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Chairman Burns called the meeting to order at 5:00 p.m., and attendance was noted. 
 
CONSIDERATION OF BILLS 
 
SB 1302 – county insurance; technical correction.– DISCUSSION / HELD 
 
Senator Burns explained that SB 1302 would be discussed as a possible emergency measure, but 
would be held unless necessary. 
 
Katy Yanez, Senate Appropriations Committee Analyst, explained the 20-line Burns strike 
everything amendment dated 06/19/08 2:36 p.m. (Attachment A) and the 11-line Harper amendment 
to the strike everything amendment dated 06/20/08 at 11:49 a.m. (Attachment B). 
 
Senator Harper further explained his amendment. 
 
HCR 2026 – redistricting commission; elected members – FAILED 
 
Tom Benton, Senate Finance Committee Analyst, explained the 6-page Burns strike everything 
amendment dated 06/19/08 at 2:26 p.m. (Attachment C).  
 

Senator Allen moved HCR 2026 be returned with a DO PASS recommendation.   
 
Senator Allen moved the 6-page Burns strike everything amendment dated 
06/19/08 at 2:26 p.m. be ADOPTED.   The motion CARRIED by a voice vote. 
 
Senator Allen moved HCR 2026 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion FAILED with a roll call vote of 4-6-1 (Attachment 1). 

 
In explanation of his vote, Senator Harper stated “In light of this bill, it looks like this referendum to the 
ballot to make permanent the property tax cut will fail. I believe I am going to redouble my efforts to 
support one of the property tax reforms at the ballot for the 2010 election and I vote ‘aye’.” 
 
In explanation of his vote, Senator Burns stated “I think that without this opportunity for property tax 
payers there will be an increase in property tax just like there have been increases in property taxes 
even when we had the suspension of the tax because of the system that we have in this state where 
the assessments sort of drive property tax up.  Even if this were to pass, and it is not going to pass, 
we would still have a property tax increase and I vote ‘aye’.” 
 
Richard Stavneak, Executive Director, Joint Legislative Budget Committee (JLBC) staff, 
explained the state of the budget and the proposals that will be presented at the end of his 
presentation.  He explained the revenue shortfall and a possible negative roll over into 2010.  He 
stated that almost all of the tools being used on the 2009 budget are one time and will not be 
available to help in 2010. 
 
Senator Burns said that the proponents of the current proposals should consider the consequences of 
it in 2010.  He said the Committee would recess for a half hour for consideration. 
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RECESS 
 
Senator Burns RECESSED the meeting at 5:25 p.m. until the sound of the gavel. 
 
RECONVENE 
 
Senator Burns RECONVENED the meeting at 6:10 p.m. 
 
Senator Garcia explained that it is the Legislature’s and Governor’s constitutional responsibility to 
balance the budget on an annual basis.  He said that the current problem is the 2008-2009 budget 
and that there is almost a year before the 2010 budget has to be decided. 
 
Mr. Stavneak explained the extent to which taxes would have to be increased to offset the deficit 
projected for 2010. 
 
HB 2209 – eminent scholars fund; technical correction (now: community colleges; university 
partnership) – DO PASS AMENDED/STRIKE EVERYTHING 
 
Katy Yanez, Senate Appropriations Committee Analyst, explained the 72-page Allen strike 
everything amendment dated 06/25/08 at 12:53 p.m. (Attachment D), the 4-line Allen amendment to 
the strike everything amendment dated 06/25/08 at 4:02 p.m. (Attachment E), and the 5-line Burns 
amendment to the strike everything amendment dated 06/25/08 at 3:15 p.m. (Attachment F).  
 

Senator Allen moved HB 2209 be returned with a DO PASS recommendation.   
 
Senator Allen moved her 72-page strike everything amendment dated 06/25/08 at 
12:53 p.m. be ADOPTED.    
 
Senator Allen moved her 4-line amendment to the strike everything amendment 
dated 06/25/08 at 4:02 p.m. be ADOPTED.  The motion CARRIED by a voice vote. 
 

Senator Burns announced that he would not offer his 5-line amendment dated 06/25/08 at 3:15 p.m. 
 
Senator Harper moved the 5-line Burns amendment dated 06/25/08 at 3:15 p.m. be 
ADOPTED and requested a roll call vote.  The motion FAILED with a roll call vote 
of 3-7-1 (Attachment 2). 
 

In explanation of his vote, Senator Huppenthal stated “I share your concerns and Senator Harper’s 
concerns about this budget and I spend a lot of time thinking about the various situations like we are 
getting into now.  My belief is that we have an economy that just all kinds of feed back indicates it is 
going to slide sideways for a number of years.  We have been used to, nationwide we have been 
used to growth rates that have ranged as high as eight per cent over the last couple of decades and 
we now are experiencing growth rates that are hovering very close to zero.  We had six tenths of a 
per cent nationwide in the first quarter and it is looking like it will be very close to that or even more in 
the second quarter.  A broad array of indicators look like it is going to move like this for quite some 
time.  The importance of that is that our economy is a function of the national economy.  When it 
operates at three per cent, we operate at six, when it operates at zero we operate pretty close to zero 
ourselves.  What that means is that we have got to think through what our budgeting process is going 
to do for a couple years in a very difficult situation.  We needed something that looked like the House 
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budget to deal with the situation.  We need something in the neighborhood of $500 million in cuts, 
another $400 million in fund sweeps to be on a workout path.  In other words, a multi-year thing 
where you can slowly work your way out of this and you very carefully preserve your balancing 
strength because that is what enables you to get out.  You are going to have to borrow substantial 
amounts of money each year for as long as four years to work your way out.  If you are borrowing too 
much in the first year and the second year, you risk what amounts to sort of a debt spiral.  You are 
committing so much debt service that it just binds you up so much that you just, the damage is not 
just a tax increase because the citizens are not going to tolerate it.  It comes back on how you 
function.  In our state universities, our state agencies have shown over and over again that if you ask 
them to stretch a little bit further, if it is a consistent amount year by year they can do it, but if you all 
of a sudden in one year hit them with twenty five per cent they cannot change that much.  You risk a 
sort of chaotic situation.  We can work out of this, but this budget does not do that.  I think that this 
particular amendment is inflammatory.  I am hoping we can get a fusion negotiation that takes place, 
that takes this budget and the House budget and moves us closer to where we need to be and with 
that in the spirit of hopeful cooperation I am going to vote ‘no’ on this amendment but I do share in the 
concerns that motivate it.” 
 
In explanation of his vote, Senator O’Halleran stated “I share your concerns and Senator 
Huppenthal’s concerns concerning the current state of the economy in the United States.  The 
difference in the two budgets is not that great.  This budget that is being proposed before us is 
considerably higher than the House budget in the amount of base that it is dealing with.  Additionally, 
the House budget contains $85 million of rainy day funds.  There is nobody in this state that believes 
there is $85 million in the rainy day fund.  That was a very convenient way for the House to identify a 
way to fill in a huge gap that is a complete void of reality.  The real core here is in the carry forward 
amounts.  We have $340 some million in cuts, they have $500 or plus cuts.  If you include the $85 
million of void or $65 because we have $20 million in our budget here, the difference between these 
two budgets is very narrow because we had to put an additional amount of almost $100 million in this 
budget so that we can get closer to the $2 billion number and with that I vote ‘no’.” 

 
Senator Allen moved her 72-page strike everything amendment dated 06/25/08 at 
12:53 p.m. be ADOPTED AS AMENDED.  The motion CARRIED by voice vote. 
 
Senator Allen moved HB 2209 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 6-4-1    
(Attachment 3). 

 
In explanation of his vote, Senator Huppenthal stated “I would respectfully disagree with the Senator 
from Sedona.  The difference between the House and Senate budgets are dramatic.  The difference 
is in the neighborhood of $200 million in cuts and sweeps, basically about twenty seven, twenty eight 
per cent of what we typically deal with in internal revenue over the course of a year.  That is 
absolutely key to being able to put together a multi-year workout as opposed to stagnating and taking 
on an unacceptable degree of risk.  I vote ‘no’.” 
 
HB 2210 – regents; scholarships; technical correction (now: critical incident personnel; 
education) – DO PASS AMENDED/STRIKE EVERYTHING 
 
Christina Estes-Werther, Senate Judiciary Committee Analyst, explained the 41-page Allen strike 
everything amendment dated 06/25/08 at 1:39 p.m. (Attachment G).  
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Senator Allen moved HB 2210 be returned with a DO PASS recommendation.   
 
Senator Allen moved her 41-page strike everything amendment dated 06/25/08 at 
1:39 p.m. be ADOPTED.   The motion CARRIED by a voice vote. 
 
Senator Allen moved HB 2210 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 6-4-1    
(Attachment 4). 

 
In explanation of her vote, Senator Aguirre stated “I just wanted to recognize the Department of 
Corrections officers who have been sitting in the back very patiently.  We want to mention that we are 
working very hard to make sure their jobs are safe as they do their jobs for the State of Arizona.  We 
thank them very much and with that I vote ‘aye’.” 
 
HB 2211 – regents; officers; technical correction (now: PFAP; ACPE; correction) – DO PASS 
AMENDED/STRIKE EVERYTHING 
 
Dawn Wallace, Senate Education Committee Analyst, explained the 65-page Allen strike 
everything amendment dated 06/25/08 at 2:37 p.m. (Attachment H). 
 

Senator Allen moved HB 2211 be returned with a DO PASS recommendation.   
 
Senator Allen moved her 65-page strike everything amendment dated 06/25/08 at 
2:37 p.m. be ADOPTED.   The motion CARRIED by a voice vote. 
 
Senator Allen moved HB 2211 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 6-4-1    
(Attachment 5). 

 
HB 2275 – domestic relations; temporary orders (now: temporary orders; paternity) – DO 
PASS AMENDED/STRIKE EVERYTHING 
 
Dawn Wallace, Senate Education Committee Analyst, explained the 23-page Allen strike 
everything amendment dated 06/25/08 at 1:27 p.m. (Attachment I).  
 

Senator Allen moved HB 2275 be returned with a DO PASS recommendation.   
 
Senator Allen moved her 23-page strike everything amendment dated 06/25/08 at 
1:27 p.m. be ADOPTED.   The motion CARRIED by a voice vote. 
 
Senator Allen moved HB 2275 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 5-4-2    
(Attachment 6). 

 
HB 2278 – special education; age eligibility – DO PASS AMENDED/STRIKE EVERYTHING 
 
Bill Boyd, Senate Government Committee Analyst, explained the 5-page Allen strike everything 
amendment dated 06/25/08 at 11:52 a.m. (Attachment J).  
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Senator Allen moved HB 2278 be returned with a DO PASS recommendation.   
 
Senator Allen moved her 5-page strike everything amendment dated 06/25/08 at 
11:52 a.m. be ADOPTED.   The motion CARRIED by a voice vote. 
 
Senator Allen moved HB 2278 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 6-4-1    
(Attachment 7). 

 
HB 2391 – industries for the blind; procurement – DO PASS AMENDED/STRIKE EVERYTHING 
 
Tom Benton, Senate Finance Committee Analyst, explained the 8-page Allen strike everything 
amendment dated 06/25/08 at 12:13 p.m. (Attachment K).  
 

Senator Allen moved HB 2391 be returned with a DO PASS recommendation.   
 
Senator Allen moved her 8-page strike everything amendment dated 06/25/08 at 
12:13 a.m. be ADOPTED.   The motion CARRIED by a voice vote. 
 
Senator Allen moved HB 2391 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 6-3-2    
(Attachment 8). 

 
HB 2462 – postsecondary education commission; duties – DO PASS AMENDED/STRIKE 
EVERYTHING 
 
Jake Agron, Senate Appropriations Committee Assistant Analyst, explained the 17-page Allen 
strike everything amendment dated 06/25/08 at 1:49 p.m. (Attachment L).  
 

Senator Allen moved HB 2462 be returned with a DO PASS recommendation.   
 
Senator Allen moved her 17-page strike everything amendment dated 06/25/08 at 
1:49 a.m. be ADOPTED.   The motion CARRIED by a voice vote. 
 
Senator Allen moved HB 2462 be returned with an AS AMENDED, DO PASS 
recommendation.  The motion CARRIED with a roll call vote of 6-2-3    
(Attachment 9). 

 
There being no further business, the meeting was adjourned at 7:05 p.m. 
 

Respectfully submitted, 
 
 
 
Shelley Ponce 
Committee Secretary 

 
 
(Audio recordings and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio 
archives are available at http://www.azsenate.gov)  
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