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HB 2804

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 20-298, Arizona Revised Statutes, is amended to
read:

20-298. Commissions; disclosure

A. An insurer or insurance producer shall not pay a commission,
service fee, brokerage or other valuable consideration to a person for
selling, soliciting or negotiating insurance in this state if that person is
required to be Ticensed under this article and is not so Ticensed.

B. A person shall not accept a commission, service fee, brokerage or
other valuable consideration for selling, soliciting or negotiating insurance
in this state if that person is required to be licensed under this article
and is not so Ticensed.

C. Renewal or other deferred commissions may be paid to a person for
selling, soliciting or negotiating insurance in this state if the person was
required to be Tlicensed under this article at the time of the sale,
solicitation or negotiation and was so licensed at that time.

D. An insurer or insurance producer may pay or assign commissions,
service fees, brokerages or other valuable consideration to an insurance
agency or to persons who do not sell, solicit or negotiate insurance in this
state, unless the payment would violate section 20-451.

E. AN INSURER THAT PROVIDES HEALTH INSURANCE COVERAGE, A THIRD PARTY
ADMINISTRATOR OR OTHER PROVIDER OF ANY HEALTH INSURANCE PRODUCT, INCLUDING
HEALTH OR SICKNESS INSURANCE, DISABILITY INSURANCE, DENTAL INSURANCE OR
VISION INSURANCE, A HEALTH PROVIDER NETWORK SERVICER, A REINSURER OF SUCH AN
INSURER OR A LIFE INSURER THAT MAY PROVIDE HEALTH INSURANCE COVERAGE SHALL
DISCLOSE ALL COMMISSIONS, SERVICE FEES, BROKERAGES, BONUSES, PROMOTIONAL
INCENTIVES OR OTHER VALUABLE CONSIDERATION THAT IS PAID TO AN INSURANCE
PRODUCER, A CONSULTANT, AN EMPLOYEE OF AN INSURANCE PRODUCER OR A CONSULTING
FIRM. THIS SUBSECTION APPLIES ONLY TO COVERAGE THAT IS PROCURED FOR ONE
HUNDRED OR MORE FULL-TIME ELIGIBLE EMPLOYEES AS OF THE END OF A CALENDAR
YEAR. THIS SUBSECTION APPLIES TO POLITICAL SUBDIVISIONS OF THIS STATE AND
PUBLIC AGENCIES THAT ENTER INTO POOLED AGREEMENTS TO PURCHASE INSURANCE
PURSUANT TO SECTION 11-952.01, 15-341, 15-342, 15-382 OR 15-502. THE
DISCLOSURE SHALL BE MADE TO THE DESIGNEE OF THE GROUP THAT IS INSURED AND, IF
APPLICABLE, TO THE MEMBERS OF THE BOARD OF DIRECTORS OF A PUBLIC OR PRIVATE
INSURANCE TRUST OR POOL. THE DISCLOSURE SHALL BE MADE ON OR BEFORE NINETY
DAYS AFTER THE END OF EACH CALENDAR YEAR.

£ F. This section does not affect payment of the regular salaries
due to a licensee's employees or the distribution in the regular course of
business of compensation and profits among a business entity's members or
other owners.
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Sec. 2. Application
An insurer that is subject to section 20-298, Arizona Revised Statutes,

as amended by this act, shall disclose for health insurance coverage procured
during calendar year 2007 the amounts prescribed pursuant to the amendments
to that section to the person designated pursuant to the amendments to that
section.

Sec. 3. Retroactivity

This act applies retroactively to from and after December 31, 2007.
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