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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 43-327, Arizona Revised Statutes, is amended to 2 

read: 3 
43-327.  Recomputation of tax or amended return due after 4 

federal adjustment; definition 5 
A.  If the amount of taxable income for any year of any taxpayer as 6 

reported to the United States treasury department is changed or corrected by 7 
the commissioner of internal revenue or other officer of the United States or 8 
other competent authority, or if a renegotiation of a contract or subcontract 9 
with the United States results in a change in taxable income, such taxpayer 10 
shall within ninety days after the final determination of such change or 11 
correction or renegotiation SHALL either: 12 

1.  File with the department a copy of the final determination, concede 13 
the accuracy of the determination or state any errors and request the 14 
department to recompute the tax owed to this state.  Recomputing the tax by 15 
the department is not considered to be an audit for purposes of section 16 
42-2059.  17 

2.  File an amended return as required by the department of revenue.  18 
B.  The department may require an amended return if the department 19 

lacks the necessary information to recompute the tax owed to this state. 20 
C.  Any taxpayer filing an amended return with the United States 21 

treasury department shall also file within ninety days an amended return with 22 
the department of revenue which shall contain such information as it shall 23 
require. 24 

D.  FOR THE PURPOSES OF THIS SECTION, "FINAL DETERMINATION" MEANS ANY 25 
OF THE FOLLOWING ACTIONS: 26 

1.  THE OFFICIAL ACT OF ASSESSMENT PURSUANT TO SECTION 6203 OF THE 27 
INTERNAL REVENUE CODE, EXCEPT THAT ASSESSMENTS UNDER A PARTIAL AGREEMENT, 28 
JEOPARDY OR ADVANCE PAYMENT ARE NOT CONSIDERED TO BE FINAL DETERMINATIONS. 29 

2.  A DECISION BY THE UNITED STATES TAX COURT OR A JUDGMENT, DECREE OR 30 
OTHER ORDER BY ANY COURT OF COMPETENT JURISDICTION THAT HAS BECOME FINAL. 31 

3.  A FINAL DISPOSITION OF A CLAIM FOR REFUND.  FOR THE PURPOSES OF 32 
THIS PARAGRAPH, A CLAIM FOR REFUND IS CONSIDERED TO BE FINALLY DISPOSED OF: 33 

(a)  WITH RESPECT TO ITEMS TO WHICH THE CLAIM WAS ALLOWED, ON THE DATE 34 
OF ALLOWANCE OF THE REFUND OR CREDIT OR ON THE DATE OF MAILING NOTICE OF 35 
DISALLOWANCE OF THE CLAIM FOR REFUND BY REASON OF OFFSETTING ADJUSTMENTS. 36 

(b)  WITH RESPECT TO ITEMS TO WHICH ALL OR PART OF THE CLAIM WAS 37 
DISALLOWED, ON EXPIRATION OF THE TIME FOR INSTITUTING SUIT WITH RESPECT TO 38 
THE CLAIM UNLESS SUIT IS INSTITUTED BEFORE THE EXPIRATION OF THAT TIME. 39 

4.  ANY OTHER AGREEMENT WITH OR FINAL ACTION BY THE INTERNAL REVENUE 40 
SERVICE THAT INCREASES OR DECREASES THE TAX IMPOSED UNDER THIS TITLE.  41 
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