizona Agents Alliance, testified in support of SB 1406 and answered questions
posed by the Committee members.

Senator Leff announced the individuals who registered their position on the bill (Attachment D).
Senator Pearce moved SB 1406 be returned with a DO PASS recommendation.
Senator Pearce moved the 3-page Waring strike everything amendment dated
6/5/09 at 12:23 p.m. (Attachment K) be ADOPTED. The motion CARRIED by
voice vote.

Senator Pearce moved SB 1406 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of
6-1-1 (Attachment 9).

Senator Cheuvront, Senator Gould, Senator Pearce, and Senator Leff explained their votes.

SB 1421 — special districts; secondary levy limits — DO PASS AMENDED

Barbara Barzee, Finance Research Analyst, explained SB 1421 and the 3-page Waring
amendment dated 6/9/09 at 11:00 a.m. (Attachment L).

Senator Cheuvront, bill sponsor, further explained SB 1421 and answered questions posed by
the Committee members.

Kevin McCarthy, President, Arizona Tax Research Association, testified in support of
SB 1421, referring to a handout entitled “Countywide Special District Levy Growth
(2006-2008)” (Attachment M).
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Denise Keller, President, Arizona Library Association, testified in opposition to SB 1421.

Mark Barnes, County Supervisors Association, testified in opposition to SB 1421 and answered
guestions posed by the Committee members.

Michael Racy, Pima County, testified in opposition to SB 1421.

Barry Aarons, Apache and Greenlee Counties, testified in opposition to SB 1421.

Senator Waring announced the individuals who registered their position on the bill (Attachment D).

Senator Leff moved SB 1421 be returned with a DO PASS recommendation.

Senator Leff moved the 3-page Waring amendment dated 6/9/09 at
11:00 a.m. (Attachment L) be ADOPTED. The motion CARRIED by voice vote.

Senator Leff moved SB 1421 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of
5-1-2 (Attachment 10).

Senator Waring announced SB 1021 would be HELD.

SB 1399 — GPLET reform — DO PASS AMENDED

Barbara Barzee, Finance Research Analyst, explained SB 1399 and the 11-page Cheuvront
strike everything amendment dated 6/9/09 at 2:02 p.m. (Attachment N).

Senator Cheuvront, bill sponsor, further explained SB 1399 and answered questions posed by
the Committee members.

Kevin McCarthy, President, Arizona Tax Research Association, testified in support of
SB 1399 and answered questions posed by the Committee members.

Karen Peters, Director, Government Relations, City of Phoenix, testified in opposition to SB
1399 and answered questions posed by the Committee members.

Tim Lawless, President, National Association of Industrial and Office Properties (NAIOP),
testified in support of SB 1399 and answered questions posed by the Committee members.

Jennifer Sweeney, Director, Government Affairs, Arizona Association of Counties, testified
as neutral to SB 1399.

Senator Waring announced the individuals who registered their position on the bill (Attachment D).
Senator Leff moved SB 1399 be returned with a DO PASS recommendation.
Senator Leff moved the 11-page Cheuvront strike everything amendment dated
6/9/09 at 2:02 p.m. (Attachment N) be ADOPTED. The motion CARRIED by

voice vote.
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Senator Leff moved SB 1399 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of
5-1-2 (Attachment 11).

Senator Cheuvront explained his vote.

There being no further business, the meeting was adjourned at 5:17 p.m.

Respectfully submitted,

Bill Ritz
Committee Secretary

(Audio recordings and attachments on file in the Secretary of Senate’s Office/Resource Center, Room 115.

archives are available at http://www.azsenate.gov).

Audio
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