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Be it enacted by the Legislature of the State of Arizona:

Section 1. Title 41, chapter 23, Arizona Revised Statutes, is amended
by adding article 11, to read:

ARTICLE 11. DISCLOSURE OF LOCATION WHERE
STATE CONTRACTS ARE PERFORMED

41-2651. Definitions

IN THIS ARTICLE, UNLESS THE CONTEXT OTHERWISE REQUIRES:

1. "CORPORATE PARENT" MEANS ANY PERSON, ASSOCIATION, CORPORATION,
JOINT VENTURE, PARTNERSHIP OR OTHER ENTITY THAT OWNS OR CONTROLS FIFTY PER
CENT OR MORE OF A RECIPIENT CORPORATION.

2. "DEVELOPMENT ASSISTANCE"™ MEANS ANY FORM OF PUBLIC ASSISTANCE,
INCLUDING TAX EXPENDITURES, MADE FOR THE PURPOSE OF STIMULATING ECONOMIC
DEVELOPMENT OF A CORPORATION, INDUSTRY, GEOGRAPHIC JURISDICTION OR ANY OTHER
SECTOR OF THIS STATE'S ECONOMY, INCLUDING INDUSTRIAL DEVELOPMENT BONDS,
TRAINING GRANTS, LOANS, LOAN GUARANTEES, ENTERPRISE ZONES, EMPOWERMENT ZONES,
TAX INCREMENT FINANCING, FEE WAIVERS, LAND PRICE SUBSIDIES, INFRASTRUCTURE
WHOSE PRINCIPAL BENEFICIARY IS A SINGLE BUSINESS OR DEFINED GROUP OF
BUSINESSES AT THE TIME IT IS BUILT OR IMPROVED, MATCHING FUNDS, TAX
ABATEMENTS AND TAX CREDITS AND TAX DISCOUNTS OF EVERY KIND, INCLUDING
CORPORATE FRANCHISE, PERSONAL INCOME, SALES AND COMPENSATING USE, RAW
MATERIALS, REAL PROPERTY, JOB CREATION, INDIVIDUAL INVESTMENT, EXCISE,
UTILITY, INVENTORY, ACCELERATED DEPRECIATION AND RESEARCH AND DEVELOPMENT TAX
CREDITS AND DISCOUNTS.

41-2652. Disclosure of Jlocation where state contracts are

performed; database of contracts awarded

A. EACH VENDOR WHO SUBMITS A BID OR CONTRACT TO PROVIDE SERVICES TO
THIS STATE AND ALL DEVELOPMENT ASSISTANCE APPLICANTS SHALL CERTIFY WHERE THE
SERVICE COVERED BY THE BID, CONTRACT OR DEVELOPMENT ASSISTANCE WILL BE
PERFORMED.

B. EACH VENDOR WITH A CURRENT CONTRACT, EACH SUBCONTRACTOR AND EACH
RECIPIENT OF DEVELOPMENT ASSISTANCE SHALL:

1. CERTIFY WHERE THE SERVICE COVERED BY THE BID, CONTRACT OR
DEVELOPMENT ASSISTANCE IS BEING PERFORMED.

2. DISCLOSE THE NAME AND HEADQUARTERS LOCATION OF ITS PARENT COMPANY.

C. THE DEPARTMENT OF ADMINISTRATION SHALL ESTABLISH AND MAINTAIN A
COMPREHENSIVE DATABASE OF CONTRACT AWARDS AND DEVELOPMENT ASSISTANCE THAT ARE
AWARDED BY ALL STATE AGENCIES THAT INCLUDE THE INFORMATION REQUIRED BY THIS
SECTION.

D. THE DEPARTMENT OF ADMINISTRATION SHALL MAKE THE INFORMATION THAT IS
MAINTAINED IN THE COMPREHENSIVE DATABASE ESTABLISHED PURSUANT TO SUBSECTION C
AVATLABLE ON THE DEPARTMENT'S WEBSITE.
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Sec. 2. Joint study committee on export of jobs due to state
contracts; membership; duties; advisory committee;
report

A. A Jjoint study committee on the export of Jjobs due to state
contracts is established consisting of the following members:

1. Two members of the house of representatives who are appointed by
the speaker of the house of representatives. The speaker of the house of
representatives shall appoint one of these members to serve as cochairperson
of the committee.

2. Two members of the house of representatives who are appointed by
the minority leader of the house of representatives.

3. Two members of the senate who are appointed by the president of the
senate. The president of the senate shall appoint one of these members to
serve as cochairperson of the committee.

4. Two members of the senate who are appointed by the minority leader
of the senate.

B. Appointed members serve at the pleasure of the person who made the
appointment.

C. The committee shall evaluate:

1. The extent to which:

(a) Current state contracts, and any subcontracts under these
contracts, are being performed outside of the United States.

(b) The performance of state agency contracts in whole or in part in
other countries results in the loss of wages or creation or loss of jobs in
this state.

(c) State agency contracts being performed in whole or in part 1in
other countries creates a need for adjustment assistance and retraining
programs to ensure that this state's business climate, employers and
employees remain competitive globally.

(d) State contracts performed at Tocations outside of the United
States involve a risk of unauthorized use or disclosure of personal
information as well as a review of applicable state and federal Tlaws
regarding the privacy of personal information.

(e) Legislative authority over state procurement 1is adequately
protected, including the ability of state agencies to adequately supervise
the performance of contracts if a portion of the work is performed in a
country other than the United States.

2. The economic costs and benefits of awarding state contracts, and
any subcontracts under these contracts, to companies in this state.

3. The applicability of international trade agreements and federal law
to state procurement policies.

4. The reason businesses in this state choose to locate operations
outside of the United States.

D. The committee may use the services of Tlegislative staff as
required.
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E. The committee shall consult with and be advised and monitored by an
advisory committee. The advisory committee consists of the following
members:

1. Three members representing labor who are appointed jointly by the
speaker of the house of representatives and the president of the senate from
a Tist of names recommended by a statewide organization that represents a
cross-section of organized Tabor in this state.

2. Three members representing business, one of whom represents small
business, who are appointed jointly by the speaker of the house of
representatives and the president of the senate from a 1list of names
recommended by a statewide organization of employers that represent a
cross-section of employers in this state.

3. 0One member representing the public who is appointed jointly by the
speaker of the house of representatives and the president of the senate. The
pubTic member shall serve as chairperson of the advisory committee and is
responsible for calling meetings of the advisory committee.

F. Members of the committee are not eligible to receive compensation
but are eligible to receive reimbursement for expenses pursuant to title 38,
chapter 4, article 2, Arizona Revised Statutes. Members of the advisory
committee are not eligible to receive compensation or reimbursement for
expenses.

G. On or before December 31, 2008, the committee shall submit a
written report of its findings to the speaker of the house of
representatives, the president of the senate and the governor. The committee
shall provide a copy of the report to the secretary of state and the director
of the Arizona state Tibrary, archives and public records.

Sec. 3. Delayed repeal

Section 2 of this act, relating to the joint study committee on the
export of jobs due to state contracts, is repealed from and after September
30, 2009.
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