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Chairman Waring called the meeting to order at 1:33 p.m. and attendance was noted.
APPROVAL OF MINUTES

Senator Waring moved the minutes of February 6, 2008, be approved. Without
objection, the minutes were approved as distributed.

CONSIDERATION OF BILLS

SB 1254 — urban revenue sharing; tax credit — DO PASS

Thomas Benton, Finance Research Analyst, explained SB 1254.

Senator McCune Davis explained the 15-line McCune Davis amendment dated 2/12/08 at
3:53 p.m. (Attachment A).

Senator Burns, bill sponsor, further explained SB 1254 and answered questions posed by the
Committee members.

Senator Waring announced the individuals who registered their position on the bill (Attachment B).

Jeffrey Kros, Legislative Director, League of Cities and Towns, testified in opposition to
SB 1254 and answered questions posed by the Committee members.

Senator Leff moved SB 1254 be returned with a DO PASS recommendation.

Senator McCune Davis announced she would not offer the 15-line McCune Davis amendment
dated 2/12/08 at 3:53 p.m.

The motion CARRIED with a roll call vote of 5-3-0 (Attachment 1).

In explanation of her vote, Senator McCune Davis stated “As | look at this bill I'd like to
suggest that we re-title it the Bob Burns re-election bill. It would certainly make his
constituents happy with him, unfortunately, it creates an incentive to move to unincorporated
areas, which could drive the cost of infrastructure up and actually increase the demand on

the General Fund. Therefore, | will vote ‘No’.

In explanation of his vote, Senator Cheuvront stated “I'm torn. | have county islands also.
The Phoenix Country Club is a county island in the middle of my district which is extremely
wealthy. | understand what Senator Burns is trying to do and | understand you want more
equity in there but | am not quite sure we are really creating an equitable situation. | can let
it go to the next one but | can’t say that | will vote for it on the floor. But for discussion and
to let it continue on | vote ‘Aye’.”
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SB 1360 — government property lease tax reform — DO PASS AMENDED

Thomas Benton, Finance Research Analyst, explained SB 1360, the 2-line Cheuvront
amendment dated 2/11/08 at 4:16 p.m. (Attachment C), the 4-line Cheuvront amendment dated
2/13/08 at 1:31 p.m. (Attachment D), and answered questions posed by the Committee members.

Senator Cheuvront, bill sponsor, further explained SB 1360, referring to a handout entitled
“Property Tax Rates With and Without GPLET Properties in Phoenix” (Attachment E), and
answered questions posed by the Committee members.

Kevin McCarthy, President, Arizona Tax Research Association, testified in support of
SB 1360.

Senator Waring announced the individuals who registered their position on the bill (Attachment B).

Tom Belshe, Deputy Director, League of Cities and Towns, testified in opposition to SB 1360
and answered questions posed by the Committee members.

Patrice Kraus, Intergovernmental Affairs Coordinator, City of Chandler, testified in opposition
to SB 1360 and answered questions posed by the Committee members.

Senator Leff moved SB 1360 be returned with a DO PASS recommendation.

Senator Cheuvront moved the 4-line Cheuvront amendment dated 2/13/08 at
1:31 p.m.

Senator Cheuvront moved the following verbal amendment to the 4-line
Cheuvront amendment dated 2/13/08 at 1:31 p.m. (Attachment F):

“Strike line 2”
The motion CARRIED by voice vote.

Senator Cheuvront moved the 4-line Cheuvront amendment dated 2/13/08 at
1:31 p.m. AS AMENDED.

The motion CARRIED by voice vote.

Senator Cheuvront moved the 2-line Cheuvront amendment dated 2/11/08 at
4:16 p.m. The motion CARRIED by voice vote.

Senator Cheuvront moved SB 1360 be returned with an AS AMENDED, DO
PASS, recommendation. The motion CARRIED with a roll call vote of
7-1-0 (Attachment 2).

In explanation of his vote, Senator Cheuvront stated “I don’t think I am going to get the
cities’ award this year. But | have been looking at this issue for eight months now and |
think it is something serious. When | talk to all the people who created the original
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legislation, from George Cunningham to others, the intension of this legislation was never to
create a program that was going to be unending. They felt that this would stop the abuses
that had taken place before. It has gotten out of hand and | think most people don’'t even
understand this program. Even when | talk to the economic development people in the
different cities they don’t really understand what this program does. What | have heard is
that they are concerned about the eight year abatement to give developers a leg up for a
certain amount of time but not indefinitely. What | tried to do is make a compromise with
this bill so they still have this tool but it is not abused and when somebody is making a great
deal of money off these leases the tax payers are not going to continue to pay their share of

the tax bill. | vote ‘Aye’.

In explanation of her vote, Senator McCune Dauvis stated “I understand Senator Cheuvront’s
issues and | applaud him for his efforts. | cannot support the bill today because | am
unclear about the impact on redevelopment areas. | agree with him that the break in
perpetuity is not in the community’s interest and does impact the funding for the schools. |
will vote ‘No’ today in hopes that there is some clarification here so that if we are impacting
tools that cities have to use in their redevelopment areas that we are doing it in a way that
focuses it more appropriately.”

In explanation of his vote, Senator Miranda stated “I am also very unclear about some
issues here. We have several lobbyists here for cities and towns and not one of them have
come and talked to me about this before the Committee. Until they clear these issues up for
the Committee right now | am going to vote ‘Aye’.”

SCM 1004 — federal tax intercept proposal — DO PASS

Jonathan Tuepker, Finance Research Intern, explained SCM 1004.

Senator Tibshraeny, bill sponsor, further explained SCM 1004 and answered questions posed
by the Committee members.

Katy Proctor, Legislative Liaison, Arizona Judicial Council, testified in support of SCM 1004
and answered questions posed by the Committee members.

Senator Waring announced the individuals who registered their position on the bill (Attachment B).

Senator Leff moved SCM 1004 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 7-0-1 (Attachment 3).
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There being no further business, the meeting was adjourned at 2:43 p.m.

Respectfully submitted,

Bill Ritz
Committee Secretary

(Audio recordings and attachments on file in the Secretary of Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azsenate.gov).
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