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FISCAL ANALYSIS
Description

The bill makes numerous changes to how health plans contracted with the Arizona Health Care Cost Containment System
(AHCCCS) reimburse hospitals for medical claims and also establishes the Hospital Reimbursement Advisory Council.
Currently, health plans that pay hospital bills within 30 days pay 99% of the full rate, or adiscount of 1%. The bill would
eliminate this quick pay discount. The bill also increases late payment fees paid by the health plans.

Estimated | mpact

Based on AHCCCS information, this bill is estimated to increase General Fund costs by $4 million to $5 million by
eliminating the quick pay discount. AHCCCS also estimates that it would cost $125,000 from the General Fund at least
every 3 years for the Hospital Reimbursement Advisory Council to evaluate the hospital reimbursement system as required
by the bill. The bill may also generate other changes in health plan behavior which would affect AHCCCS reimbursement.

Analysis

Because of the increased | ate payment fees, the health plans will have afinancial incentive to pay claims quickly. Hospital
payments may increase further if health plans decrease their scrutiny of hospital claimsin order to avoid the increased fees.

There could be offsetting cost savingsif hospitals lower their charges because they will be receiving timely payments. The
bill also requires all health plans to be able to receive electronic claims from hospitals. There could be additional offsetting
savings due to decreased administrative costs if utilization of an electronic claims submission system isincreased.

Local Government I mpact

None
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