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FISCAL ANALYSIS

Description

Thebill allows elementary (K-8) school districtsto provide instruction to pupilsin grade 9 without State Board of Education
(SBE) approval. It correspondingly allows participating districts to receive Basic State Aid funding for 9" grade students, but
makes related enrollment changes indligible for current year growth funding (A.R.S. § 15-948) or Rapid Decline funding
(A.R.S. § 15-942). Thebill allows a participating district to include its 9" grade students in override cal culations pursuant to
A.R.S. §15-481 and A.R.S. § 15-482 and allows the district to generate Career Ladder or Optional Performance Incentive
Program (OPIP) funding for 9" graders if the district currently participates in those programs. The bill would prohibit a
unified school district or union high school district that loses 9" grade students under the bill from receiving Rapid Decline
funding for them. It also stipulates that an elementary school district that providesinstruction to 9" gradersis not eligible for
School Facilities Board (SFB) monies to build new 9" grade classrooms.

A.R.S. 8§ 15-447 currently allows an elementary school district to offer instruction in al high school grades, but only with
SBE approval.

Estimated | mpact

Thefiscal impact of the bill cannot be determined, as it would depend on the mix of school districts, if any, that would decide
to offer 9" grade instruction under the bill. The bill would not be expected to increase or decrease Basic State Aid costs
substantially over the long run, however, as any increases in 9" grade enrollmentsin K-8 districts under the bill generally
would be offset by enrollment declinesin other districts.

The bill potentially could increase or decrease state costs for new school construction by shifting 9" graders from districts
with excess classroom capacity to ones without, or vice versa. In that regard, the bill is more likely to generate a state
savings than state cost, since school districts with excess classroom space are in better a position to start serving 9" graders
under the bill than other districts from afacilities standpoint. This potentially would reduce the number of 9" grade pupilsin
unified or high school districts with space deficiencies, reducing new school construction funding requirements under A.R.S.
§ 15-2041. Whether thiswould occur under the bill, however, is unknown.

The Arizona Department of Education does not have afiscal impact estimate for this bill.
Analysis

Thebill could result in enrollment shifts among school districts, which under current law could cause receiving districts to
generate current year growth funding pursuant to A.R.S. 8 15-948 and declining districts to eventually receive Rapid Decline
funding for lost students pursuant to A.R.S. § 15-942. The bill, however, makes enrollment shifts under the bill ineligible for
current year growth or Rapid Decline funding, so those potential costs are negated. Elementary school districts that began to
instruct 9" graders under the bill therefore would not receive “growth” funding for them until year 2 of the program.
Meanwhile, unified or union high school districts that lost 9" graders under the bill generally would not experience related
funding losses until year 2, but would not be eligible for Rapid Decline funding for those students thereafter. The Rapid
Decline formula provides partia funding for enrollment declines of 5% or more in agiven fiscal year.

(Continued)



Thebill also potentialy could affect Career Ladder and OPIP funding by allowing an el ementary school district that serves
9" graders under the bill to receive 9" grade funding for those programsif it already participatesin them. The opposite also
could occur under the bill, however, depending on the net direction of 9" grade transfers into or out of Career Ladder and
OPIP districts under the bill, which is unknown.

Thebill also potentially could affect state costs for new school construction pursuant to A.R.S. § 15-2041, as described
above.

L ocal Government I mpact
As noted above, the bill potentially could shift among school districts a portion existing funding for 1) Basic State Aid, 2)
Career Ladder and OPIP programs, and 3) budget overrides. It also potentially could reduce SFB new school facilities

funding to school districts that currently serve 9" graders and have space deficiencies.
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