ARIZONA STATE SENATE

49TH LEGISLATURE
FIRST REGULAR SESSION

MINUTES OF COMMITTEE ON

FINANCE
DATE: February 11, 2009 TIME: 1:30 p.m. ROOM: SHR3
CHAIRMAN: Senator Waring VICE CHAIRMAN: Senator Leff
ANALYST: Barbara Barzee INTERN: Gilbert Cardenas
COMMITTEE
SECRETARY: Bill Ritz
ATTENDANCE BILLS
Committee Members Ab Ex Bill Number Disposition

Senator Cheuvront

Senator Gould

Senator McCune Davis
Senator Miranda

Senator Pearce

Senator Pierce

Senator Leff, Vice Chairman
Senator Waring, Chairman

X X X X XXX X|9

PRESENTATIONS

Rio Nuevo Tax Increment Financing
Tobacco Tax Enforcement
Motion Picture Tax Credits



Chairman Waring called the meeting to order at 1:57 p.m. and the attendance was noted.
APPROVAL OF MINUTES

Senator Waring moved the minutes of February 4, 2009, be approved.
Without objection, the minutes were approved as distributed.

PRESENTATIONS

Rio Nuevo Tax Increment Financing

Hans Olofsson, Fiscal Analyst, Joint Legislative Budget Committee (JLBC), provided a
history of the Rio Nuevo Multipurpose Facilities District, referring to a handout entitled “Rio Nuevo
Multipurpose Facilities District” (Attachment A), and answered questions posed by the Committee
members.

Elaine Smith, Senior Economist, Department of Revenue, answered questions posed by the
Committee members.

Greg Shelko, Director, City of Tucson Downtown Development, provided an overview of the
projects and activities taking place in downtown Tucson through the use of tax increment financing
(TIF) and answered questions posed by the Committee members.

Jerry Dixon, CEO, The Gadsden Company, provided a background of the Mercado District and
spoke of the benefits projects in this area have on the community. Mr. Dixon also answered
guestions posed by the Committee members.

Glenn Lyons, Executive Director, Downtown Tucson Partnership, testified regarding the
efforts of the Downtown Tucson Partnership to revitalize downtown Tucson and answered
guestions posed by the Committee members.

Barry Aarons, Metro Tucson Convention Center and Visitors Bureau, spoke about the
importance of the TIF financing in regards to the economy and tourism in downtown Tucson.

Senator Waring announced the individuals who registered their position on this
presentation (Attachment B).

Kevin McCarthy, President, Arizona Tax Research Association, testified regarding the
financing for the Rio Nuevo Multipurpose Facilities District and answered questions posed by the
Committee members.

Tobacco Tax Enforcement

Senator Waring announced the presentation on tobacco tax enforcement would not be heard.
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Motion Picture Tax Credits

Barbara Barzee, Finance Research Analyst, presented a PowerPoint presentation entitled
“Motion Picture Tax Credits — Department of Commerce” (Attachment C) and answered questions
posed by the Committee members.

Lisa Danka, Assistant Deputy Director, Department of Revenue, answered questions posed by
the Committee members.

Fred DuVal, representing self, testified in opposition to the motion picture tax credit and
answered questions posed by the Committee members.

Mike Kucharo, Vice President, Arizona Film and Media Coalition, testified in support of the
motion picture tax credit and answered questions posed by the Committee members.

Kevin Heard, Producer/Director, Arizona Production Association, testified in support of the
motion picture tax credit and answered questions posed by the Committee members.

Ryan Bushman, representing self, testified in support of the motion picture tax credit and
answered questions posed by the Committee members.

Shelli Hall, Director, Tucson Film Office, testified in support of the motion picture tax credit and
answered questions posed by the Committee members.

Michael McGinn, Past President, Arizona Film and Media Coalition, testified in support of the
motion picture tax credit and answered questions posed by the Committee members.

Chris Lamont, Executive Director, Phoenix Film Festival, testified in support of the motion
picture tax credit and answered questions posed by the Committee members.

Randy Murray, representing self, testified in support of the motion picture tax credit and
answered questions posed by the Committee members.

Duncan Harvey, representing self, testified in support of the motion picture tax credit and
answered questions posed by the Committee members.

Jeff Santo, representing self, testified in support of the motion picture tax credit and answered
guestions posed by the Committee members.

Karl Swauger, representing self, testified in support of the motion picture tax credit.

Senator Waring announced the individuals who registered their position on this
presentation (Attachment B).
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There being no further business, the meeting was adjourned at 5:44 p.m.

Respectfully submitted,

Bill Ritz
Committee Secretary

(Audio recordings and attachments on file in the Secretary of Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azsenate.gov).
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