ARIZONA STATE SENATE

48TH LEGISLATURE
SECOND REGULAR SESSION

MINUTES OF COMMITTEE ON
TRANSPORTATION

DATE: February 19, 2008 TIME: 1:30 p.m. ROOM: SHR 3
CHAIRMAN:  Senator Gould VICE CHAIRMAN:  Senator Gorman

ANALYST: Ryan DeMenna INTERN: Perla Rojas

COMMITTEE

SECRETARY: Bill Ritz

ATTENDANCE BILLS

Committee Members Pr Ab Ex Bill Number Disposition
Senator Blendu X SB 1420 HELD
Senator Rios X SB 1465 FAILED
Senator Soltero X SB 1466 DPA
Senator Gorman, Vice Chairman X SB 1471 DP
Senator Gould, Chairman X SB 1495 DP

SB 1498 FAILED

SB 1503 DP



Chairman Gould called the meeting to order at 1:33 p.m., and attendance was taken.
APPROVAL OF MINUTES

Senator Gould moved the minutes of February 12, 2008, be approved.
Without objection, the minutes were approved as distributed.

PRESENTATION

Reason Foundation: Shirley Ybarra, Senior Transportation Analyst

Shirley Ybarra, Senior Transportation Analyst, Reason Foundation, provided information to the
Committee regarding toll roads and public-private partnerships. Ms. Ybarra also answered questions
posed by the Committee members.

CONSIDERATION OF BILLS

SB 1420 —toll roads; public highway authorities — HELD

Ryan DeMenna, Transportation Research Analyst, explained SB 1420.

Martin Shultz, Pinnacle West Capital Corp., testified in support of SB 1420 and answered
guestions posed by the Committee members.

Milan Zlojureo, Z Global, llc, testified in opposition to SB 1420 and answered questions posed by
the Committee members.

Karen Rasmussen, President, Arizona Trucking Association, testified in opposition to SB 1420
and distributed a handout to the Committee members entitled “Arizona Trucking Association Highway
Financing Principles” (Attachment A).

Martin Keck, representing self, testified in opposition to SB 1420.

Leonard Gilroy, Director of Government Reform, Reason Foundation, testified as neutral to
SB 1420.

Gail Lewis, Assistant Director, Arizona Department of Transportation, testified as neutral to
SB 1420.

Senator Gould announced SB 1420 would be HELD.

SB 1465 — transportation; innovative partnerships program — FAILED

Ryan DeMenna, Transportation Research Analyst, explained SB 1465.

Senator Gould further explained SB 1465 and answered questions posed by the Committee
members.
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Leonard Gilroy, Director of Government Reform, Reason Foundation, testified as neutral to
SB 1465 and answered questions posed by the Committee members.

Shirley Ybarra, Senior Transportation Analyst, Reason Foundation, answered questions posed
by the Committee members.

Senator Gorman moved SB 1465 be returned with a DO PASS recommendation.
The motion FAILED with aroll call vote of 2-2-1 (Attachment 1).

SB 1466 — rest area privatization: state highways — DO PASS AMENDED

Perla Rojas, Transportation Research Intern, explained SB 1466.

Kevin Biesty, Legislative Liaison, Arizona Department of Transportation, testified as neutral to
SB 1466 and answered questions posed by the Committee members.

Senator Gorman moved SB 1466 be returned with a DO PASS recommendation.

Senator Gorman moved the  following verbal amendment to
SB 1466 (Attachment B):

Page 1, line 5, strike “SHALL” insert “MAY”

The motion CARRIED by voice vote.

Senator Gorman moved SB 1466 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of

4-0-1 (Attachment 2).

SB 1471 — HOV lane conversion; toll lane — DO PASS

Perla Rojas, Transportation Research Intern, explained SB 1471.
Milan Zlojureo, Z Global, llc, testified in opposition to SB 1471.

Kevin Biesty, Legislative Liaison, Arizona Department of Transportation, testified as neutral to
SB 1471 and answered questions posed by the Committee members.

Senator Gorman moved SB 1471 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 3-1-1 (Attachment 3).

In explanation of her vote, Senator Rios stated “I have concerns about this. | think the primary
concerns are that we are providing a complete disincentive for folks to carpool and we are going to
slow down the only lane that sometimes goes a little quicker than the others. Tax payers have
already paid for these lanes but more importantly you are setting up a very unequal system where by
some people that have the additional cash can get to work faster and those that are too poor to pay
can just sitin traffic. | think that is inherently unfair and | vote ‘No’.”

In explanation of his vote, Senator Soltero stated “I am still a little concerned about the bill but
because | just want to continue the discussion on this | will vote ‘Aye’ at this time.”
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In explanation of her vote, Senator Gorman stated “As you know | like HOT (High Occupancy Toll)
lanes and | am glad to see that you did pick a specific roadway, even if it is not in my district, because
without a pilot project to deal with some of the concerns that constantly come up | think we will never
see what | consider to be a really great idea move forward. We do have wasted lane miles and yes
the tax payers have paid for them but right now many tax payers are prohibited from using the lanes
that they paid for because they are unable to find somebody to ride with them both directions. |
believe the incentive for carpoolers to continue to carpool is that they continue to use these lanes for
free. Essentially they get free access to a toll lane because they are carpooling. | think that is a very
huge incentive. As far as the difference between income levels, if you are not paying to get in that
carpool lane and you cannot find somebody to carpool with, you have an incentive to support this bill
as well because you are going to have that guy ahead of you out of your lane which frees up the rate
on your own lane. So even the general purpose lanes become cheaper, if you will, in the time
expense for everybody. With that | vote ‘Aye’.”

SB 1495 — light rail performance audit — DO PASS

Perla Rojas, Transportation Research Intern, explained SB 1495.

Ryan DeMenna, Transportation Research Analyst, answered questions posed by the Committee
members.

Marc Osborn, Valley Metro, testified as neutral to SB 1495 and answered questions posed by the
Committee members.

Senator Gorman further explained SB 1495 and answered questions posed by the Committee
members.

Senator Gorman moved SB 1495 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 4-1-0 (Attachment 4).

In explanation of her vote, Senator Rios stated “I am still completely confused. The way | read the
bill, it says they will have an audit in 2010 and if they don’t complete the project on time we are also
going to have another audit conducted twelve months after that. With that | vote ‘No’.”

In explanation of his vote, Senator Soltero stated “I am going to get more information from individuals

but I will keep it moving. | vote ‘Aye’.

SB 1498 — public-private partnerships in transportation — FAILED

Ryan DeMenna, Transportation Research Analyst, explained SB 1498.
Milan Zlojureo, Z Global, llc, testified in opposition to SB 1498.

Leonard Gilroy, Director of Government Reform, Reason Foundation, testified as neutral to
SB 1498 and answered questions posed by the Committee members.

Senator Gorman moved SB 1498 be returned with a DO PASS recommendation.
The motion FAILED with a roll call vote of 2-2-1 (Attachment 5).
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SB 1503 — FAST lanes — DO PASS

Ryan DeMenna, Transportation Research Analyst, explained SB 1503.
Milan Zlojureo, Z Global, llc, testified in opposition to SB 1503.

Senator Gorman moved SB 1503 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 4-1-0 (Attachment 6).

In explanation of his vote, Senator Blendu stated “lI am actually going to vote for this because |
believe this offers consumers a choice. Particularly when there is excess capacity it gives the
consumer the choice to go in there and pay an extra amount in an HOV lane and if it is worth it to you
to sit in that traffic it is your choice. If you want to move into that HOV lane and pay the fee and

benefit from that | think that is a choice and | am going to vote ‘Aye’.

In explanation of his vote, Senator Soltero stated “Because | see the word “allows” the Department to
do this and I think it might be something worth looking into | will vote ‘Aye’.”

There being no further business, the meeting was adjourned at 3:53 p.m.

Respectfully submitted,

Bill Ritz
Committee Secretary

(Audio recordings and attachments on file in the Secretary of Senate’'s Office/Resource Center, Room 115. Audio
archives are available at http://www.azsenate.gov).
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