BILL # HB 2654 TITLE: incometax exemption; murdered children
SPONSOR: DeSimone STATUS. Asintroduced

PREPARED BY: Caitlin Acker

FISCAL ANALYSIS
Description

The bill would allow parents of murdered children to claim a $2,300 income tax exemption each year for up to five taxable
years after the child’ s death. Parents are able to claim the exemption provided that someone other than the parent has
committed the homicide and that the child had lived in the parent’s principal residence for more than 6 months prior to the
date of death. Parents can only claim the exemption if the child would have been under the age of eighteen in the taxable
year for which the exemption is being claimed.

Estimated | mpact

The bill is estimated to reduce General Fund income tax revenue by between $(5,100) and $(20,300) annually beginning in
FY 2009.

Analysis

The $2,300 income tax exemption would be subtracted from the parent’ s taxable income. Assuming a standard marginal tax
rate of 3.5%, the total yearly General Fund impact per exemption claimed would be $(80.50). According to the Department
of Health Services' Child Fatality Review Program, 63 children were victims of homicide in 2006 (the most recent year for
which datais available). Given this statistic, if the parents of every child claim the tax exemption, there will be an annual
General Fund revenue loss of $(5,100). Between 2002 and 2006, 252 children were the victims of homicide. If the parents
of al 252 children claim the tax exemption, the resulting General Fund revenue loss will be $(20,300) annually. The average
annual revenue loss will likely be between $(5,100) and $(20,300), but may be more or less depending on the number of
children murdered, their ages, and the number of parents who actually claim the exemption.

L ocal Government I mpact

Each year, incorporated cities and towns receive 15% of income tax collections from 2 years prior. Thisbill would result in
minimal reduction of local government distributions beginning in FY 2011.
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