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Be it enacted by the Legislature of the State of Arizona: 1 
Section 1.  Section 48-5561.01, Arizona Revised Statutes, is amended to 2 

read: 3 
48-5561.01.  Special payments to a special health care district; 4 

transfers; county treasurer; state treasurer 5 
A.  For a special health care district that is organized pursuant to 6 

this chapter and that constructs a general hospital or acquires or leases a 7 
general hospital from a county pursuant to section 48-5541.01, the following 8 
applies: 9 

1.  Notwithstanding section 48-5561, if the hospital receives special 10 
payments pursuant to section 36-2903.01, subsection P, NOTWITHSTANDING 11 
SECTION 48-5561, the county treasurer of the county in which the district is 12 
located shall withdraw monies from the monies of the district on deposit with 13 
the county treasurer and transfer those monies to the county general fund IN 14 
AN AMOUNT THAT IS EQUAL TO ALL AMOUNTS WITHHELD FROM THE COUNTY'S 15 
DISTRIBUTION OF TRANSACTION PRIVILEGE TAX REVENUES FOR CONTRIBUTION TO 16 
SPECIAL PAYMENTS FROM COUNTIES WITH A POPULATION OF AT LEAST ONE MILLION FIVE 17 
HUNDRED THOUSAND PERSONS. 18 

2.  The amount of those monies transferred shall be determined by the 19 
staff director of the joint legislative budget committee based on the annual 20 
legislative appropriation for special payments and contained in a notice from 21 
the governor.  The transfer shall be made on the date or dates specified in 22 
the notice from the governor. 23 

B.  If the county treasurer for the county in which the district is 24 
located is unable to make any portion of the transfer of monies required by 25 
subsection A of this section, the county treasurer shall notify the state 26 
treasurer and the state treasurer shall cease to withhold any revenues of the 27 
county in which the district is located related to the distribution of 28 
special payments made pursuant to section 36-2903.01, subsection P. 29 

C.  If the state treasurer ceases to withhold revenues pursuant to 30 
subsection B of this section and if the amount of revenues previously 31 
withheld by the state treasurer exceeds the amount of transferred monies 32 
required by subsection A of this section, the state treasurer shall credit 33 
future amounts to be withheld from transaction privilege tax revenues of the 34 
county in which the district located in an amount equal to the difference.  35 

Sec. 2.  Appropriations; disproportionate share payments; 36 
limitation; exemption 37 

A.  The sum of $29,793,000 is appropriated from the state general fund 38 
in fiscal year 2006-2007 to the Arizona health care cost containment system 39 
administration for the local match to receive federal disproportionate share 40 
payments for a special health care district established pursuant to section 41 
48-5541.01, Arizona Revised Statutes, subject to the limitations in 42 
subsection B of this section.  The sum of $59,061,700 is appropriated in 43 
federal expenditure authority for the federal matching funds to be received 44 
pursuant to this section. 45 
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B.  Notwithstanding section 48-5565, Arizona Revised Statutes, a 1 
special health care district shall not levy a tax if the district receives 2 
its maximum levy amount through a state appropriation.  Notwithstanding 3 
section 48-5565, Arizona Revised Statutes, if the district receives a portion 4 
of its maximum levy amount through a state appropriation, the district's levy 5 
authority is reduced by the amount of the state appropriation.  If the 6 
district does not receive any portion of its maximum levy amount through a 7 
state appropriation, the district may levy a tax pursuant to section 48-5565, 8 
Arizona Revised Statutes. 9 

C.  The appropriations made in subsection A of this section are exempt 10 
from the provisions of section 35-190, Arizona Revised Statutes, relating to 11 
lapsing of appropriations. 12 

D.  The fiscal year 2006-2007 disproportionate share payment of 13 
$88,854,700 is based on the federal fiscal year 2006-2007 authorized 14 
expenditure level of $59,061,700.  If the final federal expenditure 15 
authorization is an amount different from the estimate, the governor shall 16 
direct the Arizona health care cost containment system administration, 17 
subject to the availability of monies and subject to review of the joint 18 
legislative budget committee, to proportionately adjust authorization amounts 19 
among the identified recipients of the disproportionate share hospital 20 
payment.  Before the final payment, the governor shall provide notification 21 
to the president of the senate, the speaker of the house of representatives, 22 
the chairpersons of the senate and house of representatives appropriations 23 
committees and the staff director of the joint legislative budget committee 24 
of the adjusted federal authorized expenditure level and the proposed 25 
distribution plan for these monies. 26 

Sec. 3.  Withholding state shared revenues; fiscal year 2006-2007 27 
A.  Based on the distribution of disproportionate share funding to 28 

county operated hospitals made pursuant to section 36-2903.01, subsection P, 29 
Arizona Revised Statutes, for fiscal year 2006-2007, the staff director of 30 
the joint legislative budget committee shall compute amounts to be withheld 31 
from transaction privilege tax revenues for counties with a population of at 32 
least one million five hundred thousand persons pursuant to subsection B of 33 
this section. 34 

B.  Notwithstanding section 42-5029, subsection D, paragraph 2, Arizona 35 
Revised Statutes, beginning with the first monthly distribution of 36 
transaction privilege tax revenues and at the direction of the governor, the 37 
state treasurer shall withhold an amount totaling $44,652,400 from state 38 
transaction privilege tax revenues otherwise distributable, after any amounts 39 
withheld for the county long-term care contribution for fiscal year 2006-2007 40 
from counties with a population of at least one million five hundred thousand 41 
persons.  Amounts withheld from individual counties under this subsection 42 
shall be determined pursuant to subsection A of this section. 43 
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C.  In addition to the amount specified in subsection B of this 1 
section, the state treasurer may also withhold transaction privilege tax 2 
revenues in fiscal year 2007-2008 if amounts withheld pursuant to 3 
subsection B of this section for fiscal year 2006-2007 are insufficient. 4 

D.  If changes in federal policies regarding the disproportionate share 5 
funding to county operated hospitals reduces payment levels below the amount 6 
specified in this act, the governor, after consultation with chairpersons of 7 
the house and senate appropriations committees, may direct the state 8 
treasurer to suspend withholdings of transaction privilege tax revenues 9 
specified in subsection B of this section to accommodate the federal policy 10 
change. 11 
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