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Chairman Burns called the meeting to order at 1:39 p.m., and attendance was taken. 
 
INTRODUCTION OF STAFF 
 
Senator Burns introduced staff as follows: 
 
• Shelley Ponce, Committee Secretary 
• Tyler Carrell, Committee Page  
• Robyn Greenberg, Democratic Staff Intern 
• Greg Ensell, Democratic Staff Analyst  
• John Dennis, Appropriations Committee Intern 
• Tim Grubbs, Appropriations Committee Analyst 

  

 ADOPTION OF COMMITTEE OF REFERENCE 

 Senator Burns appointed the following Members as the Committee of Reference: 
  
 Senator Burns, Chairman 
 Senator Allen 
 Senator Aboud 
 Senator Garcia 
 Senator Huppenthal 
 
APPOINTMENT OF SUBCOMMITTEES 
 
Senator Burns appointed the following Members to the Senate Committee on Appropriations 
Subcommittee on Health and Welfare: 
  
 Senator Johnson, Chairman 
 Senator Allen 
 Senator Burns 
 Senator Hale 
 
Senator Burns appointed the following Members to the Senate Committee on Appropriations 
Subcommittee on Education and Natural Resources: 
 
 Senator Flake, Chairman 
 Senator Burns 
 Senator Aboud 
 Senator Huppenthal 
 
Senator Burns appointed the following Members to the Senate Committee on Appropriations 
Subcommittee on Transportation and Criminal Justice: 
 
 Senator Waring, Chairman 
 Senator Burns 
 Senator Aguirre 
 Senator Garcia 
 Senator Harper 
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ADOPTION OF APPROPRIATIONS COMMITTEE RULES 
  

Senator Burns moved to adopt the Appropriations Committee Rules as 
distributed (Attachment A).  The motion CARRIED by voice vote. 

 
CONSIDERATION OF BILLS 
 
SB 1049 – appropriation; highway construction – DO PASS 
 
Tim Grubbs, Appropriations Committee Analyst, explained SB 1049.  
 
Senator Burns further explained SB 1049. 
 

Senator Allen moved SB 1049 be returned with a DO PASS recommendation.   
  

Richard Stavneak, Director, Joint Legislative Budget Committee (JLBC), answered questions 
posed by the Committee. 
 

Senator Garcia moved and explained his 4 page amendment dated 01/08/07 at 
4:00 p.m. (Attachment B).  The motion FAILED by voice vote. 
 
Senator Harper moved and explained his 15 line amendment dated 01/05/07 at 
4:17 p.m. (Attachment C).  The motion FAILED by voice vote. 
 

Martin Schultz, Vice President, Pinnacle West Capital Corporation, testified in support of          
SB 1049. 
 
Jack Lunsford, President, WESTMARC, testified in support of SB 1049. 
 
Senator Burns announced the individuals who registered their position on the bill (Attachment D). 
 

Senator Allen’s motion on SB 1049 CARRIED with a roll call vote of                      
7-3-1 (Attachment 1). 

 
In explanation of her vote, Senator Aboud stated “You know I drove up here this morning again and  
the roads were terrible, I just have to tell you.  You know what it made me do?  Mr. Chair, it made me 
drive slower and more carefully.  I think there are a lot of solutions to our road problems.  I do not 
think throwing money at them is the only solution.  We have children dying, we have people in 
tremendous need, we have health care needs, we have senior needs, schools and universities. There 
are so many needs in this country, in this state, it is not as though, Members, we have dirt roads that 
we are driving on.  We are driving on paved roads and if we have to slow down and if we have to 
drive more carefully and then use these very important funds that have been accumulated through 
careful management and planning to use them for roads when our citizens are in such need is just 
not right for me and I vote ‘no’.” 
 
In explanation of his vote, Senator Flake stated “I am going to vote ‘yes’ just to move it along, but I 
would like to work with the sponsor of the bill on the distribution formula.  I do not think I see the …… 
the fact I see the correct Stan distribution.  I did not see that before.  Where 60% goes to Maricopa 
County, 16% to Pima County, and 24% to all remaining counties.  Remember that is 13 so that is less 
than 2% per county.  Of course we do not have the freeway problem and we do not have the 
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congestion but we do have large, long distances  and five of those counties are mine and I’ll show 
you communities that it is sometimes 20 or 25 miles of dirt road, not even graveled, is the only access 
to these communities.  We do have great needs and I think that the Arizona Department of 
Transportation (ADOT) formula is fair and I objected to the Stan formula when we put the money in 
last year and I still object to it and if we can change the formula I would help push this on through, but 
if we do not in the final analysis I think I will be a ‘no’ vote, but today to move this along and hope to 
change it I will be a ‘yes’ vote.” 
 
In explanation of his vote, Senator Garcia stated that “I believe the funding mechanism is not the 
appropriate mechanism and I look forward to working with this as the process moves along as to how 
we can fund this without depleting the rainy day fund.  At this time I have to vote ‘no’.” 
 
In explanation of his vote, Senator Huppenthal stated that “I want to thank you for bringing this bill 
forward and making it a first one for two reasons.  First you have been a champion for conservative 
fiscal policy since you came down here and what we have going on here is a recognition that the 
general fund has stolen hundreds of millions of dollars from transportation in Arizona and now you are 
returning it to its proper place in society.  It has been noted that we do have social problems and 
when we do rigorous analysis we find out that the best way to cure those social problems is to be 
number one in the nation in job creation.  Over and over again you find out that providing jobs to 
families is the number one way to cure the social ills in that household and we are doing a better job 
of that than any other state in the nation.   What we see with this bill is the recognition that two, three, 
four years from now traffic congestion is going to shut down our economy.  It is going to pose a great 
burden on that economy.  In my mind, if you care about families, if you care about these social 
problems, you recognize this and you recognize this is coming down the road in a few years and you 
take action and that is what you are doing with this bill today.  It is both fiscally conservative and it 
recognizes the best way to build a society is being tops at creating jobs.  This is a start and this is a 
critical start because it provides immediate new capacity be accelerating existing projects.  The 
challenge for us this year is going to be that when we go out and talk to the planners and we ask 
them what kind of investment is going to be necessary in freeways and highways to keep us on our 
Arizona prosperity path, the numbers they tell me sound ludicrous.  It is tens of billions of dollars, yet 
when I analyze that data rigorously it does not look ludicrous any more.  We have, in a very short 
period of time, plunked down over $60 billion of economic activity in a relatively fixed infrastructure.  
That infrastructure would have had enough capacity to last any other state a decade or a decade and 
a half.  When you are on the fierce pace that we are on doing all that we are doing for families, it is 
only going to last us a short period of time.  Either we are going to respond to that challenge the way 
Burton Barr did back in the 80’s or we are going to say, ‘hey that hill is too steep for us to climb,  we 
will go the well traveled route.’  I would like to think that we have the pride that we will climb that hill 
this session and we will do what it takes to keep this on the path of Arizona prosperity and I vote 
‘aye’.” 
 
In explanation of her vote, Senator Allen stated “There is no question that I agree that transportation 
is a problem and as Mr. Schultz knows, I worked very hard on Proposition 400 to get that out.  I am 
somewhat concerned that the first thing we are considering is to take it out of the general fund, but I 
will certainly help you get it out of this committee and will keep an open mind.  I am not concerned 
about the other needs so much as I am the funding mechanism and can we afford to do this out of 
our general fund.  For now I will vote ‘aye’.” 
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PRESENTATION 
 
Mr. Stavneak from JLBC distributed “FY 2008 JLBC Baseline” (Attachment E) and explained the 
JLBC Baseline Budget to the Committee. 

 
There being no further business, the meeting was adjourned at 3:27 p.m. 
 
 

Respectfully submitted, 
 
 
 
Shelley Ponce 
Committee Secretary 

 
(Audio recordings and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115. Audio 
archives are available at http://www.azsenate.gov)  
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