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Chairman Gray called the meeting to order at 8:26 a.m., and attendance was noted.
APPROVAL OF MINUTES

Senator Harper moved the minutes of February 2, 2006 be approved.
Without objection, the minutes were approved as distributed.

CONSIDERATION OF BILLS

SB 1367 — motion picture production incentives - HELD

Senator Martin announced that SB 1367 would be HELD.

SB 1544 — tax credit; charitable organizations - HELD

Senator Martin announced that SB 1544 would be HELD.

SB 1432 — water utility systems: valuation — DO PASS AMENDED

Sean Laux, Finance Committee Analyst, explained SB 1432 and the 5-line Martin
amendment dated 02/08/06 at 4:33 p.m. (Attachment A).

Senator Martin, bill sponsor, further explained his bill.

Greg Patterson, Director, Investor Owned Water Utility Association (IOWUA), distributed and
explained a handout “Arizona Corporation Commission Report” (Attachment B) and testified in
support of SB 1432.

Senator Martin read the names of individuals who registered their position on the bill (Attachment C).

Senator Gould moved SB 1432 be returned with a DO PASS recommendation.

Senator Gould moved the 5-line Martin amendment dated 02/08/06 at 4:33 p.m. be
ADOPTED. The motion CARRIED by a voice vote.

Senator Gould moved SB 1432 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-0-2 (Attachment
1).

SB 1456 — tax credit; gift packages: military — DO PASS AMENDED

Garrett Collier, Finance Committee Intern, explained SB 1456 and the 5-page Martin amendment
dated 02/08/06 at 4:27 p.m. (Attachment D).

Kathleen Lewis, Chairperson, Packages From Home, testified in support of SB 1456.

Nicki Colletti, Packages From Home, distributed a brochure and three letters from soldiers
(Attachment E) and testified in support of SB 1456.
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Senator Harper moved SB 1456 be returned with a DO PASS recommendation.

Senator Harper moved the 5-page Martin amendment dated 02/08/06 at 4:27 p.m.
be ADOPTED. The motion CARRIED by a voice vote.

Senator Harper moved SB 1456 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 8-1-0 (Attachment
2).

SB 1545 — omnibus tax relief act —- DO PASS AMENDED

Senator Martin, bill sponsor, explained SB 1545.

Sean Laux, Finance Committee Analyst, explained the 2-page Martin amendment dated 02/08/06
at 3:01 p.m. (Attachment F) and answered questions posed by the Committee.

Senator Martin read the names of individuals who registered their position on the bill (Attachment C).
Senator Harper moved SB 1545 be returned with a DO PASS recommendation.

Senator Harper moved the 2-page Martin amendment dated 02/08/06 at 3:01 p.m.
be ADOPTED. The motion CARRIED by a voice vote.

Senator Harper moved SB 1545 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 7-1-1 (Attachment
3).

SB 1481 — property tax exemption; educational institutions — DO PASS AMENDED

Sean Laux, Finance Committee Analyst, explained SB 1481 and the 2-line Miranda amendment
dated 02/08/06 at 2:40 p.m. (Attachment G).

Tom Dorn, Arizona Charter Schools Association, testified in support of SB 1481.
Senator Harper moved SB 1481 be returned with a DO PASS recommendation.

Senator Miranda moved his 2-line Miranda amendment dated 02/08/06 at 2:40 p.m.
be ADOPTED. The motion CARRIED by a voice vote.

Senator Miranda moved SB 1481 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 9-0-0 (Attachment
4).

SB 1502 — judicial tax appeal determinations; carryover — DO PASS

Heidi Gannuscio, Finance Committee Assistant Analyst, explained SB 1502.

Joy Gomez, Consultant, representing self, testified in support of SB 1502.
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Senator Harper moved SB 1502 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 8-0-1 (Attachment 5).

SB 1463 — sales tax; contracting — DO PASS

Sean Laux, Finance Committee Analyst, explained SB 1463.
Senator Martin, bill sponsor, further explained SB 1463.

Senator Harper moved SB 1463 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 7-1-1 (Attachment 6).

SB 1172 — CORP; reemployment; pension — DO PASS

Garrett Collier, Finance Committee Intern, explained SB 1172.
Senator Huppenthal, bill sponsor, further explained SB 1172.

James Mann, Chairman - Pension and Benefits, Arizona Fraternal Order of Police, testified in
support of SB 1172.

Senator Harper read the names of individuals who registered their position on the bill (Attachment C).

Senator Johnson moved SB 1172 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 8-1-0 (Attachment 7).

SB 1478 truth in taxation; vote — DO PASS

Sean Laux, Finance Committee Analyst, explained SB 1478.
Senator Harper read the names of individuals who registered their position on the bill (Attachment C).

Senator Harper moved SB 1478 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 6-2-1 (Attachment 8).

SB 1392 — public health services districts — DO PASS

Sean Laux, Finance Committee Analyst, explained SB 1392.

Jennifer Schuldt, Senior Research Analyst, Arizona Tax Research Association, testified in
support of SB 1392.

Senator Martin read the names of individuals who registered their position on the bill (Attachment C).

Senator Harper moved SB 1392 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 9-0-0 (Attachment 9).
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SB 1457 — 1 didn’t pay enough fund — DO PASS AMENDED

Garrett Collier, Finance Committee Intern, explained SB 1457 and the 5-line Martin amendment
dated 02/08/06 at 4:30 p.m. (Attachment H).

Senator Harper moved SB 1457 be returned with a DO PASS recommendation.

Senator Harper moved the 5-line Martin amendment dated 02/08/06 at 4:30 p.m. be
ADOPTED. The motion CARRIED by a voice vote.

Senator Harper moved SB 1457 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-3-0 (Attachment
10).

SB 1459 — federal income tax; collection; remission — DO PASS AMENDED

Sean Laux, Finance Committee Analyst, explained SB 1459 and the 5-line Martin
amendment dated 02/09/06 at 9:47 a.m. (Attachment |) that did not meet the distribution
deadline.

Senator Martin announced, that without objection, the amendment would be
heard.

Senator Harper moved SB 1459 be returned with a DO PASS recommendation.

Senator Harper moved the 5-line Martin amendment dated 02/09/06 at 9:47 a.m. be
ADOPTED. The motion CARRIED by a voice vote.

Senator Harper moved SB 1459 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 5-3-1 (Attachment
11).

SCM 1003 — mortgage interest deduction — DO PASS

Garrett Collier, Finance Committee Intern, explained SCM 1003.

Senator Harper moved SCM 1003 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 8-0-1 (Attachment 12).

SCR 1015 — local debt limits: major taxpayer — DO PASS

Sean Laux, Finance Committee Analyst, explained SCR 1015.
Senator Burns, bill sponsor, further explained SCR 1015.

Jennifer Schuldt, Senior Research Analyst, Arizona Tax Research Association, answered
guestions posed by the Committee.

Monica Badillo, Mayor, Town of Hayden, testified in opposition to SCR 1015 and answered
guestions posed by the Committee.
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Senator Burns moved SCR 1015 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 7-1-1 (Attachment 13).

SB 1149 — VLT exemption: seniors: income based — DO PASS

Dallas Gold, Transportation Committee Analyst, explained SB 1149.

Senator Tibshraeny, bill sponsor, further explained SB 1149.
Senator Tibshraeny moved SB 1149 be returned with a DO PASS
recommendation. The motion CARRIED with a roll call vote of 8-0-1 (Attachment
14).

SB 1223 — business personal property tax; exemption — DO PASS

Sean Laux, Finance Committee Analyst, explained SB 1223.
Senator Leff, bill sponsor, further explained SB 1223.

Michelle Bolton, State Director, National Federation of Independent Business, testified in
support of SB 1223.

Joy Gomez, Consultant, representing self, answered questions posed by the Committee.

Jennifer Sweeney, Public Affairs Specialist, Arizona Association of Counties, testified in
opposition to SB 1223.

Roberta Voss, National Association of Women Business Owners, testified in support of SB 1223.
Senator Martin read the names of individuals who registered their position on the bill (Attachment C).

Senator Harper moved SB 1223 be returned with a DO PASS recommendation.
The motion CARRIED with aroll call vote of 6-2-1 (Attachment 15).

SB 1421 — withholding tax rates: reduction — DO PASS AMENDED/STRIKE EVERYTHING

Sean Laux, Finance Committee Analyst, explained the 8-page Martin strike everything
amendment dated 02/06/06 at 6:22 p.m. (Attachment J).

John Kaites, Cox Communications, testified in support of the strike everything amendment.

Susan Bitter Smith, Lobbyist, Arizona Cable Telecommunications Association, testified in
support of the strike everything amendment.

Senator Martin read the names of individuals who registered their position on the bill (Attachment C).

Committee on Finance
6 February 9, 2006



Senator Harper moved SB 1421 be returned with a DO PASS recommendation.

Senator Harper moved the 8-page Martin strike everything amendment dated
02/06/06 at 6:22 p.m. be ADOPTED. The motion CARRIED by a voice vote.

Senator Harper moved SB 1421 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-0-3 (Attachment
16).

SB 1447 — tax credits; TANF employment; repeal — DO PASS AMENDED

Heidi Gannuscio, Finance Committee Assistant Analyst, explained SB 1447 and the 19-
line Gould amendment dated 02/08/06 at 3:52 p.m. (Attachment K).

Senator Gould, bill sponsor, further explained SB 1447.

Senator Martin read the names of individuals who registered their position on the bill (Attachment C).

Senator Gould moved SB 1447 be returned with a DO PASS recommendation.

Senator Gould moved the 19-line Gould amendment dated 02/08/06 at 3:52 p.m.
be ADOPTED. The motion CARRIED by a voice vote.

Senator Gould moved SB 1447 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 6-1-2 (Attachment
17).

SB 1002 — tax exemption; utilities: residential customers — DO PASS AMENDED

Heidi Gannuscio, Finance Committee Assistant Analyst, explained SB 1002 and the following

amendments:
5-line Martin dated 02/08/06 at 4:12 p.m. (Attachment L).
18-page Harper dated 02/08/06 at 5:03 p.m. (Attachment M).

Senator Martin read the names of individuals who registered their position on the bill (Attachment C).

Barry Aarons, Arizona Propane Gas Association, testified in support of SB 1002.
Senator Harper moved SB 1002 be returned with a DO PASS recommendation.

Senator Harper moved the 18-page Harper dated 02/08/06 at 5:03 p.m. be
ADOPTED. The motion CARRIED by a voice vote.

Senator Harper moved the 5-line Martin dated 02/08/06 at 4:12 p.m. be ADOPTED.
The motion CARRIED by a voice vote.

Senator Harper moved SB 1002 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 9-0-0 (Attachment
18).
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SB 1009 — income tax credit; disabled veterans — DO PASS AMENDED

Heidi Gannuscio, Finance Committee Assistant Analyst, explained SB 1009 and the 3-line Martin
amendment dated 02/09/06 at 8:16 a.m. (Attachment N) that did not meet the distribution deadline.

Senator Martin announced, that without objection, the late amendment would be
heard.

Senator Waring, bill sponsor, further explained SB 1009.

Patrick Chorpenning, Director, Arizona Department of Veteran Services, testified in support of
SB 10009.

Senator Harper moved SB 1009 be returned with a DO PASS recommendation.

Senator Harper moved the 3-line Martin amendment dated 02/09/06 at 8:16 a.m. be
ADOPTED. The motion CARRIED by a voice vote.

Senator Harper moved SB 1009 be returned with an AS AMENDED, DO PASS
recommendation. The motion CARRIED with a roll call vote of 9-0-0 (Attachment
19).

SB 1499 - corporate tax credit; tuition organizations — DO PASS

Sean Laux, Finance Committee Analyst, answered questions posed by the Committee.

Liliana Hutcheson, Mom, representing self, testified in support of SB 1499.

Senator Martin read the names of individuals who registered their position on the bill (Attachment C).
Jose Lamas, Dad, representing self, testified in support of SB 1499.

Christina Caro, representing self, testified in support of SB 1499.

Sydney Hay, Advocates for School Choice, answered questions posed by the Committee.

Anthony Forschino, Legislative Liaison, Department of Revenue, answered questions posed by
the Committee.

Senator Harper moved SB 1499 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 8-1-0 (Attachment 20).

SB 1322 — motor vehicle repair facilities — DO PASS

Garrett Collier, Finance Committee Intern, explained SB 1322.

Barry Aarons, Arizona Automobile Glass Association, testified in support of SB 1322.
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Senator Harper moved SB 1322 be returned with a DO PASS recommendation.
The motion CARRIED with a roll call vote of 9-0-0 (Attachment 21).

There being no further business, the meeting was adjourned at 11:30 a.m.

Respectfully submitted,

Shelley Ponce
Committee Secretary

(Tapes and attachments on file in the Secretary of the Senate’s Office/Resource Center, Room 115.)
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