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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Title 28, Arizona Revised Statutes, is amended by adding 2 

chapter 28, to read: 3 
CHAPTER 28 4 

LOCAL CIRCULATION AND ARTERIAL TRANSPORTATION FUND 5 
ARTICLE 1.  GENERAL PROVISIONS 6 

28-9301.  Local circulation and arterial transportation fund 7 
A.  THE LOCAL CIRCULATION AND ARTERIAL TRANSPORTATION FUND IS 8 

ESTABLISHED CONSISTING OF LEGISLATIVE APPROPRIATIONS.  THE DEPARTMENT SHALL 9 
ADMINISTER THE FUND FOR THE PURPOSES OF THIS CHAPTER.  MONIES IN THE FUND ARE 10 
CONTINUOUSLY APPROPRIATED AND ARE EXEMPT FROM THE PROVISIONS OF SECTION 11 
35-190 RELATING TO LAPSING OF APPROPRIATIONS. 12 

B.  TO BE ELIGIBLE TO RECEIVE MONIES FROM THE FUND THE GROWTH RATE OF: 13 
1.  A COUNTY MUST EXCEED THE AVERAGE COUNTY GROWTH RATE IN THIS STATE 14 

BY AT LEAST FIFTY PER CENT BETWEEN 2000 AND 2005 AND THE COUNTY MUST SHOW THE 15 
DEPARTMENT THAT A SPECIFIC PORTION OF THE COUNTY IS SUBJECT TO INORDINATE 16 
TRAFFIC DEMANDS AS A RESULT OF URBANIZATION. 17 

2.  A CITY OR TOWN MUST EXCEED THE AVERAGE CITY OR TOWN GROWTH RATE IN 18 
THIS STATE BY AT LEAST FIFTY PER CENT BETWEEN 2000 AND 2005 AND THE CITY OR 19 
TOWN MUST SHOW THE DEPARTMENT THAT THE CITY OR TOWN IS SUBJECT TO SIGNIFICANT 20 
REGIONAL TRANSPORTATION STRESSES.  21 

28-9302.  Projects eligible for funding 22 
A.  TO IDENTIFY AND DOCUMENT THE TRANSPORTATION NEEDS OF A COUNTY, CITY 23 

OR TOWN ELIGIBLE TO RECEIVE MONIES PURSUANT TO SECTION 28-9301, THE COUNTY, 24 
CITY OR TOWN SHALL REFERENCE A RECENTLY COMPLETED SMALL AREA TRANSPORTATION 25 
STUDY OR SIMILAR TRANSPORTATION STUDY THAT IDENTIFIES A PROPOSED 26 
TRANSPORTATION PROJECT AS BEING NECESSARY FOR CONGESTION MITIGATION. 27 

B.  PROJECTS PROPOSED FOR FUNDING PURSUANT TO THIS CHAPTER MUST BE 28 
IDENTIFIED IN THE COUNTY'S, CITY'S OR TOWN'S FIVE YEAR TRANSPORTATION OR 29 
CAPITAL IMPROVEMENTS PROGRAM OR LONG-TERM TRANSPORTATION PLAN.  PROJECTS FOR 30 
WHICH NO FUNDING IS AVAILABLE MAY NOT BE INCLUDED IN A CAPITAL IMPROVEMENT 31 
PROGRAM. 32 

C.  THE PROJECTS FUNDED PURSUANT TO THIS CHAPTER SHALL BE INNOVATIVE 33 
AND HELP ELIMINATE CURRENT OR FUTURE CONGESTION IN THE REGIONAL 34 
TRANSPORTATION SYSTEM, PROPOSE ALTERNATIVE SOLUTIONS THAT COULD BE REPLICATED 35 
ELSEWHERE OR INCORPORATE SUPPLEMENTAL FUNDING FROM ALTERNATIVE SOURCES SUCH 36 
AS PUBLIC AND PRIVATE PARTNERSHIPS PURSUANT TO CHAPTER 22 OF THIS TITLE.  THE 37 
PROJECTS SHALL PROMOTE MULTIJURISDICTIONAL PROJECTS INVOLVING BOTH ELIGIBLE 38 
COUNTIES AND CITIES AND TOWNS.  MULTIJURISDICTIONAL PROJECTS MUST PROVIDE 39 
DOCUMENTATION OF SUPPORT FOR ALL FUNDED PROJECTS.  PROJECTS SHALL DEMONSTRATE 40 
TRANSPORTATION IMPROVEMENTS THAT WILL BENEFIT A SIGNIFICANT GEOGRAPHIC AREA. 41 

D.  MONIES IN THE LOCAL CIRCULATION AND ARTERIAL TRANSPORTATION FUND 42 
SHALL NOT BE DEDUCTED FROM OR COUNTED AGAINST ANY OTHER FUNDING THE COUNTY, 43 
CITY OR TOWN MAY BE ELIGIBLE TO RECEIVE FROM DEPARTMENT, COUNTY, COUNCIL OF 44 
GOVERNMENTS OR METROPOLITAN PLANNING ORGANIZATION SOURCES. 45 



HB 2696 
 
 
 
 

 - 2 - 

E.  TRANSPORTATION PROJECTS ALREADY FUNDED UNDER ANOTHER PROGRAM ARE 1 
NOT ELIGIBLE FOR MONIES DISTRIBUTED FROM THE LOCAL CIRCULATION AND ARTERIAL 2 
TRANSPORTATION FUND.  THE LOCAL CIRCULATION AND ARTERIAL TRANSPORTATION FUND 3 
SHALL NOT BE USED TO SUPPLANT EXISTING OR PLANNED REVENUES AND SHALL BE USED 4 
TO ACCELERATE CURRENTLY PLANNED BUT UNFUNDED PROJECTS OR TO INITIATE 5 
ADDITIONAL PROJECTS TO ADDRESS LOCAL TRANSPORTATION NEEDS.  6 

28-9303.  Local circulation and arterial transportation fund; 7 
distribution 8 

A.  EXCEPT AS PROVIDED IN SUBSECTION E OF THIS SECTION, THE DEPARTMENT 9 
SHALL DISTRIBUTE MONIES IN THE LOCAL CIRCULATION AND ARTERIAL TRANSPORTATION 10 
FUND TO ELIGIBLE COUNTIES, CITIES AND TOWNS AS PROVIDED IN THIS CHAPTER.  11 
FORTY PER CENT OF THE MONIES IN THE FUND SHALL BE ALLOCATED TO COUNTIES AND 12 
SIXTY PER CENT OF THE MONIES IN THE FUND SHALL BE ALLOCATED TO CITIES AND 13 
TOWNS.  EACH PARTICIPATING COUNTY SHALL BE ALLOCATED AN EQUAL SHARE OF THE 14 
COUNTY ALLOCATION.  EACH PARTICIPATING CITY AND TOWN SHALL BE ALLOCATED AN 15 
EQUAL SHARE OF THE CITY AND TOWN ALLOCATION. 16 

B.  IF A COUNTY, CITY OR TOWN IS ELIGIBLE TO RECEIVE MONIES FROM THE 17 
LOCAL CIRCULATION AND ARTERIAL TRANSPORTATION FUND PURSUANT TO THIS CHAPTER 18 
BUT CHOOSES NOT TO RECEIVE THE MONIES, THE COUNTY, CITY OR TOWN SHALL NOTIFY 19 
THE DEPARTMENT AND THE MONIES SHALL BE AVAILABLE FOR REDISTRIBUTION. 20 

C.  IF A COUNTY, CITY OR TOWN RECEIVES MONIES FROM THE LOCAL 21 
CIRCULATION AND ARTERIAL TRANSPORTATION FUND, THE COUNTY, CITY OR TOWN SHALL 22 
VERIFY ITS USE OF THE MONIES FOR A PROJECT AUTHORIZED PURSUANT TO THIS 23 
CHAPTER.  THE VERIFICATION SHALL BE IN THE FORM OF AN INDEPENDENT AUDIT 24 
CONDUCTED ANNUALLY UNTIL ALL OF THE MONIES ARE SPENT AND A FINAL INDEPENDENT 25 
AUDIT CONDUCTED AFTER ALL OF THE MONIES ARE SPENT. 26 

D.  COPIES OF THE AUDITS CONDUCTED PURSUANT TO SUBSECTION C OF THIS 27 
SECTION SHALL BE SENT TO THE GOVERNOR, THE PRESIDENT OF THE SENATE, THE 28 
SPEAKER OF THE HOUSE OF REPRESENTATIVES AND THE JOINT LEGISLATIVE AUDIT 29 
COMMITTEE ESTABLISHED BY SECTION 41-1279. 30 

E.  SUFFICIENT MONIES FROM THE FUND TO COVER COSTS SHALL BE DISTRIBUTED 31 
TO THE DEPARTMENT TO COVER ANY ADMINISTRATIVE EXPENSES RELATING TO THIS 32 
CHAPTER.  33 

28-9304.  Program termination 34 
THE PROGRAM ESTABLISHED BY THIS CHAPTER ENDS ON JULY 1, 2017 PURSUANT 35 

TO SECTION 41-3102.  36 
Sec. 2.  Appropriation; local circulation and arterial 37 

transportation; exemption 38 
A.  The sum of $75,000,000 is appropriated from the state general fund 39 

in fiscal year 2007-2008 to the local circulation and arterial transportation 40 
fund established by section 28-9301, Arizona Revised Statutes, as added by 41 
this act, for funding transportation projects of counties, cities and towns. 42 

B.  The appropriation made in subsection A of this section is exempt 43 
from the provisions of section 35-190, Arizona Revised Statutes, relating to 44 
lapsing of appropriations. 45 
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