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Chairman Johnson called the meeting to order at 9:05 a.m., and attendance was taken.
APPROVAL OF MINUTES

Senator Johnson moved the minutes of February 20, 2008 and February 27, 2008
be approved. Without objection, the minutes were approved as distributed.

CONSIDERATION OF BILLS

HB 2037 — schools: transfer students; late enrollment — HELD

Senator Johnson stated that HB 2037 would be HELD.

HB 2469 — education accountability: crisis teams:; receivership (now: schools:
overexpenditure; crisis teams: receivership — DO PASS AMENDED

Senator Gray read the names of individuals who registered their position on the bill (Attachment A).

Dawn Wallace, Education K-12 Committee Analyst, explained HB 2469 and the following
amendments:

2-page O’Halleran amendment dated 02/26/08 at 3:00 p.m. (Attachment B)

24-line Johnson amendment dated 03/10/08 at 9:11 a.m. (Attachment C)

2-page L. Gray amendment dated 03/11/08 at 9:16 a.m. (Attachment D)

12-line Soltero amendment dated 03/11/08 at 4:17 p.m. (Attachment E)

Representative Anderson testified in support of HB 2469 and the amendments.

DeAnna Rowe, Executive Director, Arizona State Board for Charter Schools, answered
guestions posed by the Committee.

John White, Receiver, Saddle Mountain Unified School District and Peach Springs Unified
School District, testified in support of HB 2469 and the amendments.

Paul Hanley, Interim Superintendent, Union Elementary School, testified in support of HB 24609.

Sherry Counts, Vice Chair Hualapai Tribe, Self and Hualapai Tribe, testified in support of
HB 2469.

Senator Johnson read the names of individuals who registered their position on the bill (Attachment
A).

Senator O’Halleran moved HB 2469 be returned with a DO PASS
recommendation.

Senator Johnson stated that she would not offer her 24-line amendment dated 03/10/08 at 9:11 a.m.

Senator O’Halleran moved his 2-page amendment dated 02/26/08 at 3:00 p.m. be
ADOPTED. The motion CARRIED by voice vote.
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Senator O’Halleran moved the 2-page L. Gray amendment dated 03/11/08 at 9:16
a.m. be ADOPTED. The motion CARRIED by voice vote.

Senator Soltero moved his 12-line amendment dated 03/11/08 at 4:17 p.m. be
ADOPTED. The motion CARRIED by voice vote.

Senator O’Halleran moved HB 2469 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 8-0-1 (Attachment
1).

In explanation of his vote, Senator Huppenthal stated “Madam Chairman, as it relates to the Franklin
situation, | think it would be inappropriate to do a bail out, but the issue that comes up is when does
one entity legally terminate and when does a new one arise and how do we deal with those
situations. Not as a bail out for Franklin Arts but just systematically dealing with keeping with an
orderly structure within the Charter School movement and so | am going to try to think about this a
little bit between now and the floor. Another issue is that | do not know if Franklin Arts is in a bond
pool or not, but there are a number of bond pools out there. When one Charter School goes down in
a bond pool, the previous owners who from what | gather looted out the school, they got their money.
The bond holders still get their money but it is coming from the other Charter Schools in the pool,
putting them at risk. The bond salesmen get their money. What is happening, at least my perception
is, is that the bond salesmen are letting new people into these pools, the IDA is letting people into
these pools that are not of adequate credit risk, putting all existing people in the pool at risk. | think
this situation is rising to a level where we might need some statutory guidance that says you cannot
let new people in the pool unless you have an affirmative of 50% or more of the people already in the
pool. If you get a chain reaction of these you could take a whole pool of these charter schools down
and so | am hearing that they are not a part of a pool, but this situation is out there and it is happening
on separate issues where we are seeing pools go down. Maybe that is why they are here, because
they are not part of a pool. We will save that note for subsequent, | am going to work on that orderly
termination and | vote ‘aye’.”

In explanation of her vote, Senator Landrum Taylor stated “I want to first off recognize the sponsor for
taking on this very simple issue that we have been trying to address. It sounds like something, of
course, that we need to pay heed to, a lot of attention. It has been a whole lot of work that has been
done on this particular piece of legislation. It sounds like we will still be working on some of it as it
reaches the floor, but to this point | can feel a little more comfortable than previously on the bill. 1 will

vote ‘aye’.

In explanation of her vote, Senator Pesquiera stated “I first of all want to thank Representative Nelson
for hanging in there on such a complex bill, but very much needed. With that, | look at our schools in
rural communities and all the complexities that they go through and the lack of funding and just being
able to retain teachers. 1 think it is necessary and | thank you again for bringing this forward and for

that | vote ‘aye’.

In explanation of her vote, Senator Johnson stated “I would also like to commend Representative
Nelson. This is a long haul and | am sure he has had a lot of frustrations along the way with some of
us even. Also, folks that have come such a long ways: the Hualapai Tribal folks and others. We just
appreciate you being here, some of the receivers and superintendents. We thank you for allowing us
to vet this as much as we can, it helps us a lot to be able to get a better understanding of these bills
even though it takes awhile and may sound a little bit duplicative, | guess, as we go through some of
these things that sometimes we just do not get the time we really need to look at these bills as much
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as we should I and think this one, we have been able to work over pretty well and | am happy to vote

‘ 1

aye’.

HB 2278 — special education; age eligibility — DO PASS

Dawn Wallace, Education K-12 Committee Analyst, explained HB 2278.

Senator Soltero read the names of individuals who registered their position on the bill (Attachment A).
Senator O’Halleran moved HB 2278 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-1-1 (Attachment
2).

Senator Huppenthal requested a fiscal note on HB 2278.

HB 2566 — schools: student teachers: tutors: fingerprinting — DO PASS

Alisa Yasin, Education K-12 Committee Intern, explained HB 2566.
Representative Anderson, bill sponsor, further explained HB 2566.
Karen Butterfield, Arizona Department of Education, testified in support of HB 2566.

Senator Johnson read the names of individuals who registered their position on the bill (Attachment
A).

Senator O’'Halleran moved HB 2566 be returned with a DO PASS

recommendation. The motion CARRIED with a roll call vote of 7-0-2 (Attachment
3).

There being no further business, the meeting was adjourned at 10:30 a.m.

Respectfully submitted,

Shelley Ponce
Committee Secretary

(Audio recordings and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azsenate.gov)
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