ARIZONA STATE SENATE

47TH LEGISLATURE
SECOND REGULAR SESSION

MINUTES OF COMMITTEE ON

APPROPRIATIONS
DATE: January 31, 2006 TIME: 1:30 p.m. ROOM: SHR 109
CHAIRMAN: Senator Burns VICE CHAIRMAN: Senator Huppenthal
COMMITTEE
ANALYST: Carolyn Atwater SECRETARY: Bill Ritz
INTERN: Erica Solsten
ATTENDANCE BILLS
Committee Members Pr Ab Ex Bill Number Disposition
Senator Aboud X SB 1011 DP
Senator Arzberger X SB 1086 DPA
Senator Cannell X
Senator Garcia X
Senator Gould X
Senator Harper X
Senator Johnson X
Senator Martin X
Senator Waring X
Senator Huppenthal, Vice Chairman X
Senator Burns, Chairman X

PRESENTATIONS

Arizona Health Care Cost Containment System
Department of Economic Security
Possible Adoption of Agency Budgets



Chairman Burns called the meeting to order at 1:50 p.m. and attendance was noted.

Senator Burns moved the minutes of January 18, 2006 be approved.
Without objection, the minutes were approved as distributed.

POSSIBLE ADOPTION OF AGENCY BUDGETS Senate Motion (Attachment A)

Chairman Burns announced the adoption of the agency budgets for the following agencies would
not be heard:

DEPARTMENT OF EMERGENCY AND MILITARY AFFAIRS
DEPARTMENT OF PUBLIC SAFETY

DEPARTMENT OF WEIGHTS AND MEASURES — ADOPTED

Senator Johnson moved the JLBC recommendation for the Department of Weights
and Measures in Fiscal Year (FY) 2007, including footnotes, format, performance
measures, and statutory changes if applicable, be included in the proposed budget
legislation with the following changes:

* Add $22,000 in one-time monies from the General Fund (GF) in FY 2007 for
laptops.

e Add $42,600 from the Motor Vehicle Liability Insurance Enforcement Fund
in FY 2007 for one (1) additional taxi field inspector position.

Senator Garcia offered a substitute motion, Substitute Appropriations Motions
(Attachment B), to the Johnson original motion to add $140,400 from the General
Fund and 3 Full-Time Employee positions (FTE’s) in FY 2007 for taxi field inspections.
The substitute motion FAILED by voice vote.

The original motion CARRIED by voice vote.

STATE DEPARTMENT OF FINANCIAL INSTITUTIONS — ADOPTED

Senator Huppenthal moved the JLBC recommendation for the Department of
Financial Institutions in Fiscal Year (FY) 2007, including, footnotes, format,
Performance measures, and statutory changes if applicable, be included in the
proposed budget legislation with the following changes:

* Add $65,300 from the General Fund (GF) in FY 2007 for 1 Regulatory
Services Officer position.

* Add $50,400 from the GF in FY 2007 for 1 Financial Institutions
Examiner position.

The motion CARRIED by voice vote.
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DEPARTMENT OF COMMERCE — ADOPTED

Senator Huppenthal moved the JLBC recommendation for the Department of
Commerce in Fiscal Year (FY) 2007, including footnotes, format, performance
measures, and statutory changes if applicable be included in the proposed budget
legislation.

Senator Aboud offered a substitute motion to Senator Huppenthal’s original motion
to include the following Substitute Appropriations Motions (Attachment B):

Add $25,000,000 from the General Fund (GF) in FY 2007 to create the
Innovation Arizona Capital Fund.

Add $211,500 GF and 3 Full-Time Employee (FTE) Positions for the Small
Business Support Center.

Add $266,800 GF and 4 FTE positions for Rural and Tribal Economic
Development.

Add $2,247,400 and 7 FTE positions from the General Fund and reduce
$(2,247,400) and (7) FTE positions from the Commerce and Economic
Development Commission Fund for the Commerce and Economic
Development Commission.

The substitute motion FAILED by voice vote.

The original motion CARRIED by voice vote.

STATE LAND DEPARTMENT — ADOPTED

Senator Huppenthal moved the JLBC recommendation for the State Land Department
in Fiscal Year (FY) 2007, including footnotes, format, performance measures, and
statutory changes if applicable, be included in the proposed budget legislation with
the following changes:

Add $250,000 from the General Fund (GF) and reduce $(46,100) from the
Environmental Special Plate Fund in FY 2007 for Natural Resource
Conservation District Funding.

Add one-time funding of $1,500,000 from the General Fund in FY 2007

for fire suppression expenses.

Add $128,900 and 2 Full-Time Employee (FTE) Positions from the General
Fund in FY 2007 for additional fire suppression resources.

Add a new Special Line Item for Fire Suppression Operating Expenses.
The amount of $1,743,300 and 30 FTE Positions will be transferred from the
operating budget to this new Special Line Iltem. These resources are
distinct from the $3 million for Fire Suppression which is authorized by
ARS Section 37-623 and does not appear in the General Appropriations Act.
It is the intent of the committee to consider additional FY 2006 funding for
the State Land Department for outstanding fire suppression expenses after
additional information is received regarding a complete set of claims and
the reimbursement process.
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Senator Garcia offered a substitute motion, Substitute Appropriations Motions
(Attachment B), to Senator Huppenthal’s original motion to add $1,829,100 from the
General Fund and 4.5 FTE positions in FY 2007 for additional technical and
management assets.

The substitute motion FAILED by voice vote.

The original motion CARRIED by voice vote.

ARIZONA NAVIGABLE STREAM ADJUDICATION COMMISSION — ADOPTED

Senator Huppenthal moved the JLBC recommendation for the Arizona Navigable
Stream Adjudication Commission in Fiscal Year 2007, including footnotes, format,
performance measures, and statutory changes if applicable, be included in the
proposed budget legislation.

The motion CARRIED by voice vote.

ARIZONA DEPARTMENT OF ADMINISTRATION — ADOPTED

Senator Huppenthal moved the JLBC recommendation for the Arizona Department of
Administration in FY 2007, including footnotes, format, performance measures, and
statutory changes if applicable, be included in the proposed budget legislation with
the following changes:

* Add $500,000 one-time monies from the Automation Operations Fund in
FY 2007 to upgrade data storage capacity at the department’s automation
center.

* ltis theintent of the Committee to review the AZNet issue pending receipt
of additional information.

The motion CARRIED by voice vote.

STATE BOARD OF EQUALIZATION — ADOPTED

Senator Huppenthal moved the JLBC recommendation for the State Board of
Equalization in Fiscal Year (FY) 2007, including footnotes, format, performance
measures, and statutory changes if applicable be included in the proposed budget
legislation.

Senator Garcia offered a substitute motion to Senator Huppenthal’s original motion
to add $323,200 from the General Fund in FY 2006 for conversion of computer system
programming (Attachment B).

The substitute motion FAILED by voice vote.

The original motion CARRIED by voice vote.
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DEPARTMENT OF REVENUE — ADOPTED

Senator Huppenthal moved the JLBC recommendation for the Department of
Revenue in Fiscal Year (FY) 2007, including footnotes, format, performance
measures, and statutory changes if applicable, be included in the proposed budget
legislation with the following changes:

* Reduce $(6,989,400) and (103) Full-Time Employee (FTE) Positions from the
General Fund in FY 2007 for the elimination of the Revenue Generating
Program Special Line Item.

* ltis theintent of the Committee to review the issues related to the Business
Reengineering/Integrated Tax System (BRITS) and the Ladewig settlement
pending receipt of additional information.

Senator Garcia offered a substitute motion to Senator Huppenthal’s original motion
to strike the elimination of $6,989,400 and 103 FTE positions from the General Fund in
FY 2007 for the Revenue Generating Program Special Line Item (Attachment B).

The substitute motion FAILED by voice vote.

The original motion CARRIED by voice vote.

STATE BOARD OF DISPENSING OPTICIANS — ADOPTED

Senator Huppenthal moved the JLBC recommendation for the State Board of
Dispensing Opticians in Fiscal Year (FY) 2007, including footnotes, format,
performance measures, and statutory changes if applicable be included in the
proposed budget legislation.
The motion CARRIED by voice vote.

CONSIDERATION OF BILLS

SB 1011- appropriation; Pearl Harbor memorial — DO PASS

Erica Solsten, Appropriations Research Intern, explained SB 1011 and answered questions
posed by the Committee members.

Senator Waring moved SB 1011 be returned with a DO PASS recommendation.

Ronald Tucker, Rear Admiral, United States Navy (retired) and Chairman, Arizona
Coordinating Committee of the Pearl Harbor Memorial Fund, testified in favor of SB 1011,
referring to an information packet titled “Pearl Harbor Memorial Fund” (Attachment C). Mr. Tucker
answered questions posed by the Committee members.

Senator Burns announced the individuals who registered their position on the bill (Attachment D).
The motion to give a DO PASS recommendation to SB 1011 CARRIED with a roll call
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vote of 6-3-2 (Attachment 1).
SB 1086 — parks board reservation revolving fund

Daniel Anglin, Senate Research Intern, explained SB 1086 and the 2-line Burns amendment
dated 01/25/06 at 9:32 a.m. (Attachment E).

Senator Huppenthal moved SB 1086 be returned with a DO PASS recommendation.

Senator Huppenthal moved the 2-line Burns amendment dated 01/25/06 at 9:32 a.m.
be ADOPTED. The motion CARRIED by voice vote.

Jay Ziemann, Arizona State Parks, testified in support of SB 1086.
Senator Burns announced the individuals who registered their position on the bill (Attachment D).

Senator Huppenthal moved SB 1086 be returned with an AS AMENDED, DO PASS,
recommendation. The motion CARRIED with a roll call vote of 8-2-1 (Attachment 2).

PRESENTATION OF AGENCY BUDGETS

ARIZONA HEALTH CARE COST CONTAINMENT SYSTEM (AHCCCS)

John Malloy, Fiscal Analyst, Joint Legislative Budget Committee, presented JLBC's Fiscal
Year 2007 budget recommendations, referring to a blue handout entitled “Arizona Health Care
Cost Containment System” (Attachment F) that included the JLBC Executive Comparison for
AHCCCS. Mr. Malloy answered questions posed by the Committee members.

Tony Rodgers, Director, AHCCCS, presented an overview of AHCCCS, referring to a handout
entitled “AHCCCS — A National Model” (Attachment G). Mr. Rodgers also answered questions
posed by the Committee members.

Tom Betlach, Deputy Director, AHCCCS, presented AHCCCS'’ budget requests for Fiscal Year
2007, referring to a handout entitled “Arizona Health Care Cost Containment System Fiscal Year
2007 Budget Issues” (Attachment H). Mr. Betlach answered questions posed by the Committee

members.

DEPARTMENT OF ECONOMIC SECURITY (DES)

Eric Jorgensen and Russell Frandsen, Fiscal Analysts, Joint Legislative Budget Committee,
presented JLBC'’s Fiscal Year 2007 budget recommendations, referring to a blue handout entitled
“Department of Economic Security” (Attachment 1) that included the JLBC Executive Comparison
for DES. Mr. Jorgensen and Mr. Frandsen answered questions posed by the Committee
members.

Dave Berns, Director, DES, presented DES’ budget requests for Fiscal Year 2007 and distributed
two handouts to the Committee entitled “DES FY 2007 BUDGET — SENATE/HOUSE
APPROPRIATIONS COMMITTEE” (Attachment J) and “Department of Economic Security Fiscal
Year 2007 Budget Recommendations” (Attachment K). Mr. Berns answered questions posed by
the Committee members.
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There being no further business, the meeting was adjourned at 3:45 p.m.

Respectfully submitted,

Bill Ritz
Committee Secretary

(Tapes and attachments on file in the Secretary of Senate’s Office/Resource Center, Room 115).
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