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Be it resolved by the Senate of the State of Arizona, the House of 1 
Representatives concurring: 2 
1.  Under the power of the referendum, as vested in the Legislature, 3 

the following measure, relating to taxation, is enacted to become valid as a 4 
law if approved by the voters and on proclamation of the Governor: 5 

AN ACT 6 
REPEALING SECTION 15-994, ARIZONA REVISED STATUTES; PRESCRIBING 7 
INDIVIDUAL INCOME TAX RATES FOR 2006; RELATING TO TAXATION. 8 
Be it enacted by the Legislature of the State of Arizona: 9 

Section 1.  Repeal 10 
A.  Section 15-994, Arizona Revised Statutes, is repealed. 11 
B.  This section does not affect the levy, collection or 12 

lien of any tax levied before this section becomes effective. 13 
Sec. 2.  Individual income tax rates; 2006 taxable year 14 
A.  In lieu of the tax imposed pursuant to sections 15 

43-1011 and 43-1012, Arizona Revised Statutes, a tax shall be 16 
levied, collected and paid as provided by this section on the 17 
taxable income of each individual who is a resident of this 18 
state and on the taxable income of each nonresident that is 19 
derived from sources in this state.   20 

B.  The tax rates shall be computed by the department of 21 
revenue using the taxable income brackets prescribed by section 22 
43-1011, Arizona Revised Statutes, or the optional tax tables 23 
pursuant to section 43-1012, Arizona Revised Statutes, and 24 
reducing the marginal tax rates prescribed by section 43-1011, 25 
Arizona Revised Statutes, for each bracket by ten per cent. 26 

C.  All other provisions of titles 42 and 43, Arizona 27 
Revised Statutes, apply to the levy, collection, administration 28 
and enforcement of the tax imposed by this section. 29 

D.  The tax under this section is levied for each taxable 30 
year beginning from and after December 31, 2005 through December 31 
31, 2006 and thereafter unless otherwise provided by the 32 
legislature. 33 

Sec. 3.  Conforming legislation 34 
The staff of the legislative council shall prepare 35 

proposed legislation conforming the Arizona Revised Statutes to 36 
the provisions of this act for consideration in the forty-eighth 37 
legislature, first regular session. 38 

Sec. 4.  Short title 39 
This act may be referred to as "the taxpayer relief act of 40 

2006". 41 
2.  The Secretary of State shall submit this proposition to the voters 42 

at the next general election as provided by article IV, part 1, section 1, 43 
Constitution of Arizona. 44 
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