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Chairman Waring called the meeting to order at 1:32 p.m.

Senator Waring moved the minutes of January 10, 2007 be approved.
Without objection, the minutes were approved as distributed.

CONSIDERATION OF BILLS

SB 1007 — vehicle license tax; military exemption — DO PASS AMENDED

Dallas Gold, Senate Transportation Analyst, explained SB 1007, the three line Waring
amendment dated 1/17/07 at 8:52 a.m. (Attachment A), the two line Gorman amendment dated
1/16/07 at 2:48 p.m. (Attachment B), and answered questions posed by the Committee members.

Senator Waring announced the individuals who registered their position on the bill (Attachment C).

Mike Krouse, Executive Director, Arizona National Guard Association, answered questions
posed by the Committee members.

Andrew Carlson, Legislative Assistant, Arizona Department of Emergency and Military
Affairs, answered questions posed by the Committee members.

Senator Gorman further explained the two line Gorman amendment dated 1/16/07 at 2:48 p.m.
Senator Gorman withdrew the two line Gorman amendment dated 1/16/07 at 2:48 p.m.
Senator Leff moved SB 1007 be returned with a DO PASS recommendation.

Senator Leff moved the three line Waring amendment dated 1/17/07 at 8:52 a.m.
be ADOPTED. The motion CARRIED by voice vote.

Senator Leff moved SB 1007 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of
8-0-0 (Attachment 1).

SB 1031 — VLT exemption: seniors: income based — DO PASS

Sean Laux, Senate Finance Analyst, explained SB 1031 and answered questions posed by the
Committee members.

Senator Tibshraeny further explained SB 1031 and answered questions posed by the Committee
members.

Senator Waring announced the individuals who registered their position on the bill (Attachment C).

Senator Leff moved SB 1031 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 5-3-0 (Attachment 2).

In explanation of his vote, Senator Cheuvront stated “I didn’t support the underlying bill because
my concern is you can be a multimillionaire with great assets and just because you do not have the
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income coming in, you can hide it. These people get first property and now they don’t have to pay

VLT concerns me and | vote ‘No’.

In explanation of his vote, Senator Gould stated “If we are trying to address low income seniors,
what might be a better way to do it is to take that amount of money and spread it across everybody
and take the bottom part of the VLT. That way if these folks are low income and they have a low
value car they could presumably not pay VLT if it is a low value car. That would be broad based
and that would benefit everybody in Arizona. Since this bill does not do that | am going to have to
vote ‘No’.”

SB 1078 — sales tax exemption; nonprofit housing — DO PASS AMENDED

Justin Weaver, Senate Assistant Analyst, explained SB 1078, the ten line Waring amendment
dated 1/16/07 at 2:48 p.m. (Attachment D), the two line Waring amendment dated 1/16/07 at

4:16 p.m. (Attachment E), and answered questions posed by the Committee members.

Senator Waring announced the individuals who registered their position on the bill (Attachment C).

Michael McDonald, Habitat for Humanity Tucson, testified in support of SB 1078 and answered
guestions posed by the Committee members.

Scot Butler, Attorney, Manufactured Housing Industry of Arizona, testified in opposition to
SB 1078 and answered questions posed by the Committee members.

Kim Freeman, Legislative Liaison, Arizona Department of Revenue, answered questions
posed by the Committee members.

Meggan Medina, Arizona Department of Housing, answered questions posed by the Committee
members.

Senator Leff moved SB 1078 be returned with a DO PASS recommendation.

Senator Leff moved the ten line Waring amendment dated 1/16/07 at 2:48 p.m.
be ADOPTED. The motion CARRIED by voice vote.

Senator Leff moved the two line Waring amendment dated 1/16/07 at 4:16 p.m.
be ADOPTED. The motion CARRIED by voice vote.

Senator Leff moved SB 1078 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of
5-3-0 (Attachment 3).

SB 1077 — water utility systems:; valuation — DO PASS

Sean Laux, Senate Finance Analyst, explained SB 1077.

Senator Leff announced the individuals who registered their position on the bill (Attachment C).
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Lace Collins, Executive Consultant Government Affairs, Arizona Corporation Commission,
testified in support of SB 1077 and answered questions posed by the Committee members.

Dave Schweikert, Maricopa County Treasurer, testified in support of SB 1077 and answered
guestions posed by the Committee members.

Greg Patterson, Director, Investor Owned Water Utility Association, testified in support of
SB 1077 and answered questions posed by the Committee members.

Senator Leff moved SB 1077 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 7-1-0 (Attachment 4).

In explanation of his vote, Senator Cheuvront stated “This kind of puts me in a quandary because |
have two businesses and | pay property tax on them. These are for-profit companies that are
paying property. But | am not in a regulated business. | can set my rates or my prices as | wish
and so that creates a different dilemma and | am not competing with government or having
somebody who is also in the industry who is not having to pay the tax. But | really do not like it
when we come down here and give specialized tax breaks to certain groups who are for-profit
when | am not getting it as a business person. But, | understand the circumstances and | vote

‘Aye’.
There being no further business, the meeting was adjourned at 2:20 p.m.

Respectfully submitted,

Bill Ritz
Committee Secretary

(Audio recordings and attachments on file in the Secretary of Senate’s Office/Resource Center, Room 115. Audio
archives are available at http://www.azsenate.gov).
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