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FISCAL ANALYSIS

Description

Thisbill changes the definition of “child with adisability” in statute to include disabled pupils who turn age 22 during the
school year. Current law defines such pupils as being “less than 22 years of age.” This change would require the Arizona
Department of Corrections (ADC) to serve affected pupils through the end of a school year and would entitle those students
to full-year Basic State Aid funding. School districts, the Arizona State Schools for the Deaf and the Blind (ASDB), and
other entities that serve pupils with disabilities would not be affected by the bill, as Laws 2007, Chapter 201 already requires
them to provide full-year services to disabled pupils who turn 22 during a school year and funds those services on afull-year
basis.

Estimated | mpact
Thisbill has an estimated General Fund cost of $10,800 in FY 2009.
Analysis

ADC provides education services to pupils housed in their facilities pursuant to A.R.S. § 15-1372. The student population at
the ADC is dynamic, with enrollment numbers changing frequently as inmates enter and leave the prison system. Of those
released in FY 2007, 40% of prisoners served a sentence that lasted less than 6 months. According to the Arizona
Department of Education (ADE), there are currently 36 students who receive special education services at the ADC who
would qualify for the additional basic state aid funding under the bill, as they are age 21, and would turn age 22 during the
2007-2008 school year if they remained at ADC.

ADC currently receives Basic State Aid funding for its pupils, which averages approximately $3,000 per pupil for FY 2008
on afull-year “Average Daily Membership” (ADM) basis. This figure has been computed under the formula prescribed
specifically for ADC in A.R.S. 8 15-1372, which funds students at 67% of “full formuld’ costs and does not include funding
for soft capital or transportation. The formulafunds ADC students based on ADM counts calculated though the first 100
days of the school year, so students who “age out” halfway through the 180-day school year, for example, are already
generating 90% of full-year Basic State Aid funding. (Half of the 180-day school year is 90 days; 90 days equals 90% of the
first 100 days, which are the only days on which state funding is based). If it isassumed that the average “age out” pupil at
ADC reaches their 22™ birthday halfway though the school year, they typically would only require 10% more Basic State
Aid funding, on average, or about $300 ($3,000 per pupil X 10% = $300). Therefore, if 36 ADC pupils became €eligible for
additional Basic State Aid funding under the bill, as described above, the new state cost would be approximately $10,800 (36
pupils X $300 = $10,800).

While ADC would receive on average 10% more Basic State Aid funding per ADM pupil under this analysis, they would be
required to serve the pupil for an additional 90 days (double the current number). The hill, therefore, could increase ADC's
educational costs by an amount greater than its new Basic State Aid funding under the bill. A breakdown of ADC'’s actual
education costs per pupil, however, is not available, so itsincreased costs under the bill are unknown.

L ocal Government I mpact

None
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