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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 41, chapter 10, article 1, Arizona Revised Statutes,
is amended by adding section 41-1519.01, to read:

41-1519.01. Solar rebate program: fund: program termination

A. THE DEPARTMENT SHALL ESTABLISH A SOLAR REBATE PROGRAM TO ENCOURAGE
THE INSTALLATION AND USE OF SOLAR PROJECTS IN THIS STATE.

B. THE SOLAR REBATE PROGRAM FUND IS ESTABLISHED. THE FOLLOWING
ACCOUNTS ARE SEPARATELY ESTABLISHED IN THE SOLAR REBATE PROGRAM FUND:

1. A RESIDENTIAL SOLAR REBATE ACCOUNT CONSISTING OF MONIES COLLECTED
PURSUANT TO SECTION 42-5401, SUBSECTION A, PARAGRAPH 1.

2. A COMMERCIAL SOLAR REBATE ACCOUNT CONSISTING OF MONIES COLLECTED
PURSUANT TO SECTION 42-5401, SUBSECTION A, PARAGRAPH 2.

3. AN INDUSTRIAL SOLAR REBATE ACCOUNT CONSISTING OF MONIES COLLECTED
PURSUANT TO SECTION 42-5401, SUBSECTION A, PARAGRAPH 3.

4. A MISCELLANEOUS SOLAR REBATE ACCOUNT CONSISTING OF MONIES COLLECTED
PURSUANT TO SECTION 42-5401, SUBSECTION A, PARAGRAPH 4.

C. THE DIRECTOR OF THE DEPARTMENT'S ENERGY OFFICE SHALL ADMINISTER THE
PROGRAM AND THE FUND. MONIES IN THE FUND ARE CONTINUOUSLY APPROPRIATED. NOT
MORE THAN FIVE PER CENT OF MONIES DEPOSITED IN THE FUND ANNUALLY SHALL BE
USED FOR THE COST OF ADMINISTERING THE FUND. ON NOTICE FROM THE DIRECTOR, THE
STATE TREASURER SHALL INVEST AND DIVEST MONIES IN EACH ACCOUNT AS PROVIDED BY
SECTION 35-313, AND MONIES EARNED FROM INVESTMENT SHALL BE CREDITED TO EACH
ACCOUNT.

D. THE DEPARTMENT SHALL ESTABLISH PROCEDURES TO DETERMINE THE SOLAR
PROJECTS, INCLUDING SOLAR THERMAL AND SOLAR ELECTRIC PROJECTS, THAT ARE
ELIGIBLE TO RECEIVE A REBATE UNDER THIS SECTION. BEGINNING ON MARCH 1, 2008,
THE DEPARTMENT SHALL RECEIVE AND EVALUATE APPLICATIONS THAT ARE SUBMITTED BY
INDIVIDUALS TO RECEIVE A REBATE FOR INSTALLING A SOLAR PROJECT.

THE APPLICATION, ON A FORM PRESCRIBED BY THE DEPARTMENT, SHALL INCLUDE:

1. THE NAME AND ADDRESS OF THE APPLICANT.

2. A DESCRIPTION OF THE SOLAR PROJECT, THE DATE OF INSTALLATION AND
THE COST.

3. AN INDICATION OF THE SPECIFIC REBATE ACCOUNT FOR WHICH A REBATE IS
BEING REQUESTED UNDER THIS SECTION.

4. ANY ADDITIONAL INFORMATION THAT THE DEPARTMENT REQUIRES.

E. THE DEPARTMENT SHALL REVIEW EACH APPLICATION AND, IF APPROVED,
ISSUE A REBATE TO THE APPLICANT. THE DEPARTMENT SHALL ISSUE REBATES FROM THE
MONIES IN EACH ACCOUNT UNDER SUBSECTION B OF THIS SECTION ON A FIRST COME,
FIRST SERVED BASIS. THE DEPARTMENT SHALL ISSUE A REBATE TO AN APPLICANT AS
FOLLOWS:

1. FROM THE RESIDENTIAL SOLAR REBATE ACCOUNT, FIFTY PER CENT OF THE
COST OF THE SOLAR PROJECT, BUT NOT MORE THAN THREE THOUSAND DOLLARS PER
RESIDENCE.
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2. FROM THE COMMERCIAL SOLAR REBATE ACCOUNT, FIFTY PER CENT OF THE
COST OF THE SOLAR PROJECT, BUT NOT MORE THAN FIFTEEN THOUSAND DOLLARS PER
FACILITY.

3. FROM THE INDUSTRIAL SOLAR REBATE ACCOUNT, FIFTY PER CENT OF THE
COST OF THE SOLAR PROJECT, BUT NOT MORE THAN TWENTY THOUSAND DOLLARS PER
FACILITY.

4. FROM THE MISCELLANEOUS SOLAR REBATE ACCOUNT, FIFTY PER CENT OF THE
COST OF THE SOLAR PROJECT, BUT NOT MORE THAN TEN THOUSAND DOLLARS PER
FACILITY.

F. THE DEPARTMENT SHALL AUTHORIZE REBATES TO APPLICANTS IN THE ORDER
THAT THE APPLICATIONS ARE RECEIVED BY THE DEPARTMENT FOR EACH ACCOUNT, AS
EVIDENCED BY THE TIME AND DATE STAMPED ON THE APPLICATION WHEN RECEIVED BY
THE DEPARTMENT. IF AN ACCOUNT DOES NOT HAVE SUFFICIENT MONIES TO PAY AN
AUTHORIZED REBATE, THE DEPARTMENT SHALL HOLD THE REBATE UNTIL SUFFICIENT
MONIES ARE IN THE ACCOUNT TO PAY THE REBATE. THE DEPARTMENT SHALL FOLLOW THE
ORDER ESTABLISHED UNDER THIS SUBSECTION UNTIL THE PROGRAM TERMINATES.

G. THE PROGRAM ESTABLISHED BY THIS SECTION ENDS ON JULY 1, 2017
PURSUANT TO SECTION 41-3102.

Sec. 2. Title 42, chapter 5, Arizona Revised Statutes, is amended by
adding article 9, to read:

ARTICLE 9. ELECTRICITY CONSUMPTION TAX

42-5401. Levy of tax; exemption

A. FOR TAXABLE YEARS BEGINNING FROM AND AFTER DECEMBER 31, 2006
THROUGH DECEMBER 31, 2016, THERE IS LEVIED AND THE DEPARTMENT SHALL COLLECT A
TAX ON THE BUSINESS OF DELIVERING ELECTRICITY FOR CONSUMPTION. THE TAX IS
LEVIED AT THE FOLLOWING RATES:

1. .0005 OF ONE CENT PER KILOWATT HOUR OF ELECTRICITY DELIVERED TO A
RESIDENTIAL CUSTOMER FOR RESIDENTIAL CONSUMPTION.

2. .0007 OF ONE CENT PER KILOWATT HOUR OF ELECTRICITY DELIVERED TO A
COMMERCIAL CUSTOMER FOR COMMERCIAL CONSUMPTION.

3. .0007 OF ONE CENT PER KILOWATT HOUR OF ELECTRICITY DELIVERED TO AN
INDUSTRIAL CUSTOMER FOR INDUSTRIAL CONSUMPTION.

4. .0007 OF ONE CENT PER KILOWATT HOUR OF ELECTRICITY DELIVERED TO ANY
CUSTOMER THAT IS NOT INCLUDED IN PARAGRAPH 1, 2 OR 3.

B. THE TAX UNDER THIS SECTION APPLIES TO ELECTRICITY GENERATED IN THIS
STATE AND SOLD TO A CUSTOMER OUTSIDE THIS STATE.

C. THE TAX UNDER THIS SECTION DOES NOT APPLY TO ANY KILOWATT HOUR OF
ELECTRICITY THAT IS GENERATED FROM RENEWABLE SOURCES.

D. THE TAX IS DUE AND PAYABLE TO THE DEPARTMENT FOR EACH CALENDAR YEAR
ON OR BEFORE FEBRUARY 15 OF THE FOLLOWING YEAR. THE DEPARTMENT SHALL
PRESCRIBE AND FURNISH ANNUAL RETURN FORMS FOR REPORTING AND PAYING THE TAX.

42-5402. Administration; disposition of revenues

A. UNLESS THE CONTEXT OTHERWISE REQUIRES, ARTICLE 1 OF THIS CHAPTER
GOVERNS THE ADMINISTRATION OF THE TAX IMPOSED BY THIS ARTICLE.




O NOYOL B~ WN

HB 2674

B. A SEPARATE BOND IS NOT REQUIRED OF EMPLOYEES OF THE DEPARTMENT IN
ADMINISTERING THIS ARTICLE.

C. THE DEPARTMENT SHALL SEPARATELY ACCOUNT FOR THE MONIES PAID UNDER
THIS ARTICLE AND SHALL DEPOSIT, PURSUANT TO SECTIONS 35-146 AND 35-147, THE
NET REVENUES COLLECTED UNDER:

1. SECTION 42-5401, SUBSECTION A, PARAGRAPH 1 IN THE RESIDENTIAL SOLAR
REBATE ACCOUNT ESTABLISHED BY SECTION 41-1519.01.

2. SECTION 42-5401, SUBSECTION A, PARAGRAPH 2 IN THE COMMERCIAL SOLAR
REBATE ACCOUNT ESTABLISHED BY SECTION 41-1519.01.

3. SECTION 42-5401, SUBSECTION A, PARAGRAPH 3 IN THE INDUSTRIAL SOLAR
REBATE ACCOUNT ESTABLISHED BY SECTION 41-1519.01.

4. SECTION 42-5401, SUBSECTION A, PARAGRAPH 4 IN THE MISCELLANEOUS
SOLAR REBATE ACCOUNT ESTABLISHED BY SECTION 41-1519.01.

Sec. 3. Retroactivity

This act is effective retroactively to from and after December 31,
2006.

Sec. 4. Requirements for enactment; two-thirds vote

Pursuant to article IX, section 22, Constitution of Arizona, this act
is effective only on the affirmative vote of at least two-thirds of the
members of each house of the legislature and is effective immediately on the
signature of the governor or, if the governor vetoes this act, on the
subsequent affirmative vote of at least three-fourths of the members of each
house of the legislature.
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