ARIZONA STATE SENATE

48TH LEGISLATURE
SECOND REGULAR SESSION

MINUTES OF SPECIAL JOINT MEETING

OF THE SENATE COMMITTEE ON APPROPRIATIONS

AND

HOUSE OF REPRESENTATIVES COMMITTEE ON APPROPRIATIONS

DATE: January 22, 2008 TIME: 9:00 A.M. ROOM: HHR1
CHAIRMAN: Senator Burns VICE CHAIRMAN:  Senator Allen
Representative Pearce Representative Groe
ANALYST: Katy Yanez COMMITTEE
Michael Huckins SECRETARY: Shelley Ponce
ASSISTANT Jacob Agron
ANALYST: Barbara Crott
ATTENDANCE
Senate Committee Members Pr Ab Ex House Committee Members Pr Ab Ex
Senator Aboud X Rep. Adams X
Senator Aguirre X Rep. Biggs X
Senator Flake X Rep. Burges X
Senator Garcia X Rep. Cajero Bedford X
Senator Hale X Rep. Campbell CL X
Senator Harper X Rep. Clark X
Senator Huppenthal X Rep. Kavanagh X
Senator Johnson X Rep. Lopes X
Senator Waring X Rep. Lopez X
Senator Allen, Vice-Chairman X Rep. Lujan X
Senator Burns, Chairman X Rep. McLain X
Rep. Murphy X
Rep. Rios P X
Rep. Schapira X
Rep. Weiers JP X
Rep. Groe, Vice-Chairman X
Rep. Pearce, Chairman X
PRESENTATIONS

Presentations of FY 2009 Budget Shortfall options

Chairman Pearce called the meeting to order at 9:15 a.m., and attendance was noted.



PRESENTATIONS

Richard Stavneak, Director, Joint Legislative Budget Committee (JLBC) staff, distributed “FY
2009 JLBC Baseline Summary” (Attachment A), “FY 2009 JLBC Baseline Book — Individual Agency
Detail” (Attachment B), “Appropriations Chairmen’s Options — FY 2009 Budget Shortfall” (Attachment
C), “State Treasurer” (Attachment D), and gave a brief overview of the handouts.

Treasurer

Dean Martin, Arizona State Treasurer, distributed “Appropriations Committee January 15, 2008
Office of the Arizona State Treasurer — Treasurer Dean Martin” (Attachment E) and explained the
current financial situation of the Treasurer’s office.

RECESS

Chairman Pearce recessed the meeting at 10:15 a.m.

RECONVENE

Vice Chairman Allen reconvened the meeting at 2:00 p.m.

Mine Inspector

Art Smith, JLBC staff, explained the baseline for the Mine Inspector 2009 budget.

Joe Hart, Arizona State Mine Inspector, discussed the status of the Mine Inspector’'s department
and the latest mine-related fatality.

Department of Corrections

Martin Lorenzo, JLBC staff, discussed the JLBC baseline, the Chairmen’s options, and the
Governor’s proposal for the Arizona Department of Corrections.

Dora Schriro, Director, Arizona Department of Corrections, spoke about the differences between
the baseline, Chairmen’s options, the Governor’s proposal and the consequences of each.

Department of Juvenile Corrections

Jon McAvoy, JLBC staff, explained the JLBC baseline, Chairmen’s options and the Governor's
proposal for the Arizona Department of Juvenile Corrections.

Michael Branham, Director, Arizona Department of Juvenile Corrections, distributed “Budget
Highlights” (Attachment F), “Arizona Department of Juvenile Corrections — Youth Fact Sheet”
(Attachment G) and addressed the consequences of budget cuts to his department.
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Department of Public Safety

Kim Cordes-Sween, JLBC staff, distributed “Department of Public Safety” (Attachment H) and
discussed the JLBC baseline, Chairmen’s options, the Governor’'s options for 2009 and additional
options.

Roger Vanderpool, Director, Arizona Department of Public Safety, informed the committee of
actions taken to cut costs. He stated a preference for flexibility to decide where to cut costs.

Jack Lane, Chief, Highway Patrol Division, answered questions posed by the committee.

Department of Administration

Dan Hunting, JLBC staff, outlined the JLBC baseline, Chairmen’s options and the Governor’s
recommendations for the Arizona Department of Administration.

Bill Bell, Director, Arizona Department of Administration (ADOA), explained the ramifications and
problems of budget cuts on the state’s infrastructure.

Paul Shannon, Assistant Director, Budget and Resource Planning, ADOA, explained that a
standing problem with paying the utilities exists and as with the Governor’'s proposal, recommends
raising rent to bring in revenue.

Charlotte Hosseini, Deputy Director of Finance, ADOA, answered questions posed by the
committee.

State Treasurer

Eric Billings, JLBC staff, explained the JLBC baseline and Chairmen’s recommendations for the
Treasurer’s 2009 budget.

Dean Martin, Arizona State Treasurer, distributed “Joint Appropriations Committee January 22,
2008 — Office of the Arizona State Treasurer — Treasurer Dean Martin” (Attachment I) and explained
the data in his PowerPoint presentation.

There being no further business, the meeting was adjourned at 5:20 p.m.

Respectfully submitted,

Shelley Ponce
Committee Secretary

(Audio recordings and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azsenate.gov)
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