ARIZONA STATE SENATE

48TH LEGISLATURE
FIRST REGULAR SESSION

MINUTES OF COMMITTEE ON

HEALTH

DATE: March 22, 2007 TIME: 9:00 a.m. ROOM: SHR 1
CHAIRMAN: Senator Allen VICE CHAIRMAN: Senator O'Halleran
ANALYST: Beth Kohler Lazare INTERN: Avriel Serafin

COMMITTEE

SECRETARY: Jeff Turner
ATTENDANCE BILLS
Committee Members Pr Ab Ex Bill Number Disposition
Senator Aboud X HB 2125 DPA
Senator Aguirre X HB 2139 DPA/SE
Senator Burton Cahill X HB 2439 DP
Senator Leff X HB 2454 DPA
Senator Verschoor X HB 2518 DP
Senator O’Halleran, Vice Chairman X HB 2587 DPA
Senator Allen, Chairman X HB 2608 HELD

HCR 2044 DP

PRESENTATIONS

AHCCCS on inpatient outlier reimbursement

Update by Department of Health Services on J.K. vs. Gerard lawsuit



Chairman Allen called the meeting to order at 9:10 a.m. and attendance was taken.
APPROVAL OF MINUTES

Senator Allen moved the minutes of March 15, 2007 be approved.
Without objection, the minutes were approved as distributed.

Senator Allen announced that HB 2608 would be HELD.
PRESENTATIONS

Arizona Health Care Cost Containment System on inpatient outlier reimbursement

Tom Betlach, Deputy Director, Arizona Health Care Cost Containment System, gave a
presentation on inpatient outlier reimbursement and submitted a handout with information on the
AHCCCS Outlier Report (Attachment A).

Laurie Lang, Vice President of Public Affairs, Arizona Hospital and Health Care Association,
spoke to the Committee regarding Mr. Betlach’s presentation.

Update by Department of Health Services on J.K. vs. Gerard lawsuit

Susan Gerard, Director, Department of Health Services, introduced Eddie Broadway, Deputy
Director, Behavioral Health Services, who gave a Power Point presentation on the J.K. vs. Gerard
lawsuit (Attachment B).

Ms. Gerard answered questions posed by the Committee.

CONSIDERATION OF BILLS

HB 2454 - joint underwriting and reinsurance organizations (NOW: rural general hospital;:
intensive care) — DO PASS AMENDED

Beth Kohler Lazare, Health Research Analyst, explained HB 2454 and the 5-line Allen amendment
dated 3/21/07 at 3:51 p.m. (Attachment C)

Pete Wertheim, Intergovernmental Affairs Coordinator, Department of Health Services, testified
as neutral on HB 2454,

Jeff Hamblen, CEO, Little Colorado Medical Center, testified in support of HB 2454.

Senator O’Halleran announced the individuals who registered their position on the bill (Attachment D).

Committee on Health
March 22, 2007



Senator O’Halleran moved HB 2454 be returned with a DO PASS
recommendation.

Senator O’Halleran moved the 5-line Allen amendment dated 3/21/07 at 3:51 p.m.
be ADOPTED. The motion CARRIED by voice vote.

Senator O’Halleran moved HB 2454 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-1 (Attachment
1).

HB 2587 - in-home care providers study committee — DO PASS AMENDED

Ariel Serafin, Health Research Intern, explained HB 2587 and the 4-line O’Halleran amendment
dated 3/21/07 at 1:31 p.m. (Attachment E)

Representative Campbell, bill sponsor, testified in support of HB 2587.

Senator O’'Halleran moved HB 2587 be returned with a DO PASS
recommendation.

Senator O’'Halleran moved the 4-line O’Halleran amendment dated 3/21/07 at 1:31
p.m. be ADOPTED. The motion CARRIED by voice vote.

Senator O’'Halleran moved HB 2587 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-1 (Attachment
2).

In explanation of her vote, Senator Burton Cahill stated, “I would like to sit on this Committee, with
that | will vote aye.”

HB 2125 - county medical examiners — DO PASS AMENDED

Beth Kohler Lazare, Health Research Analyst, explained HB 2125. She explained the 4-line
O’Halleran amendment dated 3/14/07 at 2:24 p.m. (Attachment F) and the 15-line Leff amendment
dated 3/21/07 at 4:36 p.m. (Attachment G) She explained the 10-line Allen amendment dated 3/14/07
at 3:57 p.m. (Attachment H)

Senator O’Halleran moved HB 2125 be returned with a DO PASS
recommendation.

Senator O’'Halleran moved the 4-line O’Halleran amendment dated 3/14/07 at 2:24
p.m. be ADOPTED. The motion CARRIED by voice vote.

Senator O’Halleran moved the 15-line Leff amendment dated 3/21/07 at 4:36 p.m.
be ADOPTED. The motion CARRIED by voice vote.

Senator O’Halleran moved the 10-line Allen amendment dated 3/14/07 at 3:57 p.m.
be ADOPTED. The motion CARRIED by voice vote.
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Senator O’'Halleran moved HB 2125 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-1 (Attachment
3).

In explanation of her vote, Senator Allen stated, “I appreciate Senator Leff's amendment very much,
aye.”

HB 2139 - health care facilities; licensure; exemption — DO PASS AMENDED/STRIKE
EVERYTHING

Ariel Serafin, Health Research Intern, explained the 2 page Allen strike everything amendment
dated 3/20/07 at 3:13 p.m. (Attachment 1)

Senator O’Halleran moved HB 2139 be returned with a DO PASS
recommendation.

Senator O’Halleran moved the 2 page Allen strike everything amendment dated
3/20/07 at 3:13 p.m. be ADOPTED. The motion CARRIED by voice vote.

Senator O’Halleran moved HB 2139 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-1 (Attachment
4).

HB 2439 - dispensers: audioloqgists: speech-language pathologists — DO PASS

Beth Kohler Lazare, Health Research Analyst, explained HB 2439.

Representative Barto, bill sponsor, testified in support of HB 2439 and answered questions posed
by the Committee.

Jason Isaak, Arizona Speech-Hearing Association, testified in support of HB 2439 and answered
guestions posed by the Committee.

Sherri Collins, Executive Director, Arizona Commission for the Deaf and Hard of Hearing,
testified as neutral on HB 2439.

Steve Barclay, Lobbyist, Hearing Healthcare Providers of Arizona, testified in support of HB
2439.

Virginia Clark-Wright, self, testified in support of HB 2439 and submitted a handout entitled
“Consumer Position Paper Regarding HB 2439.”(Attachment J)

Senator O’Halleran moved HB 2439 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-1 (Attachment
5).
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In explanation of her vote, Senator Burton Cahill stated, “This is an example of us perhaps, needing
to work a little harder on making sure all stakeholders are included but it is always nice to see when
there is a win-win resolution. | think with some monitoring and making sure that we do have adequate
graduates, not only going through the process, but staying here in Arizona to serve the population
need. | think we have a good thing going on here and with that | will vote yes.”

In explanation of her vote, Senator Allen said, “I would like to hope, that in the future, when we have
new classes of legislators coming in, that we would have a revised.....information, because | have
noticed that a lot of new legislators are not aware of how to do stakeholders, they are not always
aware about when you run amendments, et cetera. | think | am going to talk to leadership and see if
indeed....... because | just do not think that everyone understands how this process works sometimes
and with that, | vote aye.”

HB 2518 - respiratory care board:; continuation — DO PASS

Ariel Serafin, Health Research Intern, explained HB 2518.

Senator O’Halleran moved HB 2518 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-1 (Attachment
6).

HCR 2044 - health care decisions week — DO PASS

Ariel Serafin, Health Research Intern, explained HCR 2044.

Representative Linda Lopez, bill sponsor, testified in support of HCR 2044.
Senator O’Halleran moved HCR 2044 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-1 (Attachment
7).

There being no further business, the meeting was adjourned at 11:20 a.m.

Respectfully submitted,

Jeff Turner
Committee Secretary

(Audio recordings and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.
Audio archives are available at http://www.azsenate.gov)
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