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FISCAL ANALYSIS 
 
 
Description 
 
The bill allows Arizona Health Care Cost Containment System (AHCCCS) contractors to provide services offered by a 
doctor of naturopathic medicine. 
 
Estimated Impact 
 
The fiscal impact of the bill cannot be determined at this time.  At least in the short term, the impact will depend on how 
AHCCCS adjusts its health plan rates in response to the legislation.  If AHCCCS actuaries view the bill as adding a new 
referral, the rates could increase.  If the bill is viewed as providing a less expensive service, rates would decline.  AHCCCS 
has not yet provided their fiscal analysis of the bill.   
 
Analysis 
 
Naturopathic doctors often provide the same types of services as allopathic physicians.  Currently, AHCCCS members must 
see a primary care physician (PCP) to receive a referral to a specialist.  It is unknown whether naturopathic physicians would 
be classified as specialists or would serve as PCPs.  AHCCCS indicated that they are working with the proponents of the bill 
to determine who will decide if a naturopathic physician will be seen (the PCP, the member, the health plan, etc.) should the 
bill become law.     
 
Because the health plans are paid a flat monthly rate to provide care to AHCCCS members, the health plans have an incentive 
to approve treatment by a doctor of naturopathic medicine if the treatment is less expensive than the treatment provided by an 
allopathic physician.  Under this scenario, there would be no additional cost to the state because the services would be 
provided only in instances where naturopathic services are less expensive.  This could result in a decrease in the capitation 
rate in future years if utilization of naturopathic physicians lowers the overall cost of care.  However, if a member must first 
see their PCP to receive a referral to a naturopathic physician, this could lead to an increase in the number of office visits.  If 
members are not required to receive a referral, member utilization could also increase because services can now be provided 
by a new type of provider.  Both of these factors could cause an increase in the capitation rate if it leads to higher utilization 
of services.  The net impact will depend on how the cost and utilization of services provided by naturopathic physicians 
compares to that of services provided by allopathic physicians. 
 
Local Government Impact 
 
None 
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