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HB 2144

Be it enacted by the Legislature of the State of Arizona:

Section 1. Section 38-844.06, Arizona Revised Statutes, is amended to
read:

38-844.06. Employer contributions during DROP; disability or

death during DROP

A. Beginning on the day after the date the member elects to
participate in the deferred retirement option plan, employee and—emptoyer
contributions pursuant to section 38-843 cease with respect to that member.
DURING THE PERIOD A MEMBER IS PARTICIPATING IN THE DEFERRED RETIREMENT OPTION
PLAN, THE EMPLOYER SHALL CONTINUE TO MAKE EMPLOYER CONTRIBUTIONS ON BEHALF OF
THE MEMBER.

B. A member who elects to participate in the deferred retirement
option plan and who becomes disabled during the period of deferred retirement
option plan participation is eligible to apply for disability retirement
benefits. If the application for disability retirement benefits is approved
by the local board:

1. The disability retirement benefits shall be computed using the
factors of credited service and average monthly benefit compensation 1in
effect the day before the effective date of the member's deferred retirement
option plan participation.

2. A1l amounts in the member's deferred retirement option plan
participation account shall be distributed pursuant to section 38-844.08.

C. If a member dies during the period of the member's deferred
retirement option plan participation, the MEMBER'S designated beneficiary of
the—member is entitled to receive atl—ameunts THAT AMOUNT in the member's
deferred retirement option plan participation account THAT THE MEMBER WAS
ENTITLED TO RECEIVE.
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