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Chairman Martin called the meeting to order at 3:50 p.m., and attendance was noted. 
 
APPROVAL OF MINUTES 
 
Senator Martin moved the minutes of May 15, 2006 and May 16, 2006 be approved.  Without 
objection, the minutes were approved as distributed. 
 
CONSIDERATION OF BILLS 
 
HB 2876 – omnibus tax relief act. – DO PASS AMENDED/STRIKE EVERYTHING 
 
Sean Laux, Finance Committee Analyst, explained the 154 page Martin strike everything 
amendment dated 05/31/06 at 9:05 a.m. (Attachment A). 
 

Senator Harper moved the 154 page Martin strike everything amendment dated 
05/31/06 at 9:05 a.m. be ADOPTED.   

 
Mr. Laux explained the following amendments: 
 7 line Garcia amendment dated 05/31/06 at 12:20 p.m. (Attachment B) 
 3 page Tibshraeny amendment dated 05/31/06 at 1:30 p.m. (Attachment C) 
 2 line Martin amendment dated 05/31/06 at 2:44 p.m. (Attachment D) 
 9 page amendment dated 05/31/06 at 3:35 p.m. (Attachment E) 
 
Senator Martin announced that he would not offer the 9 page amendment dated 05/31/06 at         
3:35 p.m. 
 
Senator Martin read the names of individuals who registered their position on the bill (Attachment F). 
 
Kevin Adam, Legislative Coordinator, League of Arizona Cities and Towns, testified in support 
of the Tibshraeny amendment, but in opposition to the strike everything amendment. 
 
Mike Colletto, Executive Director, Professional Fire Fighters of Arizona, testified in support of 
the Tibshraeny amendment but in opposition to the strike everything amendment. 
 
 Senator Garcia moved the 7 line Garcia amendment dated 05/31/06 at 12:20 p.m. be 
 ADOPTED.  The motion FAILED by voice vote. 
 
 Senator Tibshraeny moved the 3 page Tibshraeny amendment dated 05/31/06 at 1:30 
 p.m. be ADOPTED.  The motion FAILED by voice vote. 
 
 Senator Harper moved the 2 line Martin amendment dated 05/31/06 at 2:44 p.m. be 
 ADOPTED.  The motion CARRIED by voice vote. 
 
 Senator Harper moved the 154 page Martin strike everything amendment dated 05/31/06 
 at 9:05 a.m. be ADOPTED AS AMENDED.  The motion CARRIED by voice vote. 

 
Senator Harper moved HB 2876 be returned with an AS AMENDED, DO PASS 
recommendation.  
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Karen Peters, Intergovernmental Affairs Coordinator, City of Phoenix, answered questions 
posed by the Committee. 

 
The motion CARRIED with a roll call vote of 5-1-3 (Attachment 1). 

 
In explanation of his vote, Senator Garcia stated “Mr. Chairman, you know that I know you credited 
President Bush for the great recovery….. coming out of the recession, but as I recall the recession in 
Arizona was much more limited than across the Nation and I for one would want to attribute it and do 
attribute it to the fact that Arizona is prospering.  It is because of Governor Napolitano’s leadership in 
state and throughout the Nation.  She has set a vision for the business community and yes she has 
accepted many tax incentives that have been proposed by the legislature, to continue fostering that 
good rapport between industry and government, but at this time I can not truly support the bill and for 
that reason, I vote ‘no’.” 
 
In explanation of his vote, Senator Gould stated “We voted this bill out a couple weeks ago and after 
that was passed I was attacked in the Capitol Times by Supervisor Pete Byers for being a tax cutter.  
I just wanted to shamelessly accept that title of “Tax Cutter” and with that I vote ‘aye’.” 
 
In explanation of his vote, Senator Tibshraeny stated “This package is pretty much a package that we 
voted out of here a couple weeks ago.  It is a good tax package.  It is a package that is good for the 
taxpayers in the state of Arizona.  It has significant tax relief; it has income tax relief, property tax 
relief.  I think really the most important thing in the bill is the property tax reforms, which I have 
pushed hard for property tax reforms this year because they are a very significant issue in my district 
and really throughout the state.  I do have one minor problem with the bill and I think that has 
probably already been discussed earlier, but it is a minor problem compared to the overall bill.  I do 
think that I would prefer to hold the cities harmless on the state shared revenue and extend the 2009 
clause to make it permanent and I would hope as this thing continues to move through the process 
that I could be successful in that portion of this bill, in convincing some of my colleagues that that 
would be the wisest course of action to do.  With that said this is a good tax relief package for the 
citizens of the state and I vote ‘aye’.” 
 
In explanation of his vote, Senator Martin stated “It was very interesting today.  We have now voted 
on this bill multiple times and each time, although I did not call up any of the people who were in favor 
of the bill, each time the only people who were opposing it, are either governments or those who are 
completely employed by the government.  That is not a surprise.  This is a tax cut.  You would expect 
the people who spend tax money would be opposed to it and that is exactly what we saw.  
Governments were very much upset with us not giving them more money.  I think that Senator 
Tibshraeny had it exactly right, the income tax relief is very important, but the property tax, I think, this 
year especially, is vitally important.  This is a major tax relief package.  The Governor eliminated all 
property tax relief, actually, from her proposal.  Last week we put it back in.  This week we put it back 
in again.  I think we absolutely need to provide both income and property tax relief.  This is a great 
bill, I vote ‘aye’.” 
 
HCR 2056 – local government levy limits; rebase. – DO PASS 
 
Senator Martin stated “This is the same as what we did last time.  It is identical, it is just the House 
version.” 
 
Senator Martin read the names of individuals who registered their position on the bill (Attachment F). 
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Senator Harper moved HCR 2056 be returned with a DO PASS recommendation.  
The motion CARRIED with a roll call vote of 5-1-3 (Attachment 2). 

 
There being no further business, the meeting was adjourned at 4:37 p.m. 
 
 

Respectfully submitted, 
 
 
 
Shelley Ponce 
Committee Secretary 

 
(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.) 
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