ARIZONA STATE SENATE

48TH LEGISLATURE
SECOND REGULAR SESSION

MINUTES OF COMMITTEE ON
FINANCIAL INSTITUTIONS, INSURANCE AND RETIREMENT

DATE: February 25, 2008

CHAIRMAN: Senator Gorman

TIME: 1:30 p.m. ROOM: SHR 2

VICE CHAIRMAN:  Senator Huppenthal

ANALYST: Brett Rufer COMMITTEE
SECRETARY: Jeff Turner
ATTENDANCE BILLS
Committee Members Pr Ab Ex Bill Number Disposition
Senator McCune Davis X SB 1043 DPA
Senator Rios X SB 1185 DPA
Senator Verschoor X SB 1285 DPA
Senator Huppenthal, Vice Chairman X SB 1343 DP
Senator Gorman, Chairman X SB 1492 HELD
SB 1499 DP
SB 1504 DPA

SCR 1028 DP



Chairman Gorman called the meeting to order at 1:45 p.m., and attendance was taken.
APPROVAL OF MINUTES

Senator Gorman moved the minutes of February 18, 2008 be approved. Without
objection, the minutes were approved as distributed.

CONSIDERATION OF BILLS

SB 1492 - payday loans; repeal termination date - HELD

Senator Gorman announced that SB 1492 would be HELD.

SB 1043 - real estate disclosure; liens — DO PASS AMENDED

Jake Agron, Senate Research Assistant Analyst, explained SB 1043 and the 2-line Gorman
amendment dated 2/22/08 at 10:52 a.m. (Attachment A)

Senator Tibshraeny, bill sponsor, testified in support of SB 1043 and answered questions posed by
the Committee.

Senator Gorman explained her amendment.

Senator Huppenthal moved SB 1043 be returned with a DO PASS
recommendation.

Senator Huppenthal moved the 2-line Gorman amendment dated 2/22/08 at 10:52
a.m. be ADOPTED. The motion CARRIED by voice vote.

Senator Huppenthal moved SB 1043 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-0-0 (Attachment
1).

SB 1185 - credit report: score; security freeze — DO PASS AMENDED

Brett Rufer, Financial Institutions, Insurance and Retirement Committee Research Analyst,
explained SB 1185 and the 25-line Gorman amendment dated 2/22/08 at 3:41 p.m. (Attachment B)

Senator Aguirre, bill sponsor, testified in support of SB 1185 and answered questions posed by the
Committee.

Senator Huppenthal moved SB 1185 be returned with a DO PASS
recommendation.

Senator Huppenthal moved the 25-line Gorman amendment dated 2/22/08 at 3:41
p.m. be ADOPTED. The motion CARRIED by voice vote.

Senator Huppenthal moved SB 1185 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-0-0 (Attachment
2).
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SB 1285 - cease and desist orders; disclosure. — DO PASS AMENDED

Brett Rufer, Financial Institutions, Insurance and Retirement Committee Research Analyst,
explained SB 1285 and the 3-line Gorman amendment dated 2/22/08 at 10:55 a.m. (Attachment C)

Senator McCune Davis, bill sponsor, further explained SB 1285.
Brett Rufer answered questions posed by the Committee.

Robert Charlton, Assistant Superintendent / Liaison, AZDFlI, testified in support of SB 1285 and
answered questions posed by the Committee.

Senator Huppenthal moved SB 1285 be returned with a DO PASS
recommendation.

Senator Huppenthal moved the 3-line Gorman amendment dated 2/22/08 at 10:55
a.m. be ADOPTED.

Senator Huppenthal moved the following verbal amendment to the amendment:

“Line 1, after “INSTITUTION” insert “OR FINANCIAL ENTERPRISE”
The motion CARRIED by voice vote (Attachment D).

Senator Huppenthal moved the 3-line Gorman amendment, AS AMENDED, be
ADOPTED. The motion CARRIED by voice vote.

Senator Huppenthal moved SB 1285 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-0-0 (Attachment
3).

In explanation of her vote, Senator McCune Davis stated, “I think a very important part of what we do
here at the legislature is assisting consumers in making informed choices and by allowing cease and
desist orders to be issued against unlicensed people, and for that to be made public, we arm the
public with the information they need to make the right decisions, aye.”

SB 1343 - mortgage brokers: bankers: license renewals — DO PASS

Brett Rufer, Financial Institutions, Insurance and Retirement Committee Research Analyst,
explained SB 1343.

Senator McCune Davis, bill sponsor, explained SB 1343.
Senator Huppenthal moved SB 1343 be returned with a DO PASS

recommendation. The motion CARRIED with a roll call vote of 5-0-0 (Attachment
4).
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SB 1499 - state employee health benefits: dependents — DO PASS

Brett Rufer, Financial Institutions, Insurance and Retirement Committee Research Analyst,
explained SB 1499.

Charles Foy, President, Arizona State Employees Association, testified in opposition to SB 1499.
Senator Gorman, bill sponsor, further explained SB 1499.
Senator Huppenthal moved SB 1499 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 3-1-1 (Attachment

5).

In explanation of his vote, Senator Huppenthal stated, “We are several billion dollars out-of-whack.
(The remainder of the vote explanation is inaudible)

SB 1504 - loan originator reqgistration — DO PASS AMENDED

Brett Rufer, Financial Institutions, Insurance and Retirement Committee Research Analyst,
explained SB 1504. He explained the 3-line Gorman amendment dated 2/22/08 at 10:58 a.m.
(Attachment E) and the 2 page McCune Davis amendment dated 2/22/08 at 4:42 p.m. (Attachment F)

Senator Gorman, bill sponsor, further explained SB 1504.
Bill Barnes, representing himself, testified in opposition to SB 1504.

Senator Huppenthal moved SB 1504 be returned with a DO PASS
recommendation.

Senator Huppenthal moved the 3-line Gorman amendment dated 2/22/08 at 10:58
a.m. be ADOPTED. The motion CARRIED by voice vote.

Senator McCune Davis moved the 2 page McCune Davis amendment dated
2/22/08 at 4:42 p.m. be ADOPTED. The motion FAILED by voice vote.

Senator Huppenthal moved SB 1504 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 3-2-0 (Attachment
6).

In explanation of her vote, Senator Rios stated, “I think you come at this with a good idea. If we are
seeking to safe-guard the public and we recognize that a problem exists then | do not think we should
go half-way. | do not think that this should be an option for people, it should be required. Otherwise
the message that we are sending to unscrupulous loan originators is that you are still able, by law, to
do business in Arizona and with that | vote no.”

SCR 1028 - public gifts: loans — DO PASS

Jake Agron, Senate Research Assistant Analyst, explained SCR 1028.

John Kromko, Former State Representative, representing self, testified in support of SCR 1028.
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Senator Johnson, bill sponsor, testified in support of SCR 1028 and answered questions posed by
the Committee.

Senator Huppenthal moved SCR 1028 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 3-2-0 (Attachment
7).

In explanation of her vote, Senator McCune Davis stated, “I have a memo here that indicates the
language may be excessively broad and may actually (inaudible) so at this time | am going to vote no
until we get some clarification (inaudible).”

In explanation of her vote, Senator Rios said, “I would like to echo the remarks of Senator McCune
Davis and at this time vote no, but | will reconsider upon clarification.”

There being no further business, the meeting was adjourned at 2:45 p.m.

Respectfully submitted,

Jeff Turner
Committee Secretary

(Audio recordings and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.
Audio archives are available at http://www.azsenate.gov)
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